











Notes to the Consolidated Financial Statements
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

3.3

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries (see note 3.3 below) made up to 31

December each year.

Subsidiaries

Subsidiaries are entities (including special purpose
entities) over which the Company has the power
to control, directly or indirectly, the financial and
operating policies so as to obtain benefits from
their activities. The existence and effect of potential
voting rights that are currently exercisable or
convertible are considered when assessing whether
the Company controls another entity. Subsidiaries are
fully consolidated from the date on which control is
transferred to the Company. They are excluded from

consolidation from the date that control ceases.

Business combinations (other than for combining
entities under common control) are accounted for
by applying the purchase method. This involves the
estimation of fair value of all identifiable assets
and liabilities, including contingent liabilities of the
subsidiary, at the acquisition date, regardless of
whether or not they were recorded in the financial
statements of the subsidiary prior to acquisition. On
initial recognition, the assets and liabilities of the
subsidiary are included in the consolidated balance
sheet at their fair values, which are also used as the
bases for subsequent measurement in accordance with

the Group's accounting policies.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.3 Subsidiaries (continued)

3.4

Intra-group transactions, balances and unrealised
gains on transactions between group companies are
eliminated in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of

the asset transferred.

In the Company’s balance sheet, subsidiaries are
carried at cost less any impairment loss. The results of
the subsidiaries are accounted for by the Company on
the basis of dividends received and receivable at the

balance sheet date.

Associates

Associates are those entities over which the Group
is able to exert significant influence, generally
accompanying a shareholding of between 20% and
50% of voting rights but which are neither subsidiaries
nor investment in a joint venture. In the consolidated
financial statements, investment in associates is initially
recognised at cost and subsequently accounted for
using the equity method. Under the equity method,
the Group's interest in the associate is carried at cost
and adjusted for the post-acquisition changes in the
Group’s share of the associate’s net assets less any
identified impairment loss, unless it is classified as
held for sale (or included in a disposal group that is
classified as held for sale). The consolidated income
statement includes the Group’s share of the post-
acquisition, post-tax results of the associate for the
year, including any impairment loss on goodwill
relating to the investment in associate recognised for

the year.
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SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.4 Associates (continued)

When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, the
Group does not recognise further losses, unless it has
incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose,
the Group’s interest in the associate is the carrying
amount of the investment under the equity method
together with the Group's long-term interests that in
substance form part of the Group’s net investment in

the associate.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised as
goodwill. The cost of acquisition is measured at the
aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed and
equity instruments issued by the Group, plus any costs

directly attributable to the investment.

The goodwill is included within the carrying amount
of the investment and is assessed for impairment as
part of the investment. After the application of equity
method, the Group determines whether it is necessary
to recognise an additional impairment loss on the
Group's investment in its associates. At each balance
sheet date, the Group determines whether there is any
objective evidence that the investment in associate is
impaired. If such indications are identified, the Group
calculates the amount of impairment as being the
difference between the recoverable amount (see note

3.11) of the associate and its carrying amount.

Notes to the Consolidated Financial Statements

FEREG A BORME (%)

3.4 BMERT (&)

HAKREREBERRAZBREERN
NEBEERZBME AR Z# Al
AEBETGE - SHABEE KRIF
BEREZEE AR EEE M RE
EHEREHARE BT E - A
SERBERE 2 Bm R RBED
FRTEZRAEREE EREE L
BRASERBEQR ZREFHE
— Wz A RERAELS -

WA BBAEE RGBSR
RUEBEERAERRZABRIEE A
BERIAAB 2R FREZIER
RHERSEE WERATZRE
REIffie TEE FRELSKAEZ
BERAEEBTIBRATAZR
FEAR NMREEREHZKAR
stE

BEFARERAE YIEAKRE
Z — D 1E R E R o R A
BER AEEETRECBLEY
$$@B¢ﬁﬁﬁ"**"72?xéf’ﬁﬁjgﬁ
SMNBEREIERER NEEER A
EETEEATEEBRATNEE
RAEAIZWENBRBE - FHREH
P& - RIAR S BR & R R 2 Al ik
B¢ (RHF3.11) BEKREEZ
R ERESHE-

HEACHE (4R1) A RA R
SR\ AR



Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.4

3.5

Associates (continued)

Any excess of the Group’s share of the net fair
value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition, after
reassessment, is recognised immediately in income
statement in the determination of the Group’s share of
the associate’s profit or loss in which the investment is

acquired.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group's interest in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Where the associate uses accounting policies other
than those of the Group for like transactions and
events in similar circumstances, adjustments are made,
where necessary, to conform the associate’s accounting
policies to those of the Group when the associate’s
financial statements are used by the Group in applying

the equity method

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing at
the dates of the transactions. At balance sheet date,
monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates
ruling at the balance sheet date. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the balance sheet date
retranslation of monetary assets and liabilities are

recognised in the income statement.
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3. SUMMARY OF SIGNIFICANT 3. FEGFIBUORMEE ()
ACCOUNTING POLICIES (continued)

3.5 Foreign currency translation (continued)

3.5 R (&)

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group's
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$
at the closing rates at the balance sheet date. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at the
average rates over the reporting period provided that
the exchange rates do not fluctuate significantly. Any
differences arising from this procedure have been dealt

with separately in the translation reserve in equity.

Other exchange differences arising from the translation
of the net investment in foreign entities are taken
to shareholders’ equity. When a foreign operation is
disposed of, such exchange differences are recognised
in the consolidated income statement as part of the

gain or loss on disposal.

BRFERINEIIRZ IFEHIAR
REEATEERERAZEXRERN
BE WIESRFEZRESR I
o AINEIREL RAEG B ZF
EMHEBTEEMNBRE -

RERTHHRERT B RRER
TRARAEEEREE ZEEME
BB EHZ@ERFHHREREBE
HRERAER - BENBBCREE
AZBmERRBAEE WAR
THERRZEHRERZER
HEMRZ FHER (RERZHME
ZERWEEANRE) FRABE -
AZREFER 2 EREZRENKRA
ZBREARBTOREE-

RgeERIINERZREFERMES
Z E A HMNE ZBET ABRBR AR -
WRIKBELE BRINEZR
REFARABRRTRA/LEZA
B Ek 1 -

HEACHE (4R1) A RA R
SR\ AR

69



Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

3. SUMMARY OF SIGNIFICANT 3. EEFFENBORKEE (57)
ACCOUNTING POLICIES (continued)
3.6 Revenue recognition 3.6 WEER
Revenue is recognised when it is probable that the Wz Th P AT B B 48 B B m AR &
economic benefits will flow to the Group and when B [ 8% 40 7] 5F b 5T B U 2 B B AR
the revenue and costs, if applicable, can be measured () B HE T O R

reliably on the following bases:

(@) Revenue from the sale of goods is recognised
when the significant risks and rewards of
ownership have been transferred to the customer
and collectibility of the related receivables is
reasonably assured. This is usually taken as the
time when the goods are delivered and the

customer has accepted the goods.

(b) Revenue from rendering of services is recognised

when the relevant services are rendered.

() Interest income is recognised on a time
proportion basis by reference to the principal
outstanding and the effective interest rate

applicable.

(d) Commission and management fee income
is recognised when the agreed services are

provided.

(e) Rental income is recognised on a time proportion

basis over the relevant lease terms.

(f)  Dividend income is recognised when the right to

receive payment is established.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.7 Borrowing costs

All borrowing costs are expensed when incurred.

3.8 Goodwill

Set out below are the accounting policies on goodwill
arising on acquisition of a subsidiary. Accounting for
goodwill arising on acquisition of investment in an

associate is set out in note 3.4.

Goodwill represents the excess of the cost of a business
combination or an investment over the Group's interest
in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities. The cost of
the business combination is measured at the aggregate
of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity
instruments issued by the Group, plus any costs directly

attributable to the business combination or investment.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units

and is tested annually for impairment (see note 3.11).

Any excess of the Group's interest in the net fair
value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of a business
combination is recognised immediately in the

consolidated income statement.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of gain or loss on

disposal.

3.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.9 Property, plant and equipment

Property, plant and equipment are stated at acquisition
cost less accumulated depreciation and impairment

losses.

Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives and after taking into account their
estimated residual value (if any), using the straight-line

method, at the following rates per annum:

Leasehold improvements 25-33 "%
Furniture, fixtures and office equipment 20 - 33 /3%
Motor vehicle 33 5%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.

The assets’ residual values, depreciation methods and
useful lives are reviewed, and adjusted if appropriate,

at each balance sheet date.

The gain or loss arising on retirement or disposal of an
item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the item and is recognised in the

consolidated income statement.
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SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.9 Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs and
maintenance are charged to the consolidated income

statement during the period in which they are incurred.

3.10 Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation. These
include land held for a currently undetermined future

use.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are stated at cost less
accumulated depreciation and any accumulated
impairment losses. Depreciation is provided so as to
write off the cost of investment properties using the
straight-line method over their expected useful lives of

38 years or over the lease term, if shorter.

3.11 Impairment of non-financial assets

Goodwill arising on an acquisition of a subsidiary,
property, plant and equipment, prepaid land lease
payments, investment properties measured under the
cost model and interests in subsidiaries are subject to

impairment testing.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.11 Impairment of non-financial assets

(continued)

Goodwill is tested for impairment at least annually,
irrespective of whether there is any indication that it
is impaired. All other assets are tested for impairment
whenever there are indications that the asset’s carrying

amount may not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell, and value
in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessment of time value of money and the risk specific

to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result,
some assets are tested individually for impairment and
some are tested at cash-generating unit level. Goodwill
in particular is allocated to those cash-generating
units that are expected to benefit from synergies of
the related business combination and represent the
lowest level within the Group at which the goodwill is

monitored for internal management purpose.
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3. SUMMARY OF SIGNIFICANT 3. FEEFBORME (4)
ACCOUNTING POLICIES (continued)
3.11 Impairment of non-financial assets

3. M EMBEERE (&)

(continued)

Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill.
Any remaining impairment loss is charged pro rata to
the other assets in the cash-generating unit, except
that the carrying value of an asset will not be reduced
below its individual fair value less cost to sell, or value

in use, if determinable.

An impairment loss on goodwill is not reversed
in subsequent periods. In respect of other assets,
an impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss

had been recognised.

3.12 Leases

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a

lease.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.12 Leases (continued)

()

(i)

Classification of assets leased to the
Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified

as operating leases.

Assets acquired under finance leases

Assets held under finance leases are recognised
as assets of the Group at fair values at inception
of the lease or, if lower, the present value of the
minimum lease payments. The corresponding
liabilities to the lessor, net of finance charges,
are included in the consolidated balance sheet
as an obligation under finance leases. Lease
payments are apportioned between finance
costs and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liabilities. Finance costs
are charged directly to the consolidated income

statement.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.12 Leases (continued)

(iii) Operating lease charges as the lessee
Where the Group has the right to use the assets
held under operating leases, payments made
under the leases are charged to the consolidated
income statement on a straight-line basis over
the lease terms except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased assets.
Lease incentives received are recognised in the
consolidated income statement as an integral part

of the aggregate net lease payments made.

3.13 Financial assets

The Group's accounting policies for financial assets
other than investments in subsidiaries are set out

below.

Financial assets other than hedging instruments are

classified into the following categories:

- financial assets at fair value through profit or loss;

- loans and receivables; and

- available-for-sale financial assets

Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this

designation at every reporting date.
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Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.13 Financial assets (continued)

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
and sales of financial assets are recognised on trade
date, that is, the date that the Group commits to
purchase or sell the asset. When financial assets are
recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction

costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments expire
or are transferred and substantially all of the risks and

rewards of ownership have been transferred.

At each balance sheet date, financial assets are
reviewed to assess whether there is objective evidence
of impairment. If any such evidence exists, impairment
loss is determined and recognised based on the

classification of the financial asset.
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3.

Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

()

Financial assets at fair value through
profit or loss

Financial assets at fair value through profit or
loss includes financial assets held for trading
and financial assets designated upon initial

recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if
they are acquired for the purpose of selling in the
near term, or it is part of a portfolio of identified
financial instruments that are managed together
and for which there is evidence of a recent
pattern of short-term profit-taking. Derivatives,
including separated embedded derivatives are
also classified as held for trading unless they are
designated as effective hedging instruments or

financial guarantee contracts.

Where a contract contains one or more
embedded derivatives, the entire hybrid contract
may be designated as a financial asset at fair
value through profit or loss, except where the
embedded derivative does not significantly
modify the cash flows or it is clear that separation

of the embedded derivative is prohibited.

3.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)
(i) Financial assets at fair value through
profit or loss (continued)
Financial assets may be designated at initial
recognition as at fair value through profit or loss

if the following criteria are met:

- the designation eliminates or significantly
reduces the inconsistent treatment that
would otherwise arise from measuring the
assets or recognising gains or losses on

them on a different basis; or

— the assets are part of a group of financial
assets which are managed and their
performance is evaluated on a fair value
basis, in accordance with a documented
risk management strategy and information
about the group of financial assets is
provided internally on that basis to the key

management personnel; or

- the financial asset contains an embedded
derivative that would need to be separately

recorded.
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3.

Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wi e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

()

(i)

Financial assets at fair value through
profit or loss (continued)

Subsequent to initial recognition, the financial
assets included in this category are measured at
fair value with changes in fair value recognised
in the consolidated income statement. Fair value
is determined by reference to active market
transactions or using a valuation technique where
no active market exists. Fair value gain or loss
does not include any dividend or interest earned
on these financial assets. Dividend and interest
income is recognised in accordance with the

Group's accounting policies in note 3.6.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. Loans
and receivables are subsequently measured
at amortised cost using the effective interest
method, less any impairment losses. Amortised
cost is calculated taking into account any
discount or premium on acquisition and includes
fees that are an integral part of the effective

interest rate and transaction cost.
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wi e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

3. SUMMARY OF SIGNIFICANT 3. BEFFBORME ()
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

B.13MBEE (&)
(i) THHEHEZMBEE

(iii) Available-for-sale financial assets

Non-derivative financial assets that do not qualify
for inclusion in any of the other categories of
financial assets are classified as available-for-sale
financial assets. All financial assets within this
category are subsequently measured at fair value
with gains or losses arising from a change in the
fair value (excluding any dividend and interest
income) recognised as a separate component of
equity, except for impairment losses (see policy
below) and foreign exchange gains and losses
on monetary assets, until the financial asset is
derecognised, at which time the cumulative gain
or loss previously recognised in equity would be
recognised in the consolidated income statement.
Interest calculated using the effective interest
method is recognised in the consolidated income

statement.

For available-for-sale investments in equity
securities that do not have a quoted market
price in an active market and whose fair value
cannot be reliably measured, they are measured
at cost less any identified impairment losses at
each balance sheet date subsequent to initial

recognition.
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wi e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets

At each balance sheet date, financial assets other than
at fair value through profit or loss are reviewed to
determine whether there is any objective evidence of

impairment.

Objective evidence of impairment of individual financial
assets includes observable data that comes to the
attention of the Group about one or more of the

following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or

delinquency in interest or principal payments;

- it becoming probable that the debtor will enter

bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an

adverse effect on the debtor; and

- a significant or prolonged decline in the fair value
of an investment in an equity instrument below

its cost.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash flows
from the group of financial assets. Such observable
data includes but not limited to adverse changes in the
payment status of debtors in the group and, national
or local economic conditions that correlate with

defaults on the assets in the group.
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Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)
Impairment of financial assets (continued)
If any such evidence exists, the impairment loss is

measured and recognised as follows:

() Financial assets carried at amortised cost
If there is objective evidence that an impairment
loss on loans and receivables carried at amortised
cost has been incurred, the amount of the
loss is measured as the difference between
the asset’s carrying amount and the present
value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
rate computed at initial recognition). The amount
of the loss is recognised in the consolidated
income statement within “other expenses” in the

period in which the impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to the
extent that it does not result in a carrying
amount of the financial asset exceeding what
the amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of the
reversal is recognised in the consolidated income
statement in the period in which the reversal

OcCcurs.
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Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. EHEGHEMBORKEE (4)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets (continued)

(i)

(i)

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised
directly in equity and there is objective evidence
(in the case of equity securities classified as
available-for-sale, a significant or prolonged
decline in the fair value of the security below
its cost is considered as an indicator) that the
asset is impaired, an amount is removed from
equity and recognised in the consolidated income
statement as impairment loss. That amount is
measured as the difference between the asset’s
acquisition cost (net of any principal repayment
and amortisation) and its current fair value, less
any impairment loss on that asset previously

recognised in the consolidated income statement.

Reversals in respect of investment in equity
instruments classified as available-for-sale are
not recognised in the consolidated income
statement. The subsequent increase in fair value

is recognised directly in equity.

Financial assets carried at cost

The amount of impairment loss is measured as
the difference between the carrying amount
of the financial asset and the present value
of estimated future cash flows discounted at
the current market rate of return for a similar
financial asset. Such impairment losses are not

reversed in subsequent periods.
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Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets (continued)

(iii) ~ Financial assets carried at cost (continued)

The carrying amount of the financial asset
is reduced by the impairment loss directly
for all financial assets with the exception of
trade receivables, where the recovery of trade
receivables is considered doubtful but not remote,
the impairment losses for doubtful receivables
are recorded using an allowance account. When
the Group is satisfied that recovery of trade
receivables is remote, the amount considered
irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account in respect of that receivable
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in the

consolidated income statement.

Impairment losses recognised in an interim period
in respect of available-for-sale equity securities

are not reversed in a subsequent period.
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Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT 3. FEEGGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.14 Inventories 314 FE

Inventories comprise finished goods and consumable
stocks and are carried at the lower of cost and net
realisable value after making due allowance for
obsolescence on slow moving items. Cost, calculated
on the first-in, first-out basis, comprises invoiced value
of goods and other costs incurred in bringing the
inventories to their present locations and conditions.
Net realisable value is based on estimated selling prices
in the ordinary course of business less any applicable

costs necessary to make the sale.

3.15 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period,
that are unpaid at the balance sheet date. They are
calculated according to the tax rates and tax laws
applicable to the tax periods to which they relate,
based on the taxable profit for the year. All changes
to current tax assets or liabilities are recognised as a
component of income tax expense in the consolidated

income statement.
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for the year ended 31 December 2008
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.15 Accounting for income taxes (continued)

Deferred income taxes are calculated using the liability
method on temporary differences. This involves the
comparison of the carrying amounts of assets and
liabilities in the consolidated financial statements
with their respective tax bases. Deferred tax liabilities
are generally recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences, tax losses available
to be carried forward as well as other unused tax
credits, to the extent that it is probable that taxable
profit, including existing taxable temporary differences,
will be available against which the deductible
temporary differences, unused tax losses and unused

tax credits can be utilised.

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or

loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
differences and it is probable that the temporary

differences will not reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.15 Accounting for income taxes (continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they
are enacted or substantively enacted at the balance

sheet date.

Changes in deferred tax assets or liabilities are
recognised in the consolidated income statement, or
in equity if they relate to items that are charged or

credited directly to equity.

3.16 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks
and in hand as well as short-term bank deposits with
original maturities of three months or less which are

subject to insignificant risk of changes in value.

3.17 Share capital and share premium

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have

been issued.

Share premium includes any premiums received on
the issuance of the shares over the par value. Any
transaction costs associated with the issuance of shares
are deducted from share premium (net of any related
income tax benefit) to the extent they are incremental

costs directly attributable to the equity transaction.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.18 Retirement benefit costs and short-term

employee benefits

Retirement benefit costs

The Group operates a defined contribution retirement
benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for
those employees who are eligible to participate in
the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries and
are charged to the consolidated income statement as
they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in separate
trustee-administered funds. The Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme, except for the
Group’s employer voluntary contributions, which are
refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.

Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the

time of leave.
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for the year ended 31 December 2008
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3. SUMMARY OF SIGNIFICANT 3. FHEFFIBUORME (H)
ACCOUNTING POLICIES (continued)
3.19 Financial liabilities .19 EE

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
as an expense in finance costs in the consolidated

income statement.

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount is

recognised in the consolidated income statement.

Bank borrowings

Bank borrowings are recognised initially at fair value,
net of transaction costs incurred. Bank borrowings
are subsequently measured at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of the
borrowings using the effective interest method. Bank
borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance

sheet date.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.19 Financial liabilities (continued)

Obligation under finance leases

Obligation under finance leases are measured at initial
value less the capital element of lease repayments (see
note 3.12).

Other financial liabilities

Trade payables, other payables and accruals and
amounts due to subsidiaries are recognised initially
at fair value and subsequently measured at amortised

cost, using the effective interest method.

3.20 Assets held for sale

Assets and disposal groups are classified as held
for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use. This condition is regarded as
met only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its
present condition. Assets (and disposal groups), other
than financial assets, classified as held for sale are
measured at the lower of the assets’ (disposal groups’)
previous carrying amount and fair value less costs to

sell.

Century Legend (Holdings) Limited
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3. SUMMARY OF SIGNIFICANT 3. FEFHIBUORMZE ()
ACCOUNTING POLICIES (continued)
3.21 Financial guarantees contracts

321 BIBEREYN

A financial guarantee contract is a contract that
requires the issuer (or guarantor) to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when

due in accordance with the terms of a debt instrument.

Financial guarantee contracts in the scope of HKAS
39 are accounted for as financial liabilities. A financial
guarantee contract is recognised initially at its fair value
less transactions costs that are directly attributable to
the acquisition or issuance of the financial guarantee
contract, except when such contract is recognised
at fair value through profit or loss. Subsequent to
initial recognition, the Group measures the financial
guarantee contract at higher of: (i) the amount of the
best estimate of the expenditure required to settle the
present obligation at the balance sheet date; and (ii)
the amount initially recognised less, when appropriate,
accumulated amortisation recognised in accordance
with HKAS 18 — Revenue.

3.22 Segment reporting

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting

format.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.22 Segment reporting (continued)

Segment assets consist primarily of property, plant and
equipment, investment properties, loans receivable,
inventories, trade and other receivables and operating
cash, and mainly exclude available-for-sale financial
assets, financial assets at fair value through profit
or loss and non-operating cash. Segment liabilities
comprise operating liabilities. Capital expenditure
mainly represents additions to property, plant and

equipment.

In respect of geographical segment reporting, revenue
is based on the country in which the customer is
located and total assets and capital expenditure are

where the assets are located.

3.23 Related parties

For the purpose of these consolidated financial
statements, a party is considered to be related to the

Group if:

(i)  the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the

Group;

(i)  the Group and the party are subject to common

control;

Century Legend (Holdings) Limited
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3. EEEEBURMEE (4)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.23 Related parties (continued)

(iii)

(iv)

(vi)

the party is an associate of the Group or a joint

venture in which the Group is a venturer;

the party is a member of the key management
personnel of the Group or the Group's parent,
or a close family member of such an individual,
or is an entity under the control, joint control or

significant influence of such individuals;

the party is a close member of the family of a
party referred to in (i) or is an entity under the
control, joint control or significant influence of

such individuals; or

the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family

members who may be expected to influence, or be

influenced by, that individual in their dealings with the

entity.

4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are

based on historical experience and other factors, including

expectations of future events that are believed to be

reasonable under the circumstances.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal to the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below:

Impairment of receivables

The Group’s management determines impairment of
receivables on a regular basis. This estimate is based on the
credit history of its customers/borrowers and current market
conditions. Management reassesses the impairment of

receivables at the balance sheet date.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 - Financial
Instruments: Recognition and Measurement to determine
when an available-for-sale investment is impaired. This
determination requires significant judgement. In making this
judgement, the Group evaluates, among other factors, the
duration and extent to which the fair value of an investment
is less than its cost; and the financial health of and near-term
business outlook for the investee, including factors such as
industry and sector performance, changes in technology and

operational and financing cash flow.

Century Legend (Holdings) Limited
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Cost allocation between land and building
portion of investment properties

In accordance with the accounting policy stated in note
3.10, the land and buildings elements for investment
properties are considered separately for the purpose of
lease classification. The cost allocation between land and
building portion of investment properties was determined
by BMI Appraisals Limited, a firm of independent valuers.
The cost split was based on certain assumptions, which are
subject to uncertainty and might materially differ from the
actual results. In making the judgement, consideration has
been given to assumptions that are mainly based on market
conditions existing at the date of acquisition and appropriate

capitalisation rates.

Depreciation and amortisation

The Group depreciates the property, plant and equipment
and investment properties and amortises the prepaid land
lease payments in accordance with the accounting policies
stated in note 3.9, note 3.10 and note 3.12(iii) respectively.
The estimated useful lives of these assets reflect the
Directors’ estimates of the periods that the Group intends to
derive future economic benefits from the use of these assets.
When the useful lives of these assets are different from that
previously estimated, the depreciation/amortisation charges

for future periods will be adjusted accordingly.
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CRITICAL ACCOUNTING ESTIMATES 4. BRASEEEHAEE OB (8)
AND JUDGEMENTS (continued)
Impairment loss on investment properties REMEZREEE
Investment properties of the Group are reviewed by REB REMEDNBRERTER
management for possible impairment when events or BRI BB Bl 2 F B S IRIR
changes in operating environment indicate that the carrying SE HEEEEGESSHERE-
amounts of such assets may not be fully recoverable. In REEZEEEZNWEESER  BEE
determining the recoverable amounts of these assets, EfELEzBHReRESMBEEEE
expected cash flows to be generated by the assets are B MBEBESREEES HEBRKMU
discounted to their present value, which involves significant REMEERRNETERHG -EEEZ
level of judgment relating to sales volume, selling prices AR E SR EIER RN ZEFEEZKRE
and other operating cost. When a decline in an asset’s B MOk = B A5t Al o€ 58 -
recoverable amount has occurred, the carrying amount is
reduced to its estimated recoverable amount.
. REVENUE AND TURNOVER 5(a). W af M 2 36 A
Revenue, which is also the Group's turnover, derived from FA-REAEEEEER 2 W (IR
the Group's principal activities recognised during the year is SEEEE) BARAOT:
as follows:
2008 2007
ZEEN\F —ETLF
HK$’000 HK$'000
BT T BT T
Sale of traveling and entertainment packages  $HE R RIREEE 5,304 48,518
Health and beauty services 2 R ERA RIS 16,115 17,399
Interest income from money lending business & & B WA 642 464
Brokerage and commission income K fe kA WA 1,302 3,299
Sale of goods #HE B 18 23
Gross rental income from investment properties KB & &% 2 A& EUWA 151 -
23,532 69,703
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5(b). OTHER INCOME 5(b). 3L Al U A
2008 2007
—EEN\E —EELF
HK$'000 HK$'000
BET T BT T
Bank interest income RITA B U A 4,705 2,229
Dividend income from listed investments REEMEE ZBRBWA 591 1
Management fee income ERERA - 300
Loan interest income B RA B A 130 920
Operating lease rental income KERE 2 HS WA 564 564
Sundry income FEIEUA 668 686
6,658 4,700

6. SEGMENT INFORMATION 6. ¥ ER

Business segments

The Group is organised into six main business segments:

Travel and gaming

Provision of travel agency

related business services in Hong Kong and
public relation services for
gaming activities in Macau

Health and beauty —  Provision of health and beauty
services services in Hong Kong

Money lending —  Provision of commercial and
personal loans in Hong Kong

Stock broking —  Provision of stock broking
services in Hong Kong

Trading — Trading of general merchandise
in Hong Kong

Property investments

Investing in commercial
properties in Macau for its
rental income potential and
for capital appreciation.

There are no significant sales or other transactions between
the business segments.
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6. orEfERH ()

SEGMENT INFORMATION (continued)

Business segments (continued) XBoE (F)
2008 —EENF
Travel and
gaming Health
related  and beauty Money Stock Property
business services lending broking Trading  investments Group
REREY BER RELL
REBER S e £% g5 RENE r5E
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
BETT BET T BET T BET T BETT BETT BETT
2008 —EENE
Segment revenue 2 3z
— Revenue and turnover —KaRkEXRE 5,304 16,115 642 1,302 18 151 23,532
~ Other income —HMBA 153 1 6 653 - - 823
Unallocated revenue/income  RAEHE /KA 5,835
30,190
Segment results DHEE (24,332) 1,517 391 (965) (14) (117) (23,520)
Unallocated revenue/income  AAE Y E /KA 5,835
Unallocated costs AP EKAK (17,605)
Fair value loss on financial BRTETIE RN ER
assets at fair value through B RIE 2 B
profit or loss EEZATEER (1,645)
Finance costs N (43)
Impairment loss on available- ATt HE 7 HBEEZ
for-sale financial assets REEE (12,845)
Gain on disposal of available- ~ HE A HE 7
for-sale financial assets BB E Wa 344
Gain on disposal of associates (| & B & A 7] 2 ez 141,216 - - - - - 141,216
Profit before income tax B AT 15 B4 A0 71 91,737
Income tax expense sz it -
Profit for the year attributable AR GRAEA A
to the equity holders of the EAEAREE R A
Company 91,737
Segment assets AWEE 9,950 2,887 20,426 30,146 3,462 49,679 116,550
Unallocated assets APREE 233,862
Total assets HEE 350,412
Segment liabilities AHEE (18,438) (1,670) (140) (21,126) (11) (8,418) (49,803)
Unallocated liabilities APEBE (1,849)
Total liabilities BafE (51,652)
Segment capital expenditure 2 HEARFX 1,001 8 - 8 - 49,235 50,252
Unallocated capital APBREAFRX
expenditure 12
Total capital expenditure BEAZH 50,264
Segment depreciation ABIRE 168 547 - 21 - 27 763
Unallocated depreciation APBIE 708
Total depreciation ZiheE 1,471
Amortisation of prepaid land  TBf L& 508 2 # 8
lease payments - - - - - 117 117
Impairment loss on trade EEEBERZ
receivables REEE - - - 719 - - 719

Century Legend (Holdings) Limited
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SEGMENT INFORMATION (continued) 6. srHEBERE (41)
Business segments (continued) XBoE (F)
2007 —EBLHF
Travel and
gaming Health
related and beauty Money Stock Property
 business services lending broking Trading investments Group
TR ER . REEL ;
REEH ENT BE E3 4 g5 REME AEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BEFT BETT
2007 ZBRLE
Segment revenue 2 3z
— Revenue and turnover —WEREER 48,518 17,399 464 3,299 23 = 69,703
— Other income —HalA 585 23 13 636 6 = 1,263
Unallocated revenuefincome K2 Bz /WA 3,437
74,403
Segment results DHEE (1,751) (924) 1 1,161 9) - (1,522)
Unallocated revenuefincome K2 Bz /WA 3,437
Unallocated costs AP EKAK (12,023)
Fair value gain on financial BRTETIE RN ER
assets at fair value through BB IR 2 B 75
profit or loss BEZATEYSR 350
Gain on dissolution of REMHEHE
available-for-sale financial B EE 2 W
assets 4,218 - - - - - 4,218
Finance costs Bl R (6)
Share of profits of associates (& & A & & 7l 11,544 - - - - - 11,544
Profit before income tax BR TS5 A A 5,998
Income tax expense FiEH -
Profit for the year attributable AR AIRAEH A
to the equity holders of the EEAEERF
Company 5,998
Segment assets STHEE 31,311 3,943 5,661 18,370 267 - 59,552
Interests in associates classified 7B AF{ELEZ
as held for sale B A TR 81,278 - = = = = 81,278
Unallocated assets APEREE 77,242
Total assets BEE 218,072
Segment liabilities AHEE (953) (1,784) (140) (5,755) (14) - (8,646)
Unallocated liabilities AARBE (2,443)
Total liabilities “BeE (11,089)
Segment capital AHEAREX
expenditure 86 1,362 - 17 - - 1,465
Unallocated capital AABRERRSL
expenditure 501
Total capital expenditure BEATH 1,966
Segment depreciation ABIE 21 921 - 25 - - 967
Unallocated depreciation AABTE 599
Total depreciation BIE 1,566
AR (BE) A RAR

—zgeem 101
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6. SEGMENT INFORMATION (continued) 6. sHRERL ()
Geographical segments i & 55 B
Over 90% of the Group's revenue for the years ended 31 HEZZZNFRZZTZELF+ A
December 2008 and 2007 are attributable to markets in =+—BIEFE ANEBEWE Z290%A
Hong Kong. Accordingly geographical segment information HRBEEBETS - E UL & 25 EHAR K E
in relation to the Group's revenue has not been presented. W B2 E D FE Ko
The following is an analysis of the carrying amount of NTREEEMEMREID 2D EEE
segment assets and capital expenditure, analysed by the REEREAREZ ST

geographical area in which the assets are located.

Segment assets Capital expenditure
PHEE BEAXRAX
2008 2007 2008 2007

—E2N\E ZTTLHF ZBENF —_TTLF
HK$’000 HK$'000 HK$’000 HK$'000
BETT ABTT B¥Tx BB Tx

Hong Kong BB 298,938 119,999 49 1,879
Macau P 51,474 98,073 50,215 87

350,412 218,072 50,264 1,966

7. FINANCE COSTS 7. ME AR
2008 2007
= S —TTLHF
HK$'000 HK$'000
BETT BT T
Interest charges on finance leases MEBOMEFAX 43 6
Interest charges on a bank loan not BARAFAZEEEZ
wholly repayable within five years RITERZFEFRX 25 =
68 6

Century Legend (Holdings) Limited
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PROFIT BEFORE INCOME TAX

8. BRFT 1B Al i Al

2008 2007
—EENF —ETLHF
HK$'000 HK$'000
BT T BT T
Profit before income tax is arrived at after BR FTAS B A& A 2 HBR 7
charging/(crediting): (5t A) THIEEB &5 :
Amortisation of prepaid land lease payments TE {5 £ 78 & FRIA 2 8
(note 20) (KT7E20) 117 =
Auditors’ remuneration % 2R B & 672 662
Depreciation of investment properties (note 19) H&WEFE (H7£19) 27 -
Depreciation of property, plant and equipment 1%  Bi/E & R EITE
(note 16) (Kzz16) 1,444 1,566
Employee benefit expenses (note 12) EERAMAZ (MzE12) 40,470 14,319
Rentals received/receivable from investment BRI E %
properties less direct outgoings of BB ABERESZ T
HK$21,000 (2007: Nil) & #621,0007T
“ERERLFE) (130) -
Loss on disposal of property, plant and LEYE - BEREHZE
equipment* B* 29 185
Impairment loss on trade receivables* EEEWER R 2R EEE 719 -
Operating lease charges in respect of: THEIE LEERORMXE
— Buildings —EF 4,221 5,567
— Motor vehicles —"E 511 361

* included in other expenses

* ETARMREX

HEACHEE (SR M) A IRA R
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INCOME TAX EXPENSE

9. BB

For the years ended 31 December 2008 and 2007, no BHE_ZZNFER_ZTTLF+H
provision for Hong Kong profits tax has been made in the =S+ —HIEFE BRASESHABTEF
consolidated financial statements as the Group has tax losses EE&E s MIBBEAKERNEE 2 ER
brought forward from previous years to offset against the ot K - dR L I A BB RS RN AR S B
assessable profit for the year. Macau complementary tax has BRETPRBEE BE_TT/\FRZ
not been provided for those subsidiaries incorporated and EELF+-A=+—HIEFE RN
operated in Macau as these subsidiaries have incurred losses MR KIEE 2 B A RISEHIEE
for taxation purpose for the years ended 31 December 2008 B MU AS BN ERZEME A R
and 2007. MR P 1 T L A
Reconciliation between income tax expense and accounting e Bl s MRNERBE
profit at applicable tax rate is as follows: HERMT :
2008 2007
ZEENF —ETLEF
HK$’000 HK$'000
BT T BT T
Profit before income tax R P 15 756 B 4 A1 91,737 5,998
Tax at the statutory rate of 16.5% AR EERE16.5%
in Hong Kong (2007: 17.5%) FTEZHIE
“BRLF17.5%) 15,137 1,050
Tax effect of non-deductible expenses ] R R S 2 B S s 2 6,964 409
Tax effect of non-taxable revenue FEARBWAZ R BZE (24,363) (3,221)
Tax effect of prior year’s unrecognised tax NEEHRBTFERER
losses recognised this year MIBEBBETE (316) (144)
Tax losses not recognised as deferred tax assets RAERAIELEFR BEE 2
% B R 2,424 2,227
Other temporary differences not recognised H b R R R £ 154 (321)
Income tax expense FriEHi X - =

Century Legend (Holdings) Limited
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INCOME TAX EXPENSE (continued)

At 31 December 2008, the Group had deferred tax assets
arising from tax losses of approximately HK$33,603,000
(2007: HK$33,364,000). The deferred tax assets have not
been recognised as it is uncertain whether future taxable
profit will be available for utilising the tax losses. Under the
current tax legislation, the tax losses can be carried forward

indefinitely.

At the balance sheet dates, the Group and the Company did

not have any significant deferred tax liabilities.

PROFIT ATTRIBUTABLE TO THE EQUITY
HOLDERS OF THE COMPANY

The consolidated profit attributable to the equity
holders of the Company for the year includes a profit of
HK$63,263,000 (2007: a loss of HK$383,000) which has

been dealt with in the financial statements of the Company.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to the equity holders of the Company of
HK$91,737,000 (2007: HK$5,998,000) and on the weighted
average number of 297,670,000 (2007: 249,764,000)

ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December
2008 and 2007 were not presented as there is no dilutive

potential share.

9.

10.
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BRELCHIEAE -REB AT HIEE
5] - FRTE 518 P] M PR AR A 4E o

REER  AEBRARRLBEMEKR
EXEHBRAR-

A2 A e AR K5 AN T A i A

RRRBRAFEE ANEBIERFEELES & F
B 5B #63,263,000t 2@ F (Z T T+
& BB %383,0000T)  ER AR R
BHREPEIE -

1 1B 27
BREARFTIBEBEAANR ZBRAFF
B A e s F B #91,737,000 (==&
=+ 4 : B #5,998,00000) M FAE &
17 & 3B A%297,670,0008 (Z T £ 4F:
249,764,000/% ) Z IN#E T HEHH -

R EETEEERD WU RE/REE
ZEEN\FRZETEELF T A=+ —
HIEFEZ2GREERZT -

HEACHE (4E1) AR
SRR
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

12.

13.

EMPLOYEE BENEFIT EXPENSES

12. 1@ B A B 32 (645 2 5 1

(INCLUDING DIRECTORS’ %)
EMOLUMENTYS)
2008 2007
—EEN\E —EEAF
HKS$’000 HK$'000
BT T BT T
Directors’ emoluments (note 14(a)) ZE2ME (HE14@)) 29,040 2,951
Other staff costs: H b 8 TH B :
Wages and salaries ITERHS 10,223 10,252
Commission A& 815 838
Retirement benefit costs B AKAE F A A 444 484
Other staff benefits HEiE TRF (52) (206)
40,470 14,319
RETIREMENT BENEFITS 13. BIKTEF

The Group’s MPF Scheme contributions are made at 5%
of the employees’ relevant income as defined in the Hong
Kong Mandatory Provident Fund Schemes Ordinance up to
a maximum of HK$1,000 per employee per month (“MPF
Contribution”). Contribution for certain employees includes
the aforesaid MPF Contribution of HK$1,000 per employee
plus a corresponding amount of voluntary contribution made
by the respective employee (“Voluntary Contribution”) up
to a maximum of HK$4,000 per employee. The Group's
Voluntary Contributions may be reduced by the contribution
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The MPF Contributions are
fully and immediately vested in the employees as accrued

benefits once they are paid.

Total contributions paid by the Group into the MPF Scheme
and charged to the consolidated income statement during
the year, including contributions to the Directors, amounted
to HK$584,000 (2007: HK$547,000).

Century Legend (Holdings) Limited

1 06 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

14. DIRECTORS” AND SENIOR 14.
MANAGEMENT’S EMOLUMENTS

(a) Directors’ emoluments

The aggregate amounts of emoluments paid and

payable to the Directors are as follows:

EHELRAEEANEME

() E=M<
EmMkEMESZ2BME AN
T

Salaries,

allowances Retirement

and benefit
Fees bonuses costs Total
Fre Rl EBAEA
we RIEA R st
HK$°000 HK$'000 HK$’000 HK$’000
BETT BETR BETR BEYTxn
Year ended BE-ZZN\EF
31 December 2008 +=RA=+—H
LEE
Executive Directors HITES
Mr. Tsang Chiu Mo ZEE R E 4
Samuel - 21,662 27 21,689
Ms. Chu Ming Tak Evans REAEL+
Tania - 1,006 38 1,044
Mr. Tsang Chiu Ching BRI A - 2,614 42 2,656
Mr. Wu Binquan RBETLAE - 876 - 876
Ms. Tsang Chiu Yuen 2 AR 10 22 + *
Sylvia* - 2,682 33 2,715
Independent BYEHTES
Non-Executive Directors
Mr. Hui Yan Kit FEABEE 20 - - 20
Mr. Wong Tak Ming Gary EERLAE 20 - - 20
Mr. Tang Man Ching B ST S A 20 - - 20
60 28,840 140 29,040

AL (S0 A A
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14. DIRECTORS” AND SENIOR

Bk 5 S5 A Wik e

for the year ended 31 December 2008

BEZFENE L ZH=A—HILFE

14. EFEAEHHEEANEWE

MANAGEMENT’S EMOLUMENTS

(continued)

(a) Directors’ emoluments (continued)

(%)

(a) EEM= (&)

Salaries,
allowances  Retirement
and benefit
Fees bonuses costs Total
Fe R RAKEFN
ik KM IEAL B AR et
HK$'000 HK$'000 HK$'000 HK$'000
BEFT AT BEFr BETT
Year ended HE_ZT 5
31 December 2007 +ZA=+—H
IEFE
Executive Directors HITES
Mr. Tsang Chiu Mo RN EE
Samuel - 873 8 881
Ms. Chu Ming Tak Evans KA+
Tania = 702 34 736
Mr. Tsang Chiu Ching B RA IS A - 743 11 754
Mr. Wu Binquan REELE - 135 - 135
Ms. Tsang Chiu Yuen B AR 458 2T 1 *
Sylvia* - 375 10 385
Independent BYKHITES
Non-Executive Directors
Mr. Hui Yan Kit FRFABESEE 20 - - 20
Mr. Wong Tak Ming Gary EHEA A 20 = - 20
Mr. Tang Man Ching BT e A& 20 - - 20
60 2,828 63 2,951
None of the Directors waived or has agreed to HE_ZTZEN\GFR_ZT L+
waive emoluments in respect of the years ended 31 A=+—HLEFE UESERE
December 2008 and 2007. FREREAME -

Century Legend (Holdings) Limited
1 08 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

14. EFEAEHHEEANEWE

14. DIRECTORS” AND SENIOR
MANAGEMENT’S EMOLUMENTS
(continued)

(a)

(b)

Directors’ emoluments (continued)

During the years ended 31 December 2008 and
2007, no emoluments were paid by the Group to the
Directors as an inducement to join the Group or upon

joining the Group or as compensation for loss of office.

* Ms. Tsang Chiu Yuen Sylvia was appointed as alternate
director to Mr. Tsang Chiu Mo Samuel on 26 June 2007.

Five highest paid individuals

For the year ended 31 December 2008, the five
individuals whose emoluments were the highest in
the Group are all Directors and their emoluments are

reflected in the analysis presented above.

For the year ended 31 December 2007, the five
individuals whose emoluments were the highest in
the Group include three Directors whose emoluments
are reflected in the analysis presented above and the
emoluments paid and payable to the remaining two

highest paid individuals are as follows:

(%)

(a)

(b)

EEME (&)
BE_ZTZ/\FR-_FTLHF+=
A=Z+t—BLFE AEEIRX
NEMME TES FER/RMAKRE
BRMAREEEZ 2B RER
Bl o (B -

* ERERITR_ZTELFRA
T AREREEREMREEY
HEE=-

hERSFMAL
HE_ZZEN\F+-_A=+—H1t
FE - AEBREESFMALY
REZ HMEEBHR EXZHHT
A e

BE-PTLFT-A=T-AL
FE AREDARBHFMALE
E=EEE AMSERNEXY
A BN RENEBRTERS
FHALZBMEAFMT

HK$'000
AT

Salaries, allowances and other benefits

Retirement benefit costs

The emoluments of the remaining two highest paid
individuals fell within the emolument bands of NIL to
HK$1,000,000 and HK$1,000,001 to HK$1,500,000
respectively for the year ended 31 December 2007.

o R REMER
B4R F AR AR

1,790
80

1,870

HE-_ZEZtLtF+-A=+—H
HtEE EfmEmaadmAL
EBZHMES RN TS LESY
1,000,0007T X 7 #1,000,0017T &
75 %1,500,0007T °
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BE_FFNFEFZH=+—HIEEE

15. GOODWILL 15. w&
The net carrying amount of goodwill is analysed as follows: HEZEREFESNET
Group
rEE
2008 2007
—EENE —TEAF
HK$'000 HK$'000
BT T BT T
At 1 January and 31 December R—B—BRt+t=B=+—8H
Gross carrying amount REREE 600 600
Accumulated impairment ZEREEE (600) (600)
Net carrying amount REFEE - -

Century Legend (Holdings) Limited
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

16. PROPERTY, PLANT AND EQUIPMENT

16. Y3 - Wb Ksttd

Group REE
Furniture,
fixtures
Leasehold and office Motor
improvements equipment vehicles Total
By EREEBER
MELEE BAERE AE #ct
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BEFT BT
At 1 January 2007 RZZEZLF—-H—H
Cost XA 4,994 3,751 - 8,745
Accumulated depreciation ZitinE (3,114) (2,970) = (6,084)
Net book amount RmEFE 1,880 781 = 2,661
Year ended HE_ZZLHF
31 December 2007 +t-A=t—HLEFE
Opening net book amount HYREFE 1,880 781 = 2,661
Additions NE 1,241 244 481 1,966
Disposals HE (112) (73) = (185)
Depreciation e (1,235) (304) 27) (1,566)
Closing net book amount HREEFE 1,774 648 454 2,876
At 31 December 2007 RZZTZTLF
H=H=+—H
Cost %N 2,745 3,838 481 7,064
Accumulated depreciation 2T E (971) (3,190) (27) (4,188)
Net book amount REFE 1,774 648 454 2,876
Year ended BE-ZZ )\ &
31 December 2008 +TZA=+—HLEE
Opening net book amount HYBRmEFE 1,774 648 454 2,876
Additions NE 21 156 852 1,029
Disposals & = (29) = (29)
Depreciation nE (870) (309) (265) (1,444)
Closing net book amount  HIKREREFEE 925 466 1,041 2,432
At 31 December 2008 R-ZZBENE
+=—B=+-H
Cost X AR 2,680 3,882 1,332 7,894
Accumulated depreciation BEtiTE (1,755) (3,416) (291) (5,462)
Net book amount REEE 925 2,432

The Group's motor vehicles with net book amount of
HK$452,000 (2007: HK$454,000) are held under finance

leases.

466 1,041

AEBFEZRHEFEAB 452,000

BT B WA54,0000T)  FHER

B -
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. K8 A W 2 RE AR

17. INTERESTS IN SUBSIDIARIES

Company
¥ NN

2008 2007
—EENF —ETLF
HK$'000 HK$'000
BET T BT T
Unlisted shares, at cost JEEMRRG R AR 86,218 86,218
Less: Provision for impairment R R B B A (33,000) (33,000)
53,218 53,218

As at 31 December 2008, the Company had direct and

indirect interests in the following subsidiaries:

R=TENF+=A=+—R ARFH

B THIMB AR 2 H R SRS

Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
VNN
o 18 B 3L it B R FREER
DAL A BRI TEXBREEHH ERTRAFR ZED
Held directly:
EERE:
Century Legend British Virgin Islands, Investment holding 63,000 Ordinary shares 100%
Investments Limited limited liability in Hong Kong of US$0.01 each
company
HiRREREBRAA RBRAES REBREREER HRMEE0IET L 100%
BRRA 63,000/% & A%
Century Legend Hong Kong, limited Provision of properties 1,000,000 Ordinary 100%
Management Limited liability company management services shares of HK$1 each
in Hong Kong
HaEEXERARAA BB ABRAA REBREYEE RS FhEEEEITZ 100%

Century Legend (Holdings) Limited
1 12 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation and

Principal activities and

17. B AR Z iR (4)

Percentage
of interest

Particulars of held by the

Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held directly:
BEEEE:
Century Legend British Virgin Islands, Investment holding 1 Ordinary share of 100%
Entertainment Limited limited liability in Hong Kong US$1
company
R RREBRAQA RBRLES REBUEREER [ENRETAL) &3] 100%
ERAA]
Held indirectly:
MEER:
Century Legend Hong Kong, limited Provision of commercial 10,000,000 Ordinary 100%
Finance Limited liability company and personal loans shares of HK$1 each
in Hong Kong
HEEEREERAA it BRAA REBREBER BREEEBITZ 100%
AE R 10,000,0008% & i %
Century Legend Hong Kong, limited Stock broking in Hong 10,000,000 Ordinary 100%
Securities Limited liability company Kong shares of HK$1 each
HiRREESERAA BB ARRAR REBURERFELLES BREEESITZ 100%
10,000,0008% & i A%
Century Legend Strategic ~ Hong Kong, limited Investment holding 10,000,000 Ordinary 100%
Investments Limited liability company in Hong Kong shares of HK$1 each;
5,000,000 Non-voting
deferred shares* of
HK$1 each
HiRERRBERE B BRAA REBUEREER BREEEE1ITZ 100%
BR A 10,000,0000% & i#A% :
BREEEREITZ
5,000,000/% E X =1
BT 0 *

HEACHE (4R1) A RA R
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17. INTERESTS IN SUBSIDIARIES (continued)

17. B AR Z iR (4)

Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held indirectly:
MEREA:
Hong Kong Macau Hong Kong, limited Trading of general 100 Ordinary shares of 100%
Trading Limited liability company merchandises HK$1 each
in Hong Kong
BREHERAF B BRAA REERE-—RERES BREEEE 1T 100%
1000% & & ik
CL Entertainment Limited ~ Hong Kong, limited Inactive 10,000 Ordinary shares 100%
liability company of HK$1 each
HRREFR A A it BRAA EE2X BREEEBITZ 100%
10,0004% % i i%
Headquarters Limited Hong Kong, limited Operation of a hair salon 150,000 Ordinary 55%
liability company under the brand name shares of HK$1 each
of "Headquarters”
in Hong Kong
BBAER AR BB ARRAA KB A dm i FREBESBITZ 55%
[Headquarters | 150,000% & i %
Century Legend Properties  Hong Kong, limited Investment holding 1 Ordinary share of 100%
Limited liability company in Hong Kong HK$1
iR EARLDA B BRAA REBUEREER HEB¥EITZ 100%
TR Ak
Century Legend Properties  Macau, limited liability Investment holding MOP25,000 100%
(Macau) Limited company in Macau
tidZEmE ORPF) B BRAA RRFREFHEER P9 %25,0007T 100%
BRAT

Century Legend (Holdings) Limited
1 14: Annual Report 2008
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BREZSFNFFT A=t —HILFRE

17. INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation and

Principal activities and

17. B AR Z iR (4)

Percentage
of interest

Particulars of held by the

Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held indirectly:
MEREA:
CL San Kin Yip Property Macau, limited liability Property investments MOP25,000 100%
Investment Limited company in Macau
HEAERNERE B BRAE RRMEENERE JEFT#25,0007T 100%
BRAF
CL MLO12 Property Macau, limited liability Property investments MOP25,000 100%
Investment limited company in Macau
tHEMLO 129 ¥R & BFY - BRAE REFIEEYERE R F9%25,0007T 100%
AR AR
CL Gaming Management  Macau, limited liability Gaming management MOP100,000 100%
Limited company in Macau
HEEYERGRAR BF - BRAE RRFIRE BT EE RS JELPT#100,0007T 100%
CL Pawn, Watch & Macau, limited liability Inactive MOP25,000 100%
Jewellery Limited company
HREEMERAE BFY - BRAE EEex R F9%25,0007T 100%
AR AR
* The non-voting deferred shares practically carry no rights to * 4 TR G AR () B UL E R B

dividends or to participate in any distribution in winding up.

They carry no rights to receive notice of or to attend or vote at

any general meeting.

S PA)E MR 2 B ] I - 7 A A KR
EfRRASBEXHERGHNE L

LEE ,
X 7=
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for the year ended 31 December 2008

BEZFENE L ZH=A—HILFE

18. INTERESTS IN ASSOCIATES 18. AR = A w2 W 2
Group
rEH
2008 2007
—EENEF —ETAF
HK$'000 HK$'000
BETT BT T
Carrying amount at 31 December: Rt+ZA=+—BZEKAE
Share of net assets IR EEFRE - 79,790
Goodwill on acquisition EWEEE 2 mE - 1,488
Reclassified as assets held for sale (note 30) BN EARABIELHERE
(FEE30) - (81,278)

As at 31 December 2008, the Group did not have significant

associates, which in the opinion of the Directors, principally

affected the results or formed a substantial portion of the

net assets of the Group. Particulars of the principal associate

of the Group at 31 December 2007 are as follows:

R=BENFT-A=+—B AREL
REFRAUAEMEEMNEAL S
WA EEEEFEL BABRLEE
AR N FELFT A=A
AEE EEMEATLFEMT

Percentage

of interest

Place of Principal activity and Particulars of held by

Name of company incorporation place of operation issued capital  the Group

PN

SRR $

=L o R F 2 3t B TEXBREE I ERITRAFE ZED

Investgiant Limited British Virgin Islands Investment holding 2 Ordinary shares of 50%
("Investgiant”) in Hong Kong US$1 each

Investgiant Limited EBRAES RBEBREREER BREEI1ETZ 50%
(lInvestgiant |) 2% AR

Century Legend (Holdings) Limited
1 1 6 Annual Report 2008
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

18. INTERESTS IN ASSOCIATES (continued) 18. B AR ZHERR (5)

19.

The following table illustrates the summarised financial T&REEARE B E 282 A Flinvestgiant
information of the Group’s principal associate, Investgiant, ZHBERBE DB Z AR ZRE
as extracted from its unaudited financial statements: B AR e e
2008 2007
—EENE —ETEF
HK$'000 HK$'000
BT T BT T
Assets BE - 163,339
Liabilities B1E - 123,007
Revenue & - -
Profit for the year N F E i - 23,087
INVESTMENT PROPERTIES 19. HEYIE
Group REH
2008
—ZENE
HK$°000
BT T
Cost and carrying amount at 1 January R—A—BZRAREKHEE -
Additions NE 11,950
Depreciation charge for the year REBHEER (27)
Net carrying amount at 31 December R+T=-ZA=+—HBzZzEREFEE 11,923
At 31 December WN+=ZA=+—8
Cost B AR 11,950
Accumulated depreciation iR (27)
Net carrying amount BREFE 11,923
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

19. INVESTMENT PROPERTIES (continued) 19. #&WE (H)

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

The investment properties are located in Macau and are
leased to third parties under operating leases, further
details of which are included in note 36(a). The fair value
of the Group’s investment properties of approximately
HK$11,421,000 as at 31 December 2008 has been
determined by the Directors. No valuation has been
performed by independent qualified professional valuers.
The valuation performed by the Directors was arrived at by

reference to recent market prices for similar properties.

At 31 December 2008, the Group's investment properties
with an aggregate net carrying amount of HK$282,000
(2007: Nil) were pledged to secure banking facilities granted
to the Group as further detailed in note 33(a).

Century Legend (Holdings) Limited
1 1 8 Annual Report 2008
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

20. PREPAID LAND LEASE PAYMENTS

20. FEA; 4 AH B R0H

Group
rEH
2008 2007
—BENF —TRLF
HK$000 HK$'000
BETT BT T
Carrying amount at 1 January R—A—HAZEAE - =
Additions NE 37,285 -
Amortisation charge for the year RNEZHIHER (117) =
Carrying amount at 31 December R+ZA=+—BZEKAE 37,168 =
The Group's prepaid land lease payments NEE 2 B - EFHIE
represents leasehold land outside Hong Kong 5 AR HAFE 49 A & B 55 40
under medium-term leases FEZHEE T 37,168 =
Analysed for reporting purposes as: HEHREBZ DM :
Non-current assets JEMEBEE 36,186 -
Current assets mEhE B 982 =
37,168 -

At 31 December 2008, the Group’s interest in land above
with a carrying amount of HK$16,207,000 (2007: Nil) was
pledged to secure the banking facilities granted to the Group

as further detailed in note 33(a).

R-ZBENE+_A=+—0 X&EH
1B R EE A8 116,207,0007T ( ZEE+
FE) 2z il i B EA S B EUS

RITMEZER & —THFBENME

33(a) °
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BREZEFNFFT A=+ —HIEFRE

21. AMOUNTS DUE FROM/(TO) 21. FEW " (HEAT) B JEg 2 W) 3k JE
SUBSIDIARIES
Amounts due from subsidiaries FE W Bt B A B FRIE
Company
¥ NN
2008 2007
—EEN\F —ETLF
HK$'000 HK$'000
BET T BT T
Amounts due from subsidiaries JE U BT B8 A Bl 5K I8 241,994 261,223
Less: Provision for impairment OB (180,907) (100,907)
61,087 160,316

During the year, the Directors reviewed the carrying amount
of the amounts due from subsidiaries with reference to the
business operated by these subsidiaries. An impairment loss
of approximately HK$80,000,000 (2007: Nil) was recognised

in the Company’s income statement during the year.

Amounts due from/(to) subsidiaries are unsecured, interest-

free and repayable on demand.

Century Legend (Holdings) Limited
120 Annual Report 2008
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

22. AVAILABLE-FOR-SALE FINANCIAL
ASSETS

22. WAt B R

Group

rEE
2008 2007
—BENF —EELEF
HK$’000 HK$'000
BETT BT T

Listed equity investments in Hong Kong, REEEMZRAKRE

at fair value BAFE 12,652 15,771

The Group's listed equity investments in Hong Kong are held
for long-term and non-trading in nature. Fair values of these
listed equity investments have been determined by reference
to bid prices quoted in the Stock Exchange. During the year,
the fair value loss recognised directly in equity (i.e. available-
for-sale financial assets revaluation reserve) amounted to
approximately HK$12,461,000 (2007: HK$27,000).

As at 31 December 2008, the Group’s listed equity
investments in Hong Kong were determined to be impaired
on the basis of the adverse changes in the market in which
these investees operated which indicated that the cost of
the Group's investment in them may not be recovered.
Impairment losses in these listed equity investments of
approximately HK$12,845,000 were recognised in the
consolidated income statement in accordance with the

accounting policy set out in note 3.13.

AEBREB LM ZRARERPIE
BEXHUE - ZFLTRAKEZA
FTERBRBEIMABZEABEE-
FAN - BERRABRAZ ATEER (B
AHEECMBEESHHE) ORBE
12,461,0007T (ZZZ+4F : B#27,000

TE) @
RZZFZENFT_A=1+—H BRRE

RAFEZKETHEETNED B
REBRZEREAREKEE Z KA AL
AW D - MAKREREE T2 RAKR
BEETRME %ZELMRAKE ZRE
51840 A7 1512,845,0007T + b B AR B HT
H3BAH G BE N GG RATREK
HEER

AR 3 () A RA T
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BEZFENE L ZH=A—HILFE

23. LOAN RECEIVABLES

23. MWK

Group

rEE
2008 2007
—BENF —TRLF
HK$'000 HK$'000
BETT BT T

Gross loan receivables in respect of personal ARILARBEERZ
and commercial loans — unsecured (note) e & Fh AR BE — IR

(HaE) 22,013 7,112
Less: Provision for impairment OB (1,700) (1,700)
Net carrying amounts BREHE 20,313 5,412
Less: Amounts due within one year W —E AR EIF R (20,243) (5,187)
Amounts due after one year — 1% 2 HAREE 70 225

Note:

The loan receivables bear interest at fixed annual rates ranging from
4% to 11.08% (2007: 8% to 11.08%). The repayment terms of the

loans are negotiated on an individual basis. The maturity profile of

the loan receivables at the balance sheet dates, which is analysed

by the remaining periods to their contractual maturity dates, is as

B :

EWEFIREEFHEI%ZET11.08% (=TT
+F:8%%E11.08% )5t 8« BER 2 &M
BRI EERERERE - AE B ZRKRERTIRY
EERBHRZFRB FHM  BHERER
T :

follows:

Group

rEE
2008 2007
—EENF —TTLF
HK$'000 HK$'000
BET T BT T
On demand BEF(E 21,772 1,748
Three months or less =EAKAR 53 5,033
Over three months but less than one year “BAURLEE—FRA 118 106
One to four years —ENF 70 225
22,013 7,112
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

LOAN RECEIVABLES (continued)

Note: (continued)

Included in the Group's loan receivables are borrowers with carrying
amounts of approximately HK$20,070,000 (2007: HK$47,000)
which are past due at the balance sheet date for which the Group
has not provided for impairment loss. Loan receivables that are
past due but not impaired relate to several independent borrowers
that have a good track record with the Group. Based on past
experience, the Directors believes that no recognition of impairment
loss is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances. Loans receivable that were neither past due nor
impaired relate to a number of borrowers for whom there was no

recent history of default.

The following is the ageing analysis of loan receivables which are

past due but not impaired at the balance sheet date:

23.

W Sk (48

fieE: (&)

AEBZERERTREREEENSE
20,070,0007C (= Z T + 4 : % #547,0007T )
ZEE ZEREREEREE ANEE &
HULREREEE CEBERRBEZERKE
RDEAREEETBEERARR 25EX
AZEERERIF-RAELR EFHEE"
BRI ESKEERRES B ZSHEESR
AE 2 EUE - FE L B AR E RS - A%
I3 & e S o R e I N 7 N 8
A R E ST EE TERARRE  AREE
RN 3T B N7 42 IR R A 8% o

REHE R ERBERREZ BREFRKRRS
Hran s

2008 2007

b 2482 —ETLF

HK$°000 HK$'000

BT T BT T

0-60 days 0260H 20,070 11
Over 180 days 1808 A £ - 36
20,070 47

HEACHEE (SR M) A IRA R
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24. INVENTORIES 24. #K
Group
rEE
2008 2007
—EENF —ETLF
HK$000 HK$'000
BET T BT T
Finished goods, at cost BIRK @ AR 1 9,488
Consumable stocks, at cost AAGFEE  EKAR 142 170
143 9,658
The cost of inventories recognised as expense and included A H B ¥5,851,000 (ZEE £ F 8
in cost of sales amounted to HK$5,851,000 (2007: #48,659,0007T ) 2 T E A A TER &
HK$48,659,000). X WEt ASHERK A -
25. FINANCIAL ASSETS AT FAIR VALUE 25. FR-PAE SR KO 48 45 R v i
THROUGH PROFIT OR LOSS B2 BB
Group
rEE
2008 2007
—EENF —ETELF
HK$'000 HK$’000
BYET T BT T
Listed equity investments in Hong Kong held REEEMZHEER
for trading, at fair value A& E AT E 3,441 125
The fair value of listed equity investments are based on ETRARE 2 A F BRI FT AT

quoted market bid prices available on the Stock Exchange. 2B ANEE -

Century Legend (Holdings) Limited
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26. TRADE AND OTHER RECEIVABLES e 38 N I fth E R 3K

2008 2007
—EENE —EELF
HK$'000 HK$'000
BET T k-
Trade receivables (notes (a) and (b)) & 5 E YAR 5K
(i 5E(@) & (b)) 6,222 10,075
Less: provision for impairment (B R (719) =
Net carrying amount of R EWERSERRFE
trade receivables 5,503 10,075
Other receivables and deposits H iR Rz ® 10,308 2,993
15,811 13,068
Notes: BT -
(@) As at 31 December 2008, amount due from a director, Mr. (@) RZZTEZENF+ZA=+—H0 EK=E
Tsang Chiu Ching, of approximately Nil (2007: HK$391,000) %Eﬁﬂ(f’ﬁﬂgz,ﬂlﬁ%’\]%‘/ﬁ’ﬂgin(:
was included in the Group's trade receivables in respect of T T4 ¥391,0000T) BB E
transactions in securities dealing. The maximum outstanding X5 EJr)\ZlSEIZM%FEHﬂZﬁE o NEF

amount during the year amounted to approximately _,TAIEK%’N%%MBM,OOO
HK$391,000 (2007: HK$391,000) and the amount due was 7T (:zfti 75 #391,0007T)
BB QQ&EB’\%IET

unsecured, interest-free and repayable on demand. JE WK IE

zh

oF G
N
o

The majority of the Group's revenue and turnover is on cash
basis. The Group’s trade receivable at the balance sheet
dates mainly represented the receivable balances in respect
of the Group's stock broking business. The Group allows a
credit period up to the settlement dates of their respective
transactions (normally two business days after the respective
trade dates) except for margin client receivables which are
repayable on demand and therefore no ageing analysis is

disclosed.

AEBRGEREXBABHARE RN
BER AEEZEXRERREZR
AER B B AR 40 575 2 A0 B B AR SR R
H-ARBRTHERRXZAERNR
EZEEHCRE RS S B HREMIE
BER)  ERKAFREPFRAARNEE
B R HARE AT o
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26. TRADE AND OTHER RECEIVABLES 26. =3 S H At EWUR sk (47
(continued)
Notes: (continued) MicE: (&)
The ageing analysis of the trade receivables, net of provision RAEEH - & EEKERR (0 5R R E R
for impairment, as at the balance sheet date is as follows: ) 2R DTIT
2008 2007
—EENE —TTLF
HK$°000 HK$'000
BET T ook b
Repayable on demand — margin receivables BN (B 38 — FE R FF R IR 905 -
0-30 days 0£30H 3,197 8,856
31-60 days 31-60H 753 1,106
61-90 days 61-90H 24 21
Over 90 days 90H KA 624 92
5,503 10,075

Impairment losses in respect of trade receivables are B & X BRI ZRERIE KRB BEER
recorded using an allowance account unless the Group is TIAREE AR BEREUWE R e BT
satisfied the recovery of the amount is remote, in which B RESES EEREEEUWRTME &
case the impairment loss is written off against the trade — ¥BEWRFUREEE 2 EFHWT
receivables directly. The movement in the provision for

impairment of trade receivables is as follows:

Group
rEH
2008 2007
—EBNF —TRLF
HK$'000 HK$'000
BETT BT T
Balance at 1 January R—A—HAZ&HE - -
Impairment losses recognised FHRNEBRZBEEE
during the year 719 -
Balance at 31 December RTZA=+—B2#%#%E 719 -

Century Legend (Holdings) Limited
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26. TRADE AND OTHER RECEIVABLES 26.

27.

(continued)

At each of the balance sheet date, the Group's trade

receivables were individually and collectively determined to

be impaired. Included in the above provision for impairment

of trade receivables is a provision for individually impaired
trade receivables of HK$719,000 (2007: Nil) with a
gross carrying amount of HK$1,927,000 (2007: Nil). The

individually impaired trade receivables relate to customers

that were in default or delinquency in payments.

The ageing analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as

follow:

B 38 B At JE WO Ak ()

REBEAEER 5B & ERKKRTIR
BRI REBEEEERMMBE N EEXE
WEBR R Z BB B TR B 45 8 % 719,0007T
ZETAFE) 2EARRE L ERK
AR R HABREE AB%1,927,000
T(ZETEF &) - ERRECE¥E
WEHEREER K BRAN R EP R -

ABERSEHNXEBLERBE L EE
WERK 2 BRI DA A0 T

Group

rEH
2008 2007
—EENE —ETLHF
HK$'000 HK$'000
BET T BT T
Neither past due nor impaired RaE B R R R E - 9,962
0-30 days past due A HI0ZE30H 3,312 =
31-60 days past due #1H31-60H 524 =
61-90 days past due # H161-90H 19 21
Over 90 days past due #HI90H M £ 440 92
4,295 10,075

AMOUNT DUE FROM A RELATED 27. JEWC— [ B 78 2 B sk 0

COMPANY

The amount due was unsecured, interest-free and repayable

on demand.

ZEFRERELR R ERANFER
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28. TRUST BANK BALANCES HELD ON 28.

BEHALF OF CUSTOMERS

The Group maintains segregated trust accounts with a
licensed bank in Hong Kong to hold clients’ monies in
conducting its stock broking business. In the consolidated
balance sheet, the Group has classified the clients” monies as
trust bank balances held on behalf of customers in current
assets section and recognised the corresponding trade
payables to the respective customers in current liabilities
section. The Group is allowed to retain some or all of the
interest on the clients’ monies. The Group is not allowed to

use the clients’ monies to settle its own obligations.

29. CASH AND CASH EQUIVALENTS 29.

Cash and cash equivalents include the following:

K& P HH ZF 8T 45

AEEERERELLELR R—F8
FIERITHTAEBLERTRPUERE
FRE - REEEERBERT AKREK
EPRENEARDEERTRELHF
B2 ERERTHES YNREBEER N
REMNEEFPZHREEEBMNER A%
BAREXPHRIAMELF B 27X
2R ETNSREPREMEAEEZE
% o

Bl R BLa 5 HY
ReRRLEMYEETHEE:

Group

KEE
2008 2007
—EEN\HF —ETLF
HK$'000 HK$'000
BET T BT T
Cash at banks and in hand SRITHEHRNIR S 10,036 26,219
Short-term bank deposits HHRTER 218,058 46,194
228,094 72,413

Company

¥ NN
2008 2007
—ET)N\HF —ETLF
HK$000 HK$'000
BET T BT T
Cash at banks and in hand RITHEHBR MRS 605 11,940
Short-term bank deposits HESRITE K 218,058 46,194
218,663 58,134
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29. CASH AND CASH EQUIVALENTS 29. Bl RBI&%EY (5)
(continued)
Cash at banks earn interest at floating rates based on daily RITRESRTARITERF XA ZEF
bank deposits rates. Short-term bank deposits are placed KET B o MHR T R A R R1T - 1%
with banks and earn interest income at the respective short- HH0.05%F3.8% (=TT +F:3.45%
term bank deposit rates ranging from 0.05% to 3.8% (2007: £3.76% ) NEZ B AR BRITFERAE
3.45% to 3.76%) per annum. ERERA B UA ©

30. ASSETS CLASSIFIED AS HELD FOR SALE  30. 4% % FeffE th B 2 & &

On 31

Investments Limited (“Keenfull”) entered into a legally

December 2007, the Company and Keenfull

binding heads of agreement (the “Heads of Agreement”),
pursuant to which HKM Hotels Limited (the “Vendor”), a
wholly-owned subsidiary of the Company, has conditionally
agreed to dispose of and Keenfull has conditionally
agreed to acquire the Sale Share (being 50% of the issued
share capital of Investgiant) and the assignment of the
shareholder’s loan owed by Investgiant to the Vendor as at
31 December 2007 (the “Shareholder’s Loan”) (collectively
referred to as the “Disposal”) at the aggregate consideration
of HK$330,000,000 (subject to adjustment), which shall be

satisfied in cash.

Keenfull is interested in 50% of the issued share capital of
Fastpro Investments Limited (“Fastpro”). Fastpro is owned as
to 50% by Keenfull and as to 50% by Investgiant as at 31
December 2007.

The Directors have re-assessed the fair value of the relevant
assets with reference to the net consideration as set out in
the Heads of Agreement entered into by the Company on 31
December 2007 and no impairment loss was recognised on
reclassification of the interest in an associate and loan to an

associate as assets held for sale at 31 December 2007.

AN A 7] B2 Keenfull Investments Limited
([Keenfull )R ZZEZ+F+ = A
=E+—BEIT-HEEFENRNZESR
@ (MERBZE]) Bt A2FzZ2
EfEARBREEERAT ([EF])
B EHRE HE MKeenfull B IEHFRE
Uy 8% 4 & B2 1D (Blinvestgiant® 3 17 A%
R 250% ) K8 FEinvestgiantR ZF =
+tHE+ A=+ BEREFZBREE
F(RREXK]) (FBIHEEHE]) -
R1B4& % /A %330,000,0007T (A T3
) BABRS T

Keenful BB RAMBEBR 2 (IR
ADBEBITRAZS0% R_TET L
F+ZA=+—H8 Rl HKeenfull &
Investgiant % B 50 % #E # °

EZR2EZAXRAR_ZETEF+ A
=S+ BEIZERGEAAKEF
B AEHAEEBEECQATE MR
2Tt FF+ A=+ — B8N —E
ERAZEaEET —HBERARZE
RERDBRRARIELECEER AR
R EEE -

HEACHE (4R1) A RA R
SR\ AR
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30. ASSETS CLASSIFIED AS HELD FOR SALE  30.

(continued)

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008

BEZFENE S ZH=A—HILFE

The classes of assets at 31 December 2007 which are

classified as assets held for sale are as follows:

SR AR ZEE (4])

A—EBEEZ+F+-_HA=+—HBHL8EAEF
EHEZEERBIMT :

Carrying
amount upon
being classified
as held for sale
TEREE
HE®ZREE
HK$'000
BT T

Interests in associates (note 18)

Loan to an associate*

REEE RN A 2w
BT —MEBE QAR 2ER

* Loan to an associate is unsecured, interest bearing at 1.5%

below the best lending rate quoted by a bank per annum and

repayable on demand.

The Disposal was completed during the year on 5 March

2008 and the details are summarised below:

(KFs£18) 81,278

14,804
96,082
* RP—HBERARZERREERR B

RIT R B E F F E(K1.5% K AR K E

HEEBER BB NE=ARAZTK
FFEMMmT

HK$'000

BT T

Asset classified as held for sale DEABELEZEE 96,082

Loan interest income (note 39) BERF B A (HiFE39) 130

Loan repayment BEEN (376)
Cost incurred by the Group in connection AEERAEESFEMES ZKA

with the Disposal 2,204

Gain on disposal of an associate o & — B2 QA 2 Wz 141,216

239,256

Century Legend (Holdings) Limited
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30. ASSETS CLASSIFIED AS HELD FOR SALE  30. A A FfE &2 & & (4)
(continued)
2008
—EENE
HK$'000
BT T
Consideration satisfied by: REZAHAR:
Cash Re 239,256
2008
—EENE
HK$'000
BT T
Net cash inflow from the Disposal: PEFHEA RS RAFE:
Cash Re 239,256
Cost incurred by the Group in connection with the RNEE A & RIHmEE 2 KA
Disposal (2,204)
237,052
31. TRADE PAYABLES 31. BN R K

At the balance sheet date, the ageing analysis of the Group's
trade payables is as follows:

REE R ANEEZEXENERRZ KK
AT

Group
REE
2008 2007
—BENF —ETLHF
HK$’000 HK$'000
BT T BT T
0-30 days 0230H 21,031 5,930
31-60 days 31260H 44 62
21,075 5,992

As at 31 December 2008, amount due to a director, Mr.
Tsang Chiu Ching, of approximately HK$692,000 (2007:
HK$109,000) was included in the Group’s trade payables in

respect of transactions in securities dealing.

R-ZZEENFEF+_A=+—H ERE

ERBRRBUTAE 2 RIBX BB #692,0007T
— T L FE#109,000T)  EHMAE

HR G AREB 2 EEEAER -

HEACHEE (SR M) A IRA R
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32. il A A AR I

32. OBLIGATIONS UNDER FINANCE

LEASES

The analysis of the obligations under finance leases is as

follows:

BMEHENAEDFTMT:

Group
rEE
2008 2007
—EENF —TELF
HK$’000 HK$'000
BETT BT T
Total minimum lease payments: xEHSHERE:
Due within one year —F R EH 213 114
Due in the second to fifth years inclusive F_FEERF(HEMW
FRFEEN) DB 284 390
497 504
Less: Future finance charges W ARREE B A (61) (87)
Present value of finance lease obligations A A A EIRE 436 417
Present value of finance lease BEMAEAEZRELT
obligations is as follow:
Due for settlement within one year included —F RSB IS R
in current liabilities mEAE 178 79
Due for settlement in the second FEFEFERFHEEN
to fifth years inclusive included W mIERBEE
in non-current liabilities 258 338
436 417

The Group entered into finance leases in respect of the
purchases of motor vehicles. The lease periods are ranging

from 2 to 5 years and interest rates are ranging from 3.75%

to 4.88% per annum at the contract date of the respective HECTA

finance leases. The leases have no terms of renewal or any

contingent rental provisions.

Century Legend (Holdings) Limited
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33. BANK BORROWINGS (SECURED) 33. SRATME & (F )
At 31 December 2008, the Group's bank borrowings are RZZBZENFF+_A=+—H KEER
repayable as follows: TEEZENBHET
Group
AEH
2008 2007
ZEBN\F —TELF
HK$°000 HK$'000
BT T BT T

Within one year —F RN 499 =

In the second year EF_FEN 516 =

In the third to fifth years, inclusive FE=FZERF

(BEEMEREEA) 1,659 -

Beyond the fifth year hFi% 5,287 =

7,961 -
Less: Amount due within one year WY RRBEEL
included in current liabilities —FANEHEE (499) -
Amount due more than one year JEERBBEZ
included in non-current liabilities —FRIHEE 7,462 =

At 31 December 2008, the Group's bank borrowings, which RZZBZENF+_A=+—B AEEZ

are all denominated in HK$, bear interest at floating rate of IRITEEHY ABESIE - 2R BIRTT AT

the prime rate minus 1.75% per annum quoted by Bank of 2 REBEFHERRI.75% 2 F EF E5t

China are supported by: B WHINTXH:

(a) Certain investment properties and prepaid land lease (a) ANEBEEHETHEEMERIENLH
payments of the Group (notes 19 and 20) with a AEzE (RME19%20) REE
carrying amount of approximately HK$282,000 (2007: DR AKX B 282,000 (ZFE+
Nil) and HK$16,207,000 (2007: Nil) respectively; and &) R # 7S #16,207,0000T (=

TTLF|E) R

(b) Corporate guarantee to the extent of HK$8,000,000 (b) AABREZARERSEUNSE

provided by the Company. 8,000,000t AR o

AL (S0 A A
—ze)eam 133



Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

rights issue on the basis of one rights share for every two shares
held by the shareholders on the register of members on 13 August
2007, at the subscription price of HK$0.35 per rights share (the
“2007 Rights Issue”), resulting in the issuance of 99,223,199
ordinary shares of HK$0.2 each for a total cash consideration,
before share issuance expenses, of approximately HK$34,729,000.
The 2007 Rights Issue became unconditional on 3 September
2007. Further details of the 2007 Rights Issue are also set out in
the prospectus of the Company dated 14 August 2007 and the
announcements of the Company made on 26 June 2007 and 3 July
2007.

Century Legend (Holdings) Limited
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34. SHARE CAPITAL 34. A
Ordinary shares of
HK$0.2 each
EREEREB2IZEER
Number
of shares HK$'000
R g B BT T
Authorised: VETE
At 31 December 2007 and REZZETLF+ZA=+—HEK
31 December 2008 —ZTTEN\F+-A=+—H  2,000,000,000 400,000
Issue and fully paid: BEEITEER:
At 1 January 2007 R-_ZEFEELF—H—H 198,446,398 39,690
Rights shares issued at premium (note) R EET 2 HRARG (M) 99,223,199 19,844
At 31 December 2007, 1 January 2008 RZEZEtLE+=H=+—8"
and 31 December 2008 —EENF-—H—HBRK
—EENFE+=ZHA=+—H 297,669,597 59,534
Note: B &
A special resolution was passed on 13 August 2007 to approve a ARABARZZTZLFNAT=ZREB B

AIRBER HAR_ZZELFNAT=ZARRE
Eft E2RREREMBRRMDAINEITES
AR AR AR AR 0 A #E0.35 T B — IR AR AR 1 2 B
EETHR((ZFTEFHRKR]) - HREH
%1799,223,199 B R M E & #5027t 2 E i@
B MBRRABETRIAM R SBRENRE
#£34,729,0007c  — T+ FHBER =TT+
FENAZBRREGE - BEE ST HFHEK
ZE—SHBNERARRR=EZELF/\A
THOBEAEZHRERRR_ZZT+LFNA
—t+ARBER_ZEZLFELAZBBERZAM
Ao
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35. RESERVES 35. fififffi
Group AEE
Available-
for-sale
financial
assets
Share Capital  revaluation Accumulated
premium reserve reserve losses Total
AfHEZ
BREE
435 B BERGE EffE | &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT BT
(note (a))
(Ki3E@))
At 1 January 2007 RZZEZt+5—-HA—H 135,071 146,189 (13) (152,628) 128,619
Rights issue (note 34) A% (B E34) 14,885 - - - 14,885
Share issuance expenses RHETRL (2,026) = = = (2,026)
Fair value loss on ARHE HBEEEL
available-for-sale ATEEE
financial assets - - (27) - (27)
Profit for the year RE A - - - 5,998 5,998
At 31 December 2007 and ~ R-ZTZTLF
1 January 2008 +ZA=+—8k
—“EZ\#—-A—H 147,930 146,189 (40) (146,630) 147,449
Fair value loss on available- — AJftHEZBMIBEEZ
for-sale financial assets AFEEE - = (12,461) = (12,461)
Realisation upon disposal of M ERHHE 2
available-for-sale financial NHEEREER
assets = = (344) = (344)
Transfer to income statement ARt & 7 BB EE
upon impairment of RESERERARER
available-for-sale financial
assets - - 12,845 - 12,845
Profit for the year RER R - - - 91,737 91,737
At 31 December 2008 R=BZN\F
+=A=t—-H 147,930 146,189 - (54,893) 239,226

HEACHEE (SR M) A IRA R
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35. RESERVES (continued)

Company

35. it (%)
EN

Share  Contributed Accumulated
premium surplus losses Total
R 435 B B4R it EE At
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(note (b))
(Ft=E(b))
At 1 January 2007 RZEZ+E5—H—H 135,071 213,978 (151,579) 197,470
Rights issue (note 34) AR (PEE34) 14,885 - - 14,885
Share issuance expenses MR 217 X (2,026) = = (2,026)
Loss for the year AEEER = = (383) (383)
At 31 December 2007 and i s
1 January 2008 +-A=+—-HkK
B A = 147,930 213,978 (151,962) 209,946
Profit for the year AEE A - - 63,263 63,263
At 31 December 2008 R-BENF
+=—A=t+-H 147,930 213,978 (88,699) 273,209

Notes:

(a)  Capital reserve of the Group represents:

)

(if)

the difference between the nominal value of share
capital issued by the Company and the nominal value
of the share capital and the share premium accounts
of those companies forming the Group pursuant to the

group reorganisation in 1993; and

the reduction in issued share capital arising from the
cancelling of paid up capital to the extent of HK$0.09

on each share of HK$0.1 in issue in 2001.

Century Legend (Holdings) Limited
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(a) AEBZEARFHERE:

(i) ARFREBTRAEMERAKRA
SEZZERARBE-NN=F
SESHAZBRAEERRDERE
ReZB R

(i) FEEARBRABHE BITRAR
LR BT FEETROHZE
AR EE B 0. 170 Bl RS #0.09
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35. RESERVES (continued) 35. fitfh (%)

(b)  Contributed surplus of the Company represents: (b)

(i) the difference between the underlying net tangible
assets of the subsidiaries acquired by the Company and
the nominal value of the shares issued by the Company
at the time of the group reorganisation referred to

above; and

(i) the reduction in issued share capital arising from the

cancelling of paid up capital to the extent of HK$0.09

ARRZBHERGTE:

i) AREMKRERBRARZEBE
WEEFBREARNAR L& H
ERARZEETROEEZE
B R

() EHHMREASHEEFTRAM
bR -EE-ERBIRHOLE
PR 78450, 1725 L % 750,09

on each share of HK$0.1 in issue in 2001. JT °
36. OPERATING LEASE ARRANGEMENTS 36. &8 FH 4L HE BRI
AND COMMITMENTS
(@) As lessor (a) EEAHBA

The Group leases its investment properties (note
19) under operating lease arrangements with leases

negotiated for terms ranging from one to three years.

At the balance sheet date, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

AEEREBEEEMOLHEHEER
BWE (ME19) BEZEBMNF
—FE=Fo

REZER BREBEEABEAFTLZLZT
AREKERY AKRETRIAT
FHRRM 2 AR KRB ERBAER
LI

Group

rEE
2008 2007
—BENF —EELHF
HK$'000 HK$’000
BT T BT

Within one year —FR
In the second to fifth years inclusive F_FEREREF
(ERRMFEBEENRN)

1,638 =

1,461 =

3,099 =

HEACHEE (SR M) A IRA R
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36. OPERATING LEASE ARRANGEMENTS 36.
AND COMMITMENTS (continued)

(b) As lessee

The Group leases certain of its office properties under
operating lease arrangements. The leases run for an
initial period of one to three years, with options to
renew the lease terms at the expiry dates or at dates as
mutually agreed between the Group and the respective
landlords/lessors. None of the leases include contingent

rentals.

At the balance sheet date, the Group had total future
minimum lease payments under non-cancellable
operating leases, in respect of rented office premises,

falling due as follows:

RE A LIRS (K

(b) EREBAA

AEERBELEMANZHEERS
THAEME - ZFHENV LR
—E=F TAEREMBHPHAN
SEEAEET HBAALRREE
ZAMSTENE - ZZHLOBEE
AKREE -

REZR B RETAIEHEEREY
AEBEERCEBRIEZMERAT
FHXNZARZEHEERBER
LI

Group
rEE
2008 2007
ZE2BN\F —TELF
HK$°000 HK$'000
BT T BT T
Within one year —F R 2,674 4,155
In the second to fifth years inclusive E_FEFERF
(BEEMEREEA) 542 3,033
3,216 7,188

At 31 December 2008, the total future minimum
sublease payments expected to be received/receivable
under non-cancellable sublease amounted to
HK$282,000 (2007: Nil).

Company
The Company did not have any significant operating lease

arrangements and commitments at the balance sheet date.

Century Legend (Holdings) Limited
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37. RELATED PARTY TRANSACTIONS 37.
At 31 December 2008, Barsmark Investments Limited
(“Barsmark™), a limited liability company incorporated and
domiciled in the British Virgin Islands, directly held 13.7%

(2007: 13.7%) equity interests in the Company. Barsmark is
a wholly-owned subsidiary of ST Investments Holding Limited
(“ST Investments”), a limited liability company incorporated

and domiciled in the British Virgin Islands.

In addition to the transactions and balances disclosed
elsewhere in these consolidated financial statements, the
Group had the following significant transactions with related

parties during the year:

BHEANLR S
RZZZEN\F+=A=+—H 'Barsmark
Investments Limited ([Barsmark | + —
REBELESEIMKIIRFEZA
ROm)BEERAARARAIBZTI% (ZF
ZHF:13.7%) 2R Barsmark’
ST Investments Holding Limited ([ST
Investments | ) 2 2 B E AR - ST
InvestmentsJy 7 & & B & B & 5 A 32
REFEZAGRAA -

REAMBRREMREEEEZR SR
RSN FRARKETTEBEALETT
JIERR 5 :

(a) Purchase of goods (a) HEBEMR
2008 2007
ZE2BN\F —TELF
HK$'000 HK$'000
BET T BT
Purchase of entertainment packages MBERREERA A
from Longnex Limited (“Longnex”) ([BREA])
RBREER - 41,500

The Group has 25% indirect equity interest in
Longnex as at 31 December 2007 and Mr. Tsang
Chiu Mo, Samuel and Mr. Wu Binquan, directors
of the Company, are also the directors of Longnex.
Details of balances with Longnex as at the respective
balance sheet dates are set out in the consolidated
and company balance sheets as “amount due from a

related company” and in note 27.

R-BELE+-_A=+—0 &
SERAERAEBRRA2% 2K
B MARRETEBREERR
FHAFZERA CBRRRAEHRFED
HIINGEEEERBARIRAREE
BExREN—HAEQRRE] &
BtaE27 o

HEACHE (4R1) A RA R
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(@) Purchase of goods (continued)

Purchases from Longnex were made in the normal

course of business and the prices and terms were

mutually agreed by the Group and Longnex.

Longnex is a wholly-owned subsidiary of Fastpro and

upon the completion of the Disposal on 5 March

2008, the Group ceased to have any equity interest in

Longnex.

(b) Provision of management services

37. BB AL 5 (#)

(a) HBEM (&)

ABRERRBERIIN —REH
BEFET BEEBBRGERER
SEEBERARBARBEE -

BREBESRAZEZEMBE AR
RCEZENF=ZAABTHHES
Bt AEBTBERERRAEEAR
ERCRE:

(b) RUEERE

2008 2007

—EENE —ETLF

HK$'000 HK$’000

BET T BT T

Management fee income from Longnex REBBRBZEEEBIA - 300

Management fee charged to Longnex was mutually

agreed between the Group and Longnex.

(c) Compensation of key management personnel

The Directors are of the opinion that the key

management personnel are the Executive Directors of

the Company, details of whose emoluments are set

out in note 14(a) and certain highest paid employees

whose remunerations are set out in note 14(b).

Century Legend (Holdings) Limited
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37. RELATED PARTY TRANSACTIONS 37. BEANLZ 5 (#)
(continued)
(d) Underwriting Commission d) E#HHE£
2008 2007
—BENF —ETRLF
HK$'000 HK$'000
BET T BT T
Underwriting commission paid X ffBarsmark Z B 5 &
to Barsmark - 492
Pursuant to the underwriting agreement dated 26 BIE AR RBarsmarki — 2 Z+
June 2007 entered into between the Company and FARAZ+ARA Lz BHEE
Barsmark, the Company agreed to pay Barsmark a RARRBER-ETLFHERNZ
commission of 2.5% of the aggregate subscription BB HR D  RERBEEZ2.5%M
price in respect of all the underwritten shares related to Barsmark {8 & (5 15 &AMt 5%
the 2007 Rights Issue as detailed in note 34. 34) o
(e) Loan interest income (e) EXFEWA
2008 2007
—EENFE —TTLF
HK$'000 HK$'000
BT T BT T
Loan interest received from Investgiant & B Investgiant 2 B 7k 7 & 130 920
Loan to Investgiant is unsecured, interest-bearing at & T Investgiantz ERAEEA &
1.5% below the best lending rate quoted by a bank MERRITHEBRFER1.5% I
per annum and repayable on demand. BB EE -

AL (S0 A A
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37. RELATED PARTY TRANSACTIONS
(continued)
(f) Operating lease charges

37. BB AL 5 (4)

() KEHENER

2008 2007
—BENF —ERLF
HK$'000 HK$'000
BETT BT T
Rental expenses for a motor vehicle MREEEERBERA T
paid to Conba Management YftzRERE
Consultant Limited 511 -
Rental expenses for a motor vehicle MERBKRERRRAA
paid to Complex Investments Limited YRz AERS - 361
The operating lease charges are mutually agreed by KREMNERKAREBERENFTERREERE

the Group and the contracting parties.

Mr. Tsang Chiu Mo Samuel, Mr. Tsang Chiu Ching
and Ms. Tsang Chiu Yuen Sylvia, Directors, are the
shareholders of Complex Investments Limited and
Mr. Tsang Chiu Mo Samuel, Director, is also the
shareholder of Conba Management Consultant

Limited.

Century Legend (Holdings) Limited
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38. FINANCIAL GUARANTEE CONTRACTS 38. MBEREL

39.

At 31 December 2008, the Company had corporate
guarantee of approximately HK$8,000,000 (2007: Nil)
given to a bank to secure the loan granted to CL San Kin
Yip Property Investment Limited (“CLSKY Property”), an
indirect wholly-owned subsidiary of the Company. Under
the corporate guarantee, the Company would be liable to
pay the bank if the bank is unable to recover the loans to
CLSKY Property. The outstanding balance of the bank loans
at the balance sheet date was approximately HK$7,961,000
(2007: Nil) and this represents the Company's maximum
exposure under the guarantee contract. No provision for
the Company’s obligation under the guarantee contract has
been made as the Directors considered that fair value of the
investment properties being pledged to the bank exceeds
the carrying amount of the bank loans and it is not probable
that a claim will be made against the Company under the

guarantee contract.

NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(@) The loan interest income from Investgiant of
approximately HK$130,000 was offset against the

consideration from the Disposal as detailed in note 30.

(b)  During the year, the Group entered into a finance lease
arrangement in respect of an asset with a total capital
value at the inception of the lease of HK$180,000
(2007: HK$481,000).

RZZZNF+=ZA=1+—8 AR 8%
BHRTT 2R AR A %8,000,0007T

ZETHF R ERARAREERE
MEARMEAREMEREERADF
(R EEME]) BRRITER R
R ER - MR IRIT R W B R %
MEZER  ANRFABERZIRITER
REER  ZERTERZKRERERD
787,961,000 (Z 2T F: &) -
LB AR AR R ERE NIB AR 2 &
RER - RABIREARZERENIEBT 2
EBELRE  EREZRREMNIERT
ZIREMERNFEBORITERZER
B BARRRT KA EZERE QWA

==
= °

39. A B AR BEM

(a) K BlInvestgiantZ B K F| B U A4
75 %130,00070  JTAREEEES
B2 RE  FBEHNM 30 -

by FR FAEBHEETIRMEMEL
ZHE RET WO REENES
75 180,000 (Z T L F : BH
481,0007T) °

HEACHE (4R1) A RA R

—ze)\eem 143



Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group is exposed to a variety of financial risks: market
risk (including foreign currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Group’s overall
risk management focuses on unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. The Group
currently does not have written risk management policies
and guidelines. However, the board of directors meets
periodically and cooperates closely with key management
to analyse and formulate strategies to manage and monitor

financial risks exposures in a timely and effective manner.

40.1 Categories of financial assets and liabilities
The carrying amounts of the Group’s and the
Company’s financial assets and liabilities recognised
at the balance sheet date may also be categorised as
follows. See notes 3.13 and 3.19 for explanations on
how the category of financial instruments affects their

subsequent measurement.

Century Legend (Holdings) Limited
14:4: Annual Report 2008
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AEEAEZBUERR : mHRAR (2
EINERE FERRRERRER) F
ERREAERR ARENRERRE
BEPERNE BTSN A FEAME
W ARBEREESFRBFNELED
MFE - T XY BRI FHHG T EMER
e B K 7 SR Ok A bt < R Be BT ER BN 2 BX
B AEBEIRE I EFIFTE @2 R E R
BENIES - AT EFSREHRTE
m HEFEEBEABRREAE URKH
R 3 AT I R E B B K% BE R B A%
B 2 A o
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40. FINANCIAL RISK MANAGEMENT 40. B L B 4 B H B R BOR
OBJECTIVES AND POLICIES (continued) (%)
40.1 Categories of financial assets and liabilities WAMBEERMBEEBEZER
(continued) (%)
(i) Financial assets (i) BMBEE
Group
EM
2008 2007
—SENF —TTLE
HK$’000 HK$'000
BT T BT T
Available-for-sale financial assets AMHEECHBEE 12,652 15,771
Financial assets at fair value BRATESRERERES
through profit or loss BB EE 3,441 125
Loans and receivables: BRIk EWER
— Loans receivables — R E K 20,313 5,412
— Amount due from — U —HIFEE R R IR
a related company - 2,667
— Trade and other receivables — & ¥ R H M E W AR K 13,780 10,905
— Trust bank balances held on —REFHAZEFRT
behalf of customers oo 18,435 =
— Cash and cash equivalents - ReRkBEEED 228,094 72,413
296,715 107,293

AL (S0 A A
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40. FINANCIAL RISK MANAGEMENT 40. B 5 B 4 B H AR R BOSR
OBJECTIVES AND POLICIES (continued) (%)
40.1 Categories of financial assets and liabilities 401 B EERMBEBEZE
(continued) (&)
(i) Financial assets (continued) (i) MBEE (&)
Company
AAH
2008 2007
—EENF —ETLF
HK$’000 HK$'000
BT T BEET T
Loans and receivables: B e W BR X
— Other receivables — H il e W BR 3K 646 343
— Amounts due from subsidiaries — R B AR FKIAE 61,087 160,316
— Cash and cash equivalents - ReRkB2EEYD 218,663 58,134
280,396 218,793
(ii) Financial liabilities (i) BKEE
Group
AEME
2008 2007
—EENE —EELF
HK$’000 HK$'000
BETT BEET T
Financial liabilities measured REHEK AT E 2
at amortised cost: B aE:
— Trade and other payables —EEREMEMERR 43,255 10,672
— Bank borrowings (secured) —RITEBE (BER) 7,961 =
— Obligation under finance leases — R E A A 436 417
51,652 11,089

Century Legend (Holdings) Limited
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40. FINANCIAL RISK MANAGEMENT 40.

OBJECTIVES AND POLICIES (continued)
40.1 Categories of financial assets and liabilities
(continued)
(ii) Financial liabilities (continued)

VF 255 i A L AR X SR
(%)
401N HBEERMEEEZER
(%)
(i) FisEfE (4)

Company
AN
2008 2007
—EBNE —ZTAF
HK$°000 HK$'000

BT T BETT

Financial liabilities measured BEER A E B E
at amortised cost: f&
— Other payables and accruals — H 0 FE S BR X S FE AT K
8 871 1,281
— Amounts due to subsidiaries o R S NGI L - 1,250
871 2,531
40.2 Foreign currency risk 40.2 5% B B

Currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. The Group has no significant foreign currency
risk due to limited foreign currency transactions as the
Group mainly operates in Hong Kong with majority
of the business transactions being denominated and
settled in HK$.

The Directors are of the opinion that the Group's

sensitivity to the change in foreign currency is low.

SNERBRIET B TAZ D TFESK
KReREREXSEBMKE A
B-mRARBEIRERBENR K
BOEARRZIUNBBIERRSE
% BNEXSER  EAEEH
EEREAINNERR -

FERAFEELIMNER D 2 G
B -
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

40.3 Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group's exposure to market risk for changes in interest
rates relates primarily to the Group’s bank borrowings
with floating interest rates. The Group currently does
not have any interest rate hedging policy. However, the
Directors monitor interest rate change exposure and
will consider hedging significant interest rate change

exposure should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all
other variables held constant, of the Group’s profit for
the year and equity (through the impact on floating

rate bank borrowings).

40.

Fo % B s B AR R BOR
(%)
40.3 R @k

MERBRDERHBETAZRFE
IR &M E RS R E ) MK B
ZRB -AEEREEZNEES
mIZRBREEBIAEEZFEHN
RRITEBEE - AKEREHELWH
MRS HBK - AT ERERFIE
BEIFN W EN L EREE LS
EAMEREE -

TRIIRH A £ A B BRI T
8 AR RARTEEDER
T AR 2 AR R (F
BEIBDHERTEE I HE)Y
S8 2 HEL -

Group

&
Increase/
(decrease)
Increase/ in profit

(decrease) in for the year

basis points and equity
BEE
B B A b0
(R2) (R RfEm
HK$'000
BT T
2008 —BENF
Hong Kong dollar & 100 (7)
Hong Kong dollar B (100) 7
2007 —EBLF
Hong Kong dollar ok 100 =
Hong Kong dollar B (100) =

Century Legend (Holdings) Limited
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40. FINANCIAL RISK MANAGEMENT 5 285 g A PR R e BUSRE
OBJECTIVES AND POLICIES (continued) (%)
40.4 Equity price risk 40.4 REE KR
Equity price risk relates to the risk that the fair values REERERTERRAES ZA

FE R R E R BUKE R ERIREFE

of equity securities decrease as a result of changes in
the level of equity indices and the value of individual
securities. The Group is exposed to change in market
prices of listed equity securities in respect of its
investments in listed equity securities classified as
available-for-sale financial assets and financial assets at

fair value through profit and loss.

The Directors manage this exposure by maintaining a
portfolio of investments with different risk and return
profiles and will consider hedging the risk exposure
should the need arise. The Group is not exposed to

commodity price risk.

At 31 December 2008, if the quoted market price for
these securities had been 10% (2007: 5%) higher/
lower while all other variables were held constant, the
Group’s changes in equity will increase/decrease by
approximately HK$1,265,000 (2007: HK$789,000).

Whereas, if the quoted market price for listed
equity securities classified as financial assets at fair
value through profit and loss had been 10% (2007:
5%) higher/lower with all other variables remain
unchanged, the Group's profit for the year would
increase/decrease by HK$344,000 (2007: HK$6,000).

BEFHMRD 2 ER - N EBEEK
BELMEREES 2BEAAHEE
ZHBEERBERAFEIRENE
:ET&HEEPJ&"EEEZHM%EF*E&E%M:
BEBLFHELEHER -

EFHFTARBRREHRINKRE
He AR RERE TeERLER
ZEEAEAR R AEELER
HEmERRR-

RZZETNF+=—A=+—8"
BUBEBELFMBz2TELA S
THE10% (ZZEZT+F:5%) M
FTEHEMES®ERZTE AIREH
ZHEREEEIL MRS EE
1,265,000 (Z T2 F: K
789,0007L) °

MRMAD B AR RATFEERRRIE
mRTPREBECMBEE FTRE
BEMBzTELFATE10%

ZETLF:5%)  MATEEME
BT AREE 2 RNEER
F g 38 o0, % L # #344,0007T (=
TT 4 : % ¥%6,0007T) ©
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OBJECTIVES AND POLICIES (continued)

40.5 Credit risk

40. o2 JEL o A B H B R BUK

(%)

40.5

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge its
obligation under the terms of the financial instrument
and cause a financial loss to the Group. The carrying
amounts of trade and other receivables, loan
receivables and cash and cash equivalents represent the
Group’s maximum exposure to credit risk in relation
to its financial assets. The carrying amounts of these
financial assets presented in the balance sheet are net
of impairment losses, if any. The Group minimises its
exposure to the credit risk by rigorously selecting the
counterparties, performing ongoing credit evaluation
on the financial conditions of its debtors and tightly
monitoring the ageing of the receivables. Follow-
up actions are taken in case of overdue balances. In
addition, management reviews the recoverable amount
of the receivables individually or collectively at each
balance sheet date to ensure that adequate impairment
losses are made for irrecoverable amounts.

The credit risk on cash and cash equivalents is limited
because the counterparties are banks with high credit-

ratings assigned by international credit-rating agencies.

The Group has no other significant concentration of
credit risk, with exposure spread over a number of

counterparties.

40.6 Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities. In the management of liquidity
risk, the Directors monitor and maintain a level of cash
and cash equivalents deemed adequate to finance
the Group’s operations, investment opportunities and
expected expansion. The Group finances its working
capital requirements mainly by the funds generated
from operations and investing activities and from fund

raising activities such as rights issue.

Century Legend (Holdings) Limited
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40. BA % b A B H B X BUSKR
(%)
406 RBESRA (&)

REEB AEBRAQNAERE

HARBIBBEME 2 VB A &2 H

40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
40.6 Liquidity risk (continued)

At the balance sheet date, the maturity profile of the

on contractual undiscounted cash flows is as follows: BREHYIENT
Group &
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year  2to 5 years 5 years cash flows amount
L
EILSE AERRE
-FREE —Enf BELE MEEE AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 31 December 2008 R=BZN\F
+=ZA=+—H
Trade and other payables &% R E i EFER 43,255 - - 43,255 43,255
Bank borrowings (secured) $R{T{EE (2 HM) 769 3,073 6,058 9,900 7,961
Obligations under BEBROESE
finance leases 213 284 - 497 436
44,237 3,357 6,058 53,652 51,652
At 31 December 2007 RZZEE+F
+-A=+-H
Trade and other payables & % & H o JE(F8R 5% 10,672 = = 10,672 10,672
Obligations under BEROEE
finance leases 114 390 - 504 417
10,786 390 - 11,176 11,089

HEACHEE (SR M) A IRA R
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40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
40.6 Liquidity risk (continued)

H 14 B

40.

(%)
40.6 mEBIES R (&)

St 5 e o A L )RR SR

Company A F]
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year 2to 5 years 5 years cash flows amount
L
B AURRE
-FREER —ZEE BBALF REAH AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 31 December 2008 ~ R=BENF
t+t=ZA=t-H
Trade and other payables &% R E b ETER 871 - - 871 871
At 31 December 2007 R-_BZTLF
+=A=+-H
Trade and other payables &% & E 0 e {1 B 5% 1,281 - - 1,281 1,281
Amount due to subsidiaries &1 KB 2 B 5E 1,250 - - 1,250 1,250
2,531 - - 2,531 2,531
40.7 Fair values 40.7 A ¥ {E

The fair values of the Group’s current financial assets
and liabilities are not materially different from their
carrying amounts because of the immediate or short-
term maturity of these financial instruments. The fair
values of non-current financial assets and liabilities

closely approximate their carrying amounts.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

41. CAPITAL MANAGEMENT

The Group's objectives when managing capital are:

(a) to safeguard the Group's ability to continue as a going
concern, so that it continues to provide returns and

benefits for shareholders and other stakeholders;

(b)  to support the Group's stability and growth; and

(c) to provide capital for the purpose of strengthening the

Group’s risk management capability.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group. The Group currently does

not adopt any formal dividend policy.

Management regards total equity as capital, for
capital management purpose. The amount of capital
as at 31 December 2008 amounted to approximately
HK$298,760,000 (2007: HK$206,983,000), which the
management considers as optimal having considered the
projected capital expenditures and the forecast strategic

investment opportunities.

41.

B B
AEREERERZAEA:

() REAKERELEZEN FEH
BERBRIEMENSALRHE
[B] 5 Ko ) % -

(b) ZFHAKEZRERER: R

(0 RNEARKEEREEEDRHE

REEES N ERHEARBETIRE R
B NHEREEEARBRKRER

YEBIAEBRNARZESFER KK
I 2 BF X R R AR (AT IE B BHUR

EEERARANRERNER AR -BHE
—EEN\F+A=Z+—R EALEN
775 #298,760,000T (ZEZE L F : 5
#206,983,0007T) " HHEREZEE
FFEH 2 BEAR S R TE RS 1R A
T URBERZEEARR -
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

42. POST BALANCE SHEET EVENTS

(a)

On 10 February 2009, CL MLO 12 Property Investment
Limited, an indirectly wholly-owned subsidiary of
the Company, entered into a loan agreement with
a bank in Macau (the “Bank”). Pursuant to the loan
agreement, a legal mortgage of HK$10,000,000 was
granted by the Bank and the Group’s investment
properties and prepaid land lease payments with a
carrying amount of approximately HK$11,641,000 and
HK$20,960,000 respectively as at 31 December 2008

were pledged as security.

On 16 February 2009, Century Legend Properties
Limited (“CL Properties”), an indirectly wholly-owned
subsidiary of the Company, entered into a sale and
purchase agreement with Hung Pa International
Development Company Limited (the “Vendor”).
Pursuant to the sale and purchase agreement, the
Vendor shall sell and CL Properties shall acquire from
the Vendor the property in Hong Kong for a total
consideration of HK$1,350,000.
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R-_ZEFTAE-_F+H AQA
ME2ENRE A At EMLO12Y
EREFRARERM —FHRT
(MRITDITZERBZ - REE
FZE RITIBTETKRBEY
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Financial Summary

SR 5 B

A summary of the results, and the assets and liabilities of the NTRAAEERBERNEVREE 2EE &
Group for the last five financial years, as extracted from the ERBEHME  IHEEAC T 2 KEZYH
published audited financial statements, is set out below. This HWE-ABMEXTBREEZTBREK 2 —B

summary does not form part of the audited financial statements. o
RESULTS E¥

For the year ended 31 December
BE+-A=+-HLEE
2004 2005 2006 2007 2008
—ZETMFE —ETTRE —TERF —TTLF ZBENF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT B¥Tr A% Tr  B%Tx

Revenue and turnover W & ¥R 108,591 54,952 535,419 69,703 23,532
Profit/(Loss) for the year AEERAN/ (EE) 1,657 (12,316) (850) 5,998 91,737
ASSETS AND LIABILITIES 9 Y &=L

As at 31 December
+=A=t-H
2004 2005 2006 2007 2008
—TENFE —TTRF —TTRF —IZTLF ZBENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BE¥TRT BETR BB TT A% Tx

Total assets BEE 140,737 154,666 178,335 218,072 350,412
Total liabilities =R (70,284) (10,151) (10,026) (11,089) (51,652)
Shareholders’ funds BHERES 70,453 144,515 168,309 206,983 298,760
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INVESTMENT PROPERTIES

Particulars of properties

Yokt

as at 31 December 2008
BRZFEFENESZH=1T—H

BEWRE

Gross floor/

Percentage
of interest
attributable

Description Use Nature site area to the Group
REEE/
3 R& {31 1t 88 T A rEEEGES
EM Macau, Avenida de Lopo Commercial Medium term 348.75 sq.ft. 100%
Sarmento de Carvalho, N°.44, leasehold
San Kin Yip Com. Center, Rés-do-chao K
BPIE & K55 BR445% [GES FHEE 348.75F 7R 100%
MEEBED O
P12-07, P12-08, P12-09 and P12-10, Commercial Medium term 10,118 sq.ft. 100%
Macau Landmark, Alameda Dr. Carlos leasehold
D'Assumpcao Nos 565-605-C, Rua De
Xangai Nos 38-78-B, Avenida da Amizade
Nos 519-597, Macau
RPIRFHAN S B 88519-5975% - [GES RHEE 10,118F AR 100%

B 5E38-78-B5E - K E £ ES
%565-605-C5% BP9 B 1 E 5
P12-07 * P12-08 * P12-09% P12-10
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