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FAEAR

17 June 1993

— WA= "A++tH

8 July 1993

—hANn=%FtANH

12 October 1999

—AANF+TA+T=H

2000 & 2001

Milestones

R PR

The Stock Exchange of Hong Kong Limited (“SEHK") approved the listing of shares
of Fortei Holdings Limited (“The Company”). The Company is now known as Century
Legend (Holdings) Limited.

EBBMERIMARAR ([BM])IELTEZERABR AR ([ARAF]) 2BRH Efe
AAmREAtLER (EE)BRAR-

The Company raised HK$128 million on the initial public offering with its shares listed
on the SEHK.

ARB BRI ERARAEER & B%128,000,0007T °

The Company was involved in the design, marketing and distribution of sports and
leather shoes as well as leisure wear under her “FORTEI" brand name.

ARRXTBILATFORTEI | MR BRAT HHE R D HEDE NERER-

Change of controlling shareholder and management for the second time. Century
Legend Limited became the controlling shareholder of the Company and the current
management was in charge of the daily operation thereafter.
ZERBRRERLREEB 2 E - RBH HLRERARAFKAERBKR BEXK B UL H
BRERERRER.

CRRPERORT N

1 December 2000

28 December 2000

[T A
]
Hy
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In order to re-align its core businesses into travel, entertainment and leisure related
business, the Company acquired Sun Air Travel Limited (which is now known as
Hong Kong Macau Travel Limited) ("HKMTL") and successfully repackaged it into a
specialized travel services provider focusing on ferry and helicopter ticketing, hotel
reservation as well as sales of customized holiday package between Hong Kong
and Macau. HKMTL becomes the major operation arm of the Company in the travel
division.

REMBEHBRORBEIRE REMHENIEBER ARRKREBHNEZRARA
A (RERERIREARAR (BRKRE]) ) IXANBEENEERS—REMKRE
RESE-RFICERIEFRRR BAETERRBRTER 2 IRERBHER -
BRIKBERARNRANIRERZ T BEERT -

Change of company name from “Fortei Holdings Limited” to “Century Legend
(Holdings) Limited”.
AR ATEH [ZRERERAR Fm [HLEE (KB)ERAR] -




Milestones

R PR

11 October 2001 The Company acquired SVC Investments Limited (“SVC"), which owns different
subsidiaries engaged in the operation of hair salons under the reputable brand
“Headquarters” as well as health and beauty center under the brand “Spa D’or” in
Hong Kong.

—EE-F+HA+—H ARARWEBRBZREGRAR ([EEZ]) HEETRZHMBARNEEUMNE M
f# [Headquarters ] BRI R ZE AR A [Spa D'or | K& ERERFR D o
SVC becomes the flagship company of the Group in the leisure related business
division.

MEREZ AR A AN SR EAR B AR B 75 2 TR A R

2003 & 2004

e S =X e = guks

26 June 2003 Barsmark Investments Ltd, a company controlled by part of the current management,
entered into a conditional agreement for sales and purchase of controlling interest
(42.05%) in the Company from Century Legend Limited, former substantial
shareholder of the Company.

ZEE=FXA=+H Barsmark Investments Ltd—fAIIR R EEI D BIREEH 2 AR BARG A F EREH
LEFRARARGF Y BB G BHRETARFL2.05%4 Hﬂ mZEE-

2 September 2003 Barsmark Investments Ltd completed acquisition of the Company and subsequently

acquired in total 52.22% shares of the Company upon completion of the cash offers.
—TT=FNAZ=H Barsmark Investments LtdE e AR A & 2 Wi - A @RI @ B EZEE S LI
BARRF52.22%M 1% °

19 November 2003 The Group’s wholly owned subsidiary, Hong Kong Macau Junket Investments Limited
("HKMIJIL") which is now know as Century Legend Entertainment Limited, acquired
5% interest in junket operations in Macau. Junket related business concept in Macau
was brought into a listed company in Hong Kong for the first time.

—EZ=F+—HAtNAH ARRAZE2EMBRARERBEANAREBGRAR (BREXHANARE]) B
Hﬁiﬁﬁiiﬁﬁmﬁﬁﬁ A WERPIE ARG S % ER  RE S ERPIERAE
BEBBSEIABTE LT R

5 February 2004 The investment in the junket operations was increased to 15% in total after HKMIJIL
acquired further 10% interest in the relevant junket operations in Macau. HKMJIL
becomes the major operation arm of the Group in the entertainment division.

—ZTTNFE_AAH BREBEANAREE-SRBERPFIBEAABES10%ER  REVHBEEBZRE
BETEE15% BERBEANARERAFINEBREEB 2 T EZLERA] -
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14 September 2004

—EEMFEAATEA

2005 & 2006

Milestones

R PR

The Group acquired approximately 2.8% business interest in the investment of a
gaming intermediary which is the sole agent of the casino operator on board the
Omar Il cruiser. This broadened the Group’s array of business in the existing business
sector.
AEEBRBE-—BBEEPNARELN28%E B R ZIFXHR N ATHRBINE R -2 1R
LEREEZBRRE HBEATAEERBEE ) BOEBER -

EFHERZEFFANF

11 January 2005

—EERF—HA+—H

13 March 2005

—EERF=ZA+=H
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An indirect wholly-owned subsidiary of the Company and China Sky Investments Ltd
("China Sky"), (now Known as ST Investments Holding Limited), the parent company
of Barsmark Investments Limited and the substantial shareholder of the Company,
entered into joint venture agreement to form two joint ventures to apply for and will
obtain the Gaming Intermediaries License under the Gaming Intermediaries Regulation
of Macau for the purpose of carrying on the gaming intermediary operation and other
lawful gaming-related activities at the Diamond Hall and Diamond Entertainment Hall
in Macau.

AR —REEL2EHRENBAREARAREERRPRREBRAA ([HX]) -
BB AST Investments Holding Limited * EL & 2 7] /& Barsmark Investments Limited * 5]
VYEECEHR EARNMRAECEURFLREGESRMBE RN ATTBOERRED
MEERNANER] - BRRRFIERBLOERREBEARESHEFLPNTAELK
Hibh & ABREEER-

In April 2004, the Group acquired 11% equity interest indirectly in a Philippine
company which is principally engaged in conducting gaming intermediary activities as
well as management and daily operation of the Subic Diamond Casino. The casino is
located in the Subic Bay Freeport Zone Philippines and was soft opened on 13 March
2005. The investment synergised with our existing business portfolio and marked a
strategic move of the Group to extend its gaming businesses beyond Macau into the
South East Asia region.

R-ZTMFNA AEERERE-RIEREBEYINAEBERHFE B LIRS
MERNATEENFFRERANN %ER  ZREBUNFEEHRIEFE N
ZERAF-A+=ZHAFR -ZERBAAEERBEXGHEHSEELHBRAYE FHEX
SERR TEBXERMAIINRE R ROERER-
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—+HAH

21 January 2006

“ETAF-F-t-F

24 March 2006

1 August 2006

“EEAFNA-A

Milestones

R PR

Two companies formed by the Group and China Sky (now known as ST Investments
Holding Limited) were granted the gaming intermediary licences by the Macau
Government for conducting gaming intermediary activities at Diamond Hall located in
Lisboa Hotel and Diamond Entertainment Hall in Holiday Inn Hotel Macau.

ANEE KX (IBFEAST Investments Holding Limited ) 28 5k &9 /R 5 A &) & 38 P BT it
REXFNALER RMIRBERBENEREAS RFIBREEEANBRAELESR
SETERR N AEE-

The Group disposed of its 2.8% business interest in a gaming intermediary business on

board Omar lll cruiser.

AEBHERNRBNHBHBBEHA N AXT2.8%MW KM -

The Group and China Sky (now known as ST Investments Holding Limited) jointly
acquired 50% interest in Longnex Limited, the beneficial owner of Holiday Inn,
Macau.

ANEBEFR K (IR AST Investments Holding Limited ) 2 E M R FIR BB EE 5%
BANERREERRAIHS0%EH

The expanded gaming facilities inside the Holiday Inn, Macau is now known as the
Macau Diamond Casino (“MDC") and was fully launched in January 2006 under a
brand new image.

BEIBABEABEANEYREEBRRPIBAORES (DEFMEBARES]) KZ
TERF-AUFFHERZER AR -

The two companies formed by the Group and China Sky (now known as ST
Investments Holding Limited) for conducting gaming intermediary activities entered
into written agreements with the casino operator to take up the gaming intermediary
operation with immediate effect. All former verbal agreements with the casino
operator were formalized.

RNEE KK (BT AST Investments Holding Limited ) 485K A #E 1T ) A 2
MR NAIRIRGISEBEMFIVER G AR ER - HRESEENBETELENMAE
RSB ZEE®IER(E -

To cope with the Group's strategy of focusing its resources on gaming and leisure
related business, its personal beauty and health center, Spa D'or, was disposed.
AEFBLERBAZEZEREET USpa D'orlAfia AEBEH E RNV IER RIKEE A
ETEHREE -

HEACHE (4R 1) A A
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Milestones
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2007 & 2008

“ERUERERI)NE

30 April 2007 The Group dissolved her two gaming intermediary companies operating gaming
intermediary activities at Diamond Hall and Diamond Entertainment Hall in Macau.

T+ HFMA=+H AEERBETMRNEFBEREAGRBABARESIZ2LLEBELHINAERZ
BEHRNTARA -

15 May 2007 The Group disposed her minor investment in Subic Diamond Casino in Subic Bay

Freeport Zone, the Philippines. The disposal aims to consolidate the resources for the
investment in Macau’s gaming and leisure related business.

—ZET+HFAATAHAB AEBHERRIFFEERDE HERBORESNIERE - EB HEEEERSE
RIVRFIHEY RAREEBEB 2 RE -

5 March 2008 The Group disposed 50% interest in Investgiant Limited which in turn indirectly holds
25% interest in Hotel Holiday Inn Macau. The disposal allows the Group to realize its
investment and to be more flexible in its future development.

—TENF=AREAH NE B & H R Investgiant Limited 2 50% # z - BV E H B FF B R PR BB IE 225% %

moHEFEABRESR FIEAEENAREREAB L

N

6 November 2008 The Group acquired a retail shop which is located at traditional prime area with
casinos and hotels around. This investment marked a strategic move of the Group to
extend its business into the property investment market in Macau.

—ZEZENF+—-RARHE FEEBA-—HUNEREMBRBERRESMI s TERH ZHAREBFFER
SEXK - BLERPIMERETS -

11 December 2008 The Group further acquired one floor of commercial office located at Macau
Landmark. Similar to the retail shop acquired in November 2008, the property was
sold with the benefit of the lease agreements, hence the rental income derived will
provide a stable income stream to the Group

“EENF+A+—H AEEBBAUNRMABEMES " BEAENAE - E_TZN\F+-ABANEE
AL ZELERMBAERZ R HHESRAR/TEERHBENWAR
e
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Chairman’s Letter to Shareholders

ES L

Chairman’s Letter to Shareholders

5 AE

“Thanks to our dedicated, visionary and seasoned
management team with over years of investment
experiences in Macau, amidst the backdrop of the
economic turbulence, the Company still managed
to seize opportunities for growth and recorded

satisfactory performance in the year.”

(BERKEBELBHE BREEFAEEEKR ZHMEER
ZERERNMNERFREZZFER NABFAKI
EEEZREE UHEFSTAMBEZLEE

TSANG Chiu Mo Samuel & B
Executive Chairman 77 % &



Chairman’s Letter to Shareholders

ES L

Dear Fellow Shareholders,

The year 2008 was obviously a rugged year for the Century
Legend (Holdings) Limited (“the Company” or “the Group”).
Confronting a global financial environment seriously suffering
from credit crisis and the worst depression in the century
together with the implementation of tightened restrictions
under the Individual Visit Scheme by the Government of
People’'s Republic of China (“PRC") in 2008, the Macau gaming
industry has plummeted where some of the non-Macau based
gaming operators which had previously been very ambitious and
aggressive in investing in Macau called a halt to their investments.
As a result some massive layoff occurred after the immediate
suspension, slowing down or delaying of their development
projects. Layoffs and impoverishment has become frequent
headline news. This negative impact is in particular stressful on
small to medium sized companies either in the gaming or gaming

related business which may not be able to survive the meltdown.

GAMING RELATED BUSINESS

Thanks to our dedicated, visionary and seasoned management
team with over years of investment experiences in Macau, amidst
the backdrop of economic turbulence, the Company still managed
to seize opportunities for growth and recorded satisfactory
performance in the year of 2008. The management took a timely
action of disposing the Company’s investment in Holiday Inn
Macau (“HIM") as well as Macau Diamond Casino (“MDC"). The
transaction was completed in March 2008 and it has brought
forth remarkable profit to the Company. Moreover the significant
cash resources and financial flexibility derived from the disposal
has enhanced the capability of the Company in pursuing
investment opportunities with high intrinsic value in terms of long

run.

Century Legend (Holdings) Limited
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Chairman’s Letter to Shareholders

ES L

Our decisive action of disposing the interests in HIM and MDC
may have marked a momentary retreat from the gaming market
which had been the Group's core focus in the past. However
we are very positive in the long term development of Macau's
gaming industry owing to its unique strategic positioning and
close proximity to China as well as its possession of world class
gaming and travel facilities excelled in the region. As a central
pillar of Macanese economy, tourist sector still recorded mild
growth in January 2009, with number of visitor arrivals totaling
1,913,344, up slightly by 0.8% compared with 1,898,709 visitors
in January 2008. From the statistics, visitors from Mainland China
accounted for nearly 50% of arrivals, while visitors from Thailand
and Indonesia have increased by more than 10%. The Group’s
future focus of business will remain unchanged and continue
to be Macau-oriented. We are well prepared to return to the
gaming market at any time when opportunities with positive
investment value emerge. As always, the Group will keep an active
but prudent lookout at the ongoing development of the gaming
industry not just only in the conventional gaming activities of table
games or slot machines but will also explore into other gaming

related peripheries.

BERMRE L ERMIRA RRFEAR
LENER ERREREASEZOEK
FEzBEME BERNRPIESNBRFEET
iz BB P B A 0 3R B 2 R A3y R B F M IE R
R e b - F AN E PRPIE R E A R AR
SAERRPICENRLIE REX-TT
NF—RAMEEER - HEBEHE913,344
AR ML & F R HA1,898,709 A X - /i@ E
710.8% - B FEat - 2K B H B A H) B R G R
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Chairman’s Letter to Shareholders

ES L

PROPERTY INVESTMENT BUSINESS

On the other hand in consideration of the current sluggish
economy, in order to maximize shareholders’ return and to further
diversify the Group's business risks, the Group will tap and anchor
focus into the real estate market It is envisaged that both Macau
and Hong Kong will embark on a new course of development in
the near future as the PRC government recently laid down several
important policies. Firstly the construction of the Hong Kong-
Zhuhai-Macau Bridge was affirmed by the PRC government in
March 2009 during the 11th National People’s Congress (“NPC").
This channel will definitely serve as an important viaduct linking
Macau, Hong Kong and Zhuhai as well as the western part of
the Pearl River Delta region, one of the most economically-
developed areas in the PRC. Macau and Hong Kong are expected
to bond even more closely together as strategic partners. The
two places are able to complement each other with their own
unique and irreplaceable competitive advantages in attracting
visitors and investments. Secondly during the same NPC, our
Premier Wan Jiabo made it clear that it was the ultimate goal
of the central government to strengthen Hong Kong's position
as an international financial centre. In fact the PRC government
is planning to procure for Hong Kong to act as a Renminbi
(“RMB") cross border clearing centre. We believe all these policies
will reposition Hong Kong as well as Macau. Once the new
repositioning is confirmed and launched, great opportunities and
benefits will be created in Macau and Hong Kong to fuel and
speed up the recovery from the economic recession of the two

places.

Century Legend (Holdings) Limited
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Chairman’s Letter to Shareholders

ES L

According to an internationally recognized professional property
surveyor, the capital and rental values for high street shops
retreated by 11.8% and 4.6% respectively in 4th quarter 2008
subsequent to a continual growth in the first three quarters
and that the gloomy trend is expected to persist in 2009 due to
suspension of expansions and trimming operations in the market.
However, the short supply of high street shops may render support
to the rental value of retail shops. For the whole year of 2008,
despite that capital value for high street shops fell by 1.6%,
rental value still enjoyed a 5.8% growth. The Group is of the view
that the demand for high street shops properties in Macau will
gradually recover, increase and in particular, commercial properties
in prime location of higher quality will be more resilient and are

expected to continue to outperform the market in long run.

In 2008, the Company successfully acquired 2 commercial
properties located in Macau's prime area with good potential
investment value and is proactively searching for other
opportunities. We expect the property sector in Macau will remain
viscous in 2009 but we are confident that it will revive in the
long term. Underpinned by the Macau’s vivacious tourist sector,
low interest rate environment and the PRC government policy
support to Pearl River Delta region by implementing the cross
border infrastructure project of Hong Kong-Zhuhai-Macau Bridge,
we possess a high level of confidence in the stability and future
growth of Macau’s property market, particularly the commercial
property market. All our future property investment decisions in
Macau will incorporate the consideration of future urban planning
and land zoning strategy of the Macau Government for instances,
the construction of mass public transport system which has

already started.

Besides the Macau property market, the Company is also positive
in the luxury residential property market in Hong Kong. We believe
that the estate market will eventually recover and outperform
other similar investments. We have been actively looking for such
investment opportunity but nothing has become solid at the

moment.
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Chairman’s Letter to Shareholders

ES L

CORPORATE SOCIAL RESPONSIBILITY

Another important mission of the Company is to become a
responsible corporate citizen. We endeavor to discharge our
duties and uphold our corporate social responsibility standard in
a progressive and cost effective manner. We were awarded the
“Caring Company” by the Hong Kong Council of Social Service
(HKCSS) in February 2009. The recognition of our good corporate
citizenship is testament to the company’s consistent support in
green management as well as volunteering work with orphanage
for the betterment of the underprivileged children in the society.

We believer the future belongs to our children.

Finally, | would like to present my heartfelt thanks to the board
of directors, management and staffs for their diligent work in
the past year. | would also like to express my greatest gratitude
to our loyal customers, business partners and shareholders for
their continuous support and trust. | will continue to put in my
utmost efforts to lead the management and staffs in driving
the development of our business, so as to deliver enhanced

shareholders’ value.

With my deepest and sincere regards,

TSANG Chiu Mo Samuel

Executive Chairman

Hong Kong, 9 April 2009

Century Legend (Holdings) Limited
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Financial Highlights

Y 25 4k 2
2008 2007 Variance
—EENF —ETLHF = E
HK$000 HK$000 %
BT T BT T %
Turnover EEHE 23,532 69,703 -66%
Profit attributable to equity holders J&AR#EEA A

JE& 15 4 A 91,737 5,998 +1429%
Basic earnings per share (HK cents) ®&REARZAEF (Fl) 30.8 2.4 +1183%
Total equity IR 7R 4a 58 298,760 206,983 +44%

Net assets value per share BREEFE (BT)
(HK dollars) 1.0 0.70 +43%

AL (S A L
—zg)gam 1D
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Management Discussion and Analysis
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OPERATION REVIEW

Gaming and Leisure Related Business

In the past year, gaming and travel industry in Macau
experienced a roller-coaster ride from boom to bust. The
operating environment was facing severe challenges due to the
implementation of a series of new restrictions on the Individual
Visit Scheme by the PRC government in the third quarter of 2008
and the advent of global financial turmoil since the outburst of US

sub-prime crisis in late 2008.

Tapping successfully the gaming boom in early 2008 with
completion of the HIM and MDC disposal timed in March 2008,
the net profit of the gaming and leisure related business segment
is approximately HK$116.9 million, increased 735% from last year
of HK$14.0 million of which a profit of HK$141.2 million was
attributed to the disposal of interest in HIM and MDC.

Property Investment Business

Upon the confirmation of the construction of the cross-border
infrastructure project of the Hong Kong-Zhuhai-Macau bridge, the
relationship between Macau and Hong Kong will be tied together
even closer after completion of the project. The two places
can complement each other with their own unique competitive
advantages in attracting visitors and in bringing up the property

market.

As such, during the year under review, the Group acquired 2
commercial properties in Macau. The first property is a retail shop
which is located at traditional prime area with casinos and hotels
around. The property is being sold with the benefit of the lease
agreement. The Group intends to hold the property for investment
purpose to generate rental income for the Group. This investment
marked a strategic move of the Group to extend its business into

the property investment market in Macau.
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In December 2008, the Group further acquired one floor of
commercial office located at Macau Landmark. Similar to the retail
shop above, the property is sold with the benefit of the lease
agreements, hence the rental income derived will provide a stable

income stream to the Group.

Health and Beauty Business

In 2008, thanks to our stringent cost control strategies by
relocating our shops to the upper floor of the same premises with
lower rental rates and continuous effort of enhancing operational
efficiency, our health and beauty business strived to become a

stable and healthy contributor of return to the Group.

This segment recorded a turnover of HK$16.1 million representing
a decrease of 7.4% from last year and there is a turnaround of a
loss of $924,000 in last year to a profit of HK$1.5 million in 2008.

Other Business Segments

The Hong Kong equity market remained volatile and gloomy
particularly in the second half of 2008. The turnover from the
streamling stock brokerage business segment in 2008 declined
60.5% to HK$1.3 million compared to the last year. There is a
segment loss of approximately HK$1 million compared to a net

profit of approximately HK$1.2 million last year.

Money lending activities remain stable. It recorded a turnover of
HK$642,000, representing a 38% growth over the previous year.
Segment profit is HK$391,000 compared to HK$1,000 in last year.

Regarding the trading business, turnover further decreased 22%
to HK$18,000 because of inactive business activities. The segment
loss increased 55.6% to HK$14,000 as compared to that of last

year.
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FINANCIAL REVIEW

Financial performance

During the year under review, the Group recorded net profit of
HK$91.7 million, representing 15 times of the last year figure, This
is mainly attributed to the timely disposal of Holiday Inn Macau
(“HIM") and Macau Diamond Casino (“MDC") of which a profit

on disposal of HK$141.2 million was recorded.

Despite the Group’s turnover decreased about 66% from last year
to approximately HK$23.5 million, the gross profit margin was
improved from 18.0% to 41.6% as a result of the reduction in
sales of the low profit margin entertainment packages since the

disposal of HIM and MDC early in the year.

Bank interest income derived from the Group’s substantial
cash reserve as well as dividend income received from listed
investments explains the increment in Other Income by 41.7%

from the previous year to approximately HK$6.7 million this year.

The credit crisis which unfolded in 2007 with the US subprime
crisis had hit hard in the Hong Kong stock market in the latter
half of the year when the Hang Seng index plummeted and
panic, turnmoil dotted the economic landscape. In consequence
to the significant drop in market value of the listed investments
which were mainly blue chips the Group bought for long
term investment prior to the financial tsunami, provision for
HK$12,800,000 was made on impairment loss of these financial
assets. Nevertheless, the management is optimistic when the
economy emerges from the current depression, we will be able to

recover the impairment loss.

As at 31 December 2008, the Group’s net asset value was
approximately HK$298,800,000 and had a net asset value per
share of approximately HK$1.0. The Group’s total assets and

liabilities were HK$350.4 million and HK$51.7 million respectively.
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Liquidity and Financial Resources

As at 31 December 2008, the Group had a cash and bank
balance of HK$228.1 million and net current assets of HK$243.2
million. The current ratio (calculated as the current assets to
the current liabilities) of the Group as at 31 December 2008
was approximately 6.5 (31 December 2007: 18.5). The Group

maintained a strong working capital position during 2008.

The sales and purchase of the Group are mainly denominated
in Hong Kong dollars. The Directors consider that the Group's

exposure to fluctuations in exchange rates was minimal.

During the year, The Group's investment property was pledged to
a bank to secure the bank borrowing of HK$8 million, which is
denominated in HK$ and bearing interest at floating rate of the
prime rate minus 1.75% per annum. Neither the Company nor the
Group had any significant contingent liabilities as at 31 December
2008 (31 December 2007: Nil). The Group had no significant
capital commitments as at 31 December 2008 (31 December
2007: Nil).

Disposal of Associated Companies

On 5 March 2008, the Group completed the disposal of its 50%
equity interest in Investgiant Limited, an associated company of
the Company indirectly holding 25% interest in Longnex Limited,
owner of Holiday Inn Macau hotel. The net consideration of
HK$239,256,000 was fully paid in cash on completion. The profit
on disposal is HK$141.2 million.

Capital Structure of the Group

As at 31 December 2008, the Group had total equity
HK$298,760,000, HK$436,000 fixed rate liability, HK$8 million
floating rate liability and HK$43.3 million interest-free liabilities,
representing 0.1%, 2.7% and 14.5% of the Group's total equity,
respectively. The gearing ratio (calculated as the total long term
loan to the total shareholders’ equity) of the Group as at 31
December 2008 was approximately 2.6% (31 December 2007:

Z€ero).
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Post Balance Sheet Events

On 10 February 2009, CL MLO12 Property Investment Limited, an
indirectly wholly-owned subsidiary of the Company, entered into
a loan agreement with a bank in Macau (the “Bank”). Pursuant
to the loan agreement, a legal mortgage of HK$10,000,000
was granted by the Bank and the Group’s investment properties
and prepaid land lease payments with a carrying amount of
approximately HK$11,641,000 and HK$20,960,000 respectively as
at 31 December 2008 were pledged as security.

On 16 February 2009, Century Legend Properties Limited (“CL
Properties”), an indirectly wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement with Hung
Pa International Development Company Limited (the “Vendor”).
Pursuant to the sale and purchase agreement, the Vendor shall sell
and CL Properties shall acquire from the Vendor the property in

Hong Kong for a total consideration of HK$1,350,000.

Employment Information

As at 31 December 2008, the Group employed approximately
a total of 64 (2007: 86) employees. The Group’'s emoluments
policies are formulated on the performance of individual employee
and are competitive in the market. During the year ended
31 December 2008, the total staff costs (excluding Directors’
emoluments) amounted to approximately HK$11.4 million (2007:
HK$11.4 million).

Final Dividend
The Directors do not recommend a payment of final dividend for
the year ended 31 December 2008 (2007: Nil).
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to upholding a high standard of corporate
governance practices and business ethics in the firm belief that
they are essential for maintaining and promoting investors’
confidence and maximizing shareholders’ returns. The Board
reviews its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders and comply
with increasingly stringent regulatory requirements, and to fulfill

its commitment to excellence in corporate governance.

Throughout the year of 2008, the Company has complied
with all Code Provisions in the Code of Corporate Governance
Practices (the "CG Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) except for certain areas

of non-compliance that are discussed later in this report.

THE BOARD AND THE MANAGEMENT

The Board lays down corporate strategies, approves overall
business plans and, on behalf of the shareholders, supervises
the company’s financial performance, its management and
organization. The Board is also responsible for overseeing the
preparation of financial statements of each financial period, which
give a true and fair view of the state of affairs the Group and of
the results and cash flow of that period. The Board defines the
scope within which the management team carries out day-to-day
management tasks. Each of executive directors oversees specific

areas of our business.

The Board determines the Company'’s overall objectives, strategies
and business plans based on the recommendations of the
management team and approves the key figures underlying the

budgets prepared by the management team.
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The Board reviews and approves the Company’s budgets and
checks to see if the targets are being achieved. It also monitors
the Company’s liquidity and cash positioning. It approves the

Company’s significant transactions.

The Board and management team handle material price
information with strict confidence. Public announcements are
made in a timely manner to keep shareholders and the public

abreast with the latest developments.

BOARD COMPOSITION

The Board comprises seven Directors, more than one-third of the
Directors are non-executive and independent of management,
thereby promoting critical review and control of the management
process. The Board are collectively responsible for promoting
the success of the Company by directing and supervising the
Company’s affair. The Board has a balance of skill and experience
appropriate for the requirements of the Group’s businesses. At 31
December 2008, four of the Directors are executive, namely Mr.
TSANG Chiu Mo Samuel (Ms. Tsang Chiu Yuen Sylvia being his
alternate), Executive Chairman, Mr. TSANG Chiu Ching, Deputy
Chairman, Ms. CHU Ming Tak Evans Tania and Mr. WU Binquan,
and three of the Directors are independent non-executive, namely
Mr. HUI Yan Kit, Mr. WONG Tak Ming Gary and Mr. TANG Man
Ching. Each of Directors’ respective biographical details is set out
in the “Biographical Details of Directors” of this annual report. It
is the opinion of the Directors that the Board has the necessary
skills and experience appropriate for discharging their duties as

Directors in the best interest of the Company.
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During the year ended 31 December 2008, the Board at all time
met the minimum requirements of the Listing Rules relating to
the appointment of at least three independent non-executive
Directors, and complied with the requirement that these
should include one such director with appropriate professional
qualifications of accounting or related financial management
expertise. Mr. WONG Tak Ming Gary has the appropriate
professional qualifications and experience in financial matters
required. Pursuant to the requirement in the Listing Rules, the
Company has received a written confirmation from each of the
independent non-executive Directors of his independence to the

Company.

BOARD PRACTICES

The Board meets at least four times each year at approximately
quarterly intervals to discuss the Group’s business development,
operation and financial performance. Notice of at least 14 days
is given to all Directors for all regular Board meetings to give all
Directors an opportunity to attend. All regular Board meetings
adhere to a formal agenda in which a schedule of matters is
addressed to the Board. All Directors have access to board paper
and related materials, and are provided with adequate information
which enable the Board to make an informed decision on the
matters to be discussed and considered at the Board meetings.
Minutes of Board meetings are kept by the Company Secretary
and are open for inspection at any reasonable time on reasonable

notice by any Director.

To facilitate the decision-making process, the Directors are free
to have access to the management for enquiries and to obtain
further information, when required and the Directors can obtain

independent professional advice at the Company’s expense.
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To the best knowledge of the Company, there is no financial,

business, family relationship among the members of the Board
except that Mr. TSANG Chiu Mo Samuel is a brother of Mr. TSANG
Chiu Ching and Ms. TSANG Chiu Yuen Sylvia. Each of Directors

also does not have any direct or indirect material relationship with

the Group.

No insurance coverage has been purchased for any of the

Directors as the Board does not foresee any contingent liabilities

against the Group.

During the year ended 31 December 2008, 4 Board meetings

have been held. Details of the attendance of the Directors are as

follows:
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of 2 years and will
continue thereafter unless and until terminated by either party
giving not less than six months’ prior notice in writing to the
other. All Directors are subject to retirement from office by the
rotation at each annual general meeting as required by the bye-

laws of the Company (“Bye-laws”).

Service contracts have been entered between the Company
with each of the independent non-executive Directors providing,
amongst other things, their term of offices for a period of
ranged from 2 years and 2 months to 2 years and 4 months
until terminated by either party giving not less than one months’
prior notice in writing to the other. Moreover, they would also be
subject to retirement by rotation at each annual general meeting

of the Company.

In accordance with the Bye-laws, all Directors are subject to
retirement by rotation and re-election at annual general meetings
of the Company. Directors appointed by the Board during the year
are required to retire and submit themselves for re-election at the
first general meeting immediately following their appointments.
Further, at each annual general meeting, one-third of Directors, or,
if their number is not a multiple of three, then the number nearest

to but not less than one-third are required to retire from office.

Each newly appointed Director is provided with a package of
orientation materials setting out the duties and responsibilities of
Directors under the Listing Rules, related ordinances and relevant
regulatory requirements of Hong Kong. Orientation meeting with
newly appointed Director would be held for briefing on business

and operations of the Company.
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DIRECTORS’” SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
“Model Code").

Having made specific enquiry with all Directors, the Company

securities transactions by the Directors (the

confirmed that all the Directors have complied with the required
standard of dealings set out in the Model Code throughout the
year ended 31 December 2008.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The CG Code stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same person. Mr. TSANG Chiu Mo Samuel is the Executive
Chairman of the Company and no Chief Executive Officer has
been appointed. The responsibilities of Chief Executive Officer
have been carried out by Mr. TSANG Chiu Mo Samuel. The Board
believes that it is in the best interest of the Company and the
Shareholders as a whole for Mr. TSANG Chiu Mo Samuel, who is
knowledgeable in the business of the Group and possesses the
essential leadership skills to guide discussions of the Board in an
effective manner, to continue to carry out the responsibilities of
Chief Executive Officer, which ensures on the effectiveness and

efficiency of the decision making process of the Board.

COMMITTEES OF THE BOARD

Nomination Committee

The Nomination Committee was established on 16 September
2005 with a written terms of reference which are available from
the company secretary at any time. The terms of reference of the
Nomination Committee include making recommendations for all
appointment, re-designation and re-appointment of Directors to
the Board. At the year end it comprises of three members, all of
whom are independent non-executive directors, namely Mr. TANG
Man Ching (chairman of the committee), Mr. WONG Tak Ming
Gary and Mr. HUI Yan Kit.

ERZHFERG

AATERWER ETRAM ST AHEFR
TEFRS2IBEFA ([BETFA) ERA
AREREEBESZTATA-EAREGES
FHEEER% FATARRSEFONEE
“ERNFT A=t BLFENETIEE
FUBRZRHB%-

N P AT B

CETHRE TERTHREAR ZBAERS
B TAEAR-ALHIT-BBREERAR
ATTHER MY |RETHRAR -TTHRAER
ZEECHEHRELERT - EESMAE B
BMRAEEABAEEEE LR ABERIESIES
SNWABCRET R EANEEERS
MREBRITITRER 2B ERESER
RZMER MR N EARA MR ZER

RAEM &R -

FHEZLHY

E%%E%
REZEBENR_ZETAFNAA+TNAKL A
i@ﬂ%ﬂ%%ﬁﬂﬁ}ﬁﬁvﬂ’gﬂ%%%*ﬁﬁﬁoh
LBV RRAEERENEETSEFIME
ZE REREHZEELHER -ZZES

UK BAEK BWEYRBIIFATES A
BXBEE(ZBEEF) FBEAXLERFA
&t

HEACHE (4R 1) A A
TR\



Corporate Governance Report

RN

The Nomination Committee is also responsible for determining the
independence of each Director and conducting formal assessment
of the effectiveness of the Board as a whole and the contribution
of each Director to the effectiveness of the Board. In evaluating
the Board’s performance, the Nomination Committee considers a

number of factors, including those set out in the Code.

The Nomination Committee meets at least once a year. During the
year, the Nomination Committee has held 1 meeting, to review
the structure, size and composition of the existing Board, and the
structure, size and composition (including the skills, knowledge
and experience) of the Board members and senior staffs of the

Company are able to running the business of the Group steadily.

The attendance of each member of the Nomination Committee,
on named basis and by category, at committee meetings during
the year is set out in the section “Board Practices” of this report

above.

In accordance with the Bye-laws, one-third of the Directors will
retire from office at the Company’s annual general meeting. In
accordance with Bye-law 87(1) of the Bye-laws, Mr. TSANG Chiu
Ching, Ms. CHU Ming Tak Evans Tania and Mr. HUI Yan Kit will
retire by rotation at the forthcoming annual general meeting of
the Company and, being eligible, offer themselves for re-election.
None of the independent non-executive Directors has served as

Directors for more than six years.

Remuneration Committee

The Remuneration Committee was established on 16 September
2005 with written terms of reference no less exacting terms
than the CG Code. The terms of reference of the Remuneration
Committee are available from the company secretary at any time.
At the year end, the Remuneration Committee comprises three
independent non-executive Directors, namely Mr. HUI Yan Kit, Mr.
WONG Tak Ming Gary and Mr. TANG Man Ching. Mr. HUI Yan Kit

is the Chairman of the committee.
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The duties of the Remuneration Committee includes making
recommendations to the Board on the remuneration policy and
structure of the Directors and senior management, approving
the remuneration, determining the remuneration packages
of all Directors and senior management and approving the
compensation to Directors and senior management on termination
or dismissal provided that no Director was involved in deciding
his/her own remuneration. Remuneration package for executive

Directors are as follows:

1. The remuneration for the executive Directors comprises basic

salary and pensions.

2. Salaries are reviewed annually. Salary increases are
made where the Remuneration Committee believes that
adjustments are appropriate to reflect performance,
contribution, increased responsibilities and/or by reference to

market/sector trends.

3. In addition to basic salary, executive Directors and employees
of the Company and its subsidiaries are eligible to received
a discretionary bonus taking into consideration factors such
as market conditions as well as corporate and individual

performances.

4.  Details of the amount of Directors’ emoluments during the
financial year ended 31 December 2008 are set out in note
14(a) to the consolidated financial statements in this annual

report.

The emolument policy of the employees of the Group is set up
on the basis of their merit, qualifications and competence. The
emoluments of the Directors are determined with reference to
the Company's operating results, individual performance and the

prevailing market rates.
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The Remuneration Committee meets at least once a year. During
the year, the Remuneration Committee has held 2 meetings to
review the existing remuneration packages of each Directors
and senior managements of the Company, and to recommend
the remuneration packages for each Directors and senior
managements of the Company. The recommended remuneration

packages have been approved by the entire Board.

The attendance of each member of the Remuneration Committee,
on named basis and by category, at committee meetings during
the year is set out in the section “Board Practices” of this report

above.

Audit Committee

The Audit Committee was established with written terms of
reference which are available from the company secretary at any
time. The Audit Committee currently comprises of three members,
all of whom are independent non-executive Directors. At the year
end the members are Mr. WONG Tak Ming Gary (the chairman
of the committee), Mr. HUI Yan Kit and Mr. TANG Man Ching, all
of whom are not involved in the day-to-day management of the

Company.

The Audit Committee convenes meetings at least twice a year.
The Audit Committee is responsible for reviewing the Company’s
financial information (including the Company’s financial
statements, annual reports, interim reports and major comments
on financial reporting contained in the financial statements
and reports), examining and studying the Company’s financial
reporting system and procedures for internal supervision and
control, and making recommendations to the Board on matters
regarding the appointment of external auditors and auditing fee

etc.
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During the year under review, the Audit Committee held two
meetings, during which the annual report for the year ended 31
December 2007 and the interim report for the six months ended
30 June 2008 were reviewed. Please refer to the table set out in
the section “Board Practices” of this report for the attendance
record of individual Audit Committee members. All these meetings

were convened in accordance with the Articles.

Save as disclosed above, the Audit Committee has reviewed the
audited financial statements of the Company for the year ended
31 December 2008.

The Audit Committee has recommended to the Board that Grant
Thornton, Certified Public Accountants (“Grant Thornton”),
be nominated for re-appointment as external auditors of the
Company at the forthcoming annual general meeting of the

Company.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Companies Ordinance requires the Directors to prepare
Financial Statements for each financial year that give a true and
fair view of the Company’s state of affairs as at the end of the
financial year and of its profit or loss for the year then ended. In

preparing the Financial Statements, the Directors are required to:

o select suitable accounting policies and apply them on a
consistent basis, making judgements and estimates that are

prudent, fair and reasonable;

o state the reasons for any significant departure from the

relevant accounting standards; and

o prepare the Financial Statements on a going concern basis,
unless it is not appropriate to presume that the Company

will continue in business for the foreseeable future.
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The Directors are responsible for keeping proper accounting
records, for safeguarding the assets of the Company and for
taking reasonable steps for the prevention and detection of fraud

and other irregularities.

The statement of the external auditors of the Company, Grant
Thornton, about their reporting responsibilities on the financial
statements of the Group is set out in the Independent Auditors’

Report on pages 50 to 52.

AUDITORS AND THEIR REMUNERATION

Grant Thornton have been appointed as the external auditors
of the Company for the year ended 31 December 2008 by
shareholders at the annual general meeting and they will hold
office until the conclusion of the forthcoming annual general
meeting of the Company. The annual financial statement for
the year ended 31 December 2008 has been audited by Grant

Thornton.

For the year ended 31 December 2008, Grant Thornton, the

external auditors of the Group, provided the following services to
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The Audit Committee reviews each year a letter from the external
auditors confirming their independence and objectivity and holds

meetings with Grant Thornton to discuss the scope of their audit.
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INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the effectiveness of the Group's
internal control systems. The internal control systems are designed
to meet the Group’s particular needs and the risks to which it is
exposed, and by their nature can only provide reasonable, but not

absolute assurance against misstatement or loss.

Procedures have been set up for safeguarding assets against
unauthorized use or disposition, controlling over capital
expenditure, maintaining proper accounting records and ensuring
the reliability of financial information used for business and
publication. Qualified management throughout the Group
maintains and monitors the internal control systems on an

ongoing basis.

The board has engaged a consultant company to conduct a review
of the effectiveness of the Group's internal control system during
the year and is of the view that the system of internal control
adopted for the year ended 31 December 2008 were assessed to
be satisfactory and were functioning properly, to a large extent, in

safeguarding the assets employed by the Group.
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SHAREHOLDERS” RIGHTS AND INVESTOR
RELATIONS

In order to develop and maintain a continuing investors’
relationship with the Company’s shareholders, the Company
has established various channels of communications with its
shareholders such as publication of interim and annual reports,
press release and announcement of the latest development of
the Company in a timely manner. The annual general meeting
provides an opportunity for shareholders to exchange views
with the Board. The Chairman as well as chairmen of different
Committees are available to answer shareholders’ questions.
Moreover, resolutions are proposed at annual general meeting
on each substantially separate issue, including the election
of individual Directors. In addition, details of the poll voting
requirement and the rights of shareholders on poll voting are
included in the circular to shareholders despatched together with
the annual report. Details of the proposed resolutions are also set

out in the circular.
The website of the Group (www.clh.com.hk) is also updated

constantly to inform investors and the general public of the latest

information of the Group.
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The Directors present their report and the audited consolidated

financial statements for the year ended 31 December 2008.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries and associates are set
out in notes 17 and 18 to the consolidated financial statements
respectively. There were no significant changes in the nature of
the Group's principal activities during the year. The analysis of the
principal activities and geographical locations of the operations

are set out in note 6 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2008
and the state of affairs of the Group and the Company at that
date are set out in the consolidated financial statements on pages
53 to 154.

The Directors do not recommend the payment of a dividend.

RESERVES
Movements in the reserves of the Group and the Company during
the year are set out in note 35 to the consolidated financial

statements.

DONATIONS

Charitable and other donations made by the Group during the
year is HK$101,000 (2007: HK$Nil).

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of
the Group are set out in note 16 to the consolidated financial

statements.

INVESTMENT PROPERTIES

Details of the movements in investment properties of the Group

are set out in note 19 to the consolidated financial statements.
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SHARE CAPITAL

Details of the movements in share capital of the Company are set

out in note 34 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

At 31 December 2008, the distributable reserves of the
Company available for distribution as dividend amounted to
HK$125,279,000 represented by the contributed surplus of
HK$213,978,000 after compensating the accumulated losses
of HK$88,699,000. Under the Bermuda Companies Act, the
contributed surplus shall not be distributed to the shareholders if

there are reasonable grounds for believing that:

(i)  the Company is, or would after the payment be, unable to

pay its liabilities as they become due; or

(i)  the realisable value of the Company's assets would thereby
be less than the aggregate of its liabilities and its issued

capital and share premium accounts.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s
bye-laws and there was no restriction against such rights under

the laws of Bermuda.

FIVEYEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the

Group for the last five financial years is set out on page 155.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or

sold any of the Company’s shares during the year.

DIRECTORS
The Directors during the year and up to the date of this report

were:

Executive Directors:

Mr. TSANG Chiu Mo Samuel
Mr. TSANG Chiu Ching

Ms. CHU Ming Tak Evans Tania
Mr. WU Binquan

Ms. TSANG Chiu Yuen Sylvia

(Executive Chairman)

(Deputy Chairman)

(Alternate to Mr. TSANG Chiu Mo

Samuel)

Independent Non-executive Directors:
Mr. HUI Yan Kit

Mr. WONG Tak Ming Gary

Mr. TANG Man Ching

In accordance with Bye-law 87 of the Company’s bye-laws, at
each annual general meeting, one-third of the Directors for the

time being shall retire from office by rotation.
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DIRECTORS’” SERVICE CONTRACTS

Each of the Executive Directors has entered into a service
agreement with the Company which runs for an initial term of
two years and will be renewable for successive terms of one year
until terminated by either party by giving to the other not less

than six months prior written notice.

Each of the Independent Non-executive Directors has entered into
a service agreement with the Company for a fixed term between
2 years and 2 months to 2 years and 4 months until terminated by
either party by giving to the other not less than one month prior

written notice.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 37 to the consolidated financial
statements, no other contracts of significance in relation to the
Group’s business to which the Company, any of its subsidiaries,
fellow subsidiaries or holding companies was a party and in
which a Director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any

time during the year.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. The
Company considers all of the independent non-executive directors

are independent.
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BIOGRAPHICAL DETAILS OF DIRECTORS
Executive Directors:

Mr. TSANG Chiu Mo Samuel, aged 35, brother of the
Company’s Deputy Chairman, Mr. TSANG Chiu Ching, and
alternate director to him, Ms. TSANG Chiu Yuen Sylvia, was
appointed as Executive Director and Executive Chairman in
September 1999 and April 2004 respectively. He is responsible
for the Group's strategic planning, business development and
corporate finance portfolio. Mr. Tsang is a director of ST (79)
Investment Limited and Barsmark Investments Limited, substantial
shareholders of the Company, and a director of ST Investments

Holding Limited and China Sky Finance Limited.

Mr. TSANG holds a Master degree in Corporate Finance. Prior to
joining the Group, he had gained broad experience working with
international firms in building construction, hotel management,

financing and strategic investment.

Mr. TSANG Chiu Ching, aged 32, brother of the Company's
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and alternate
director to Mr. TSANG Chiu Mo Samuel, Ms. TSANG Chiu Yuen
Sylvia, was appointed as Executive Director and Deputy Chairman
in September 1999 and June 2007 respectively. He is responsible
for the evaluation and implementation of business development
strategies, as well as investment activities. Mr. Tsang is also a
director of ST (79) Investment Limited and Barsmark Investments
Limited, substantial shareholders of the Company and a director

of ST Investments Holding Limited and China Sky Finance Limited.

Before joining the Group, Mr. TSANG worked in a finance
company responsible for corporate finance functions, direct

investments and project financing.
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Ms. CHU Ming Tak Evans Tania, aged 51, joined the Group
in 1999 and was appointed as Executive Director in January
2001. She is responsible for overseeing the Group's financial and

investment related activities.

Ms. CHU received her tertiary education in Canada. Prior to
joining the Group, she had more than 12 years of experience
working in the financial field of various commercial enterprises

both in Hong Kong and Canada.

Mr. WU Binquan, aged 55, was appointed as an Executive
Director of the Company in February 2006. Mr. WU has over
20 years of experience in hotel industry and is responsible for
overseeing finance and operation. After joining the Company, Mr.
WU is responsible for overseeing finance and operation of hotel

related investment.

Ms. TSANG Chiu Yuen Sylvia, aged 33, sister of Company's
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and Deputy
Chairman, Mr. TSANG Chiu Ching, was appointed as alternate
director to Mr. TSANG Chiu Mo Samuel in June 2007. She has
been serving as director of a number of other subsidiaries of the
Group with the earliest appointment back to 2002. She is now

responsible for the sales and marketing of the Group.

Ms. TSANG received her tertiary education in Canada and holds
a Bachelor’s degree in Economics. Before joining the Group, Ms.
Tsang worked in a retail business responsible for its operation,

sales and marketing and had over 11 years experience in the field.
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Independent Non-executive Directors:

Mr. HUI Yan Kit, aged 35, was appointed as an Independent
Non-executive Director in July 2004. Before joining the Group,
Mr. HUI had more than 8 years experience in sales and marketing
both in Hong Kong and China. He is currently a assistant general
manager and senior manager of sales and marketing department
of an international corporation engaged in plastic material

manufacturing and trading.

Mr. Wong Tak Ming Gary, aged 33, was appointed as an
Independent Non-executive Director in September 2006. He holds
a Bachelor’s degree in Applied Accounting. He is a practicing
certified public accountant in Hong Kong and a fellow member
of both the Association of Chartered Certified Accountants and
the Taxation Institution of Hong Kong and also an associate of
the Institute of Chartered Accountants in England and Wales.
He now runs a professional accountancy firm in Hong Kong and
has over ten years of experience in accounting, auditing, taxation
and corporate finance. He is also an independent non-executive
director of Emperor Entertainment Group Limited (“EEG"), a
company listed on the GEM board of the Stock Exchange of Hong
Kong Limited.

Mr. TANG Man Ching, aged 38, was appointed as an
independent non-executive Director in October 2006. Mr. TANG
obtained his Honors degree in University of East Anglia in England.
He is a practicing solicitor. Before joining the Group, Mr. Tang had
over 10 years experience in providing legal advice and has been a

partner of a local legal firm since 2000.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2008, the interests and short positions of each
of the Directors and Chief Executives in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO™)) which (i) were required to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the
SFO); or (ii) were recorded in the register required to be kept
under Section 352 of the SFO; or (iii) have to be notified to the
Company and the Stock Exchange pursuant to the Model Code
contained in the Rules Governing the Listing of Securities on the

Stock Exchange (the “Listing Rules”) were as follows:

Long position in shares

o S AT BRI AR 2 W] AT T R
Tt 3 I 2 BB A ~ A R B A % A o o
ZHELE R

—EENF+_A=+—H (BEELER
EAED ([FHREEED]) EXVIIETRS
MERRTRELHAETFHARRAR

D
i
AN\

S

f

(IMRIEREF R HIE RO E352(6MATFHEZ
Breffpracesk - i) RIRMEAFTE T LM AR R
(TEMRAD B ZFETRIZAMNE AR T
MR SEERITRAREARTLER
BOEE (RESRPEEMIEXVIBZER) 2
Bt ARG RESF ZRE AR

R Z2HR

Name of company Approximate
in which ordinary Number of percentage of
shares/securities Ordinary shares/ total
Name of Director Nature of interests  are held securities held shareholding
RTHAR FEEERr HEEREZ
EEnA ERtE BFEEBRER #FH EBHE BB
Mr. TSANG Chiu Ching Beneficial interests The Company 749,250 0.25%
BREBELE BEntER /NS 749,250 0.25%
Interest of controlled  The Company 40,794,195 13.70%

corporation (Note 1 and 3)
REHEEER ZAN/NES) 40,794,195 13.70%

(PF3E1R23)
Interest of controlled  The Company 88,275,577 29.66%

corporation (Note 2 & 3)
REREEES ZiN/NY| 88,275,577 29.66%

(MF3E2 53)
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Name of company
in which ordinary

shares/securities

Number of

Ordinary shares/

Approximate

percentage of
total

Name of Director Nature of interests are held securities held shareholding
RT5AFR FREER HEEREZ
EEHA e BEZER &% BHEY BMABEDH
Mr. TSANG Chiu Mo Interest of controlled  The Company 40,794,195 13.70%
Samuel corporation (Note 1 and 3)
DR LA gkl b e PIN/NEE] 40,794,195 13.70%
(M EE1R3)
Interest of controlled  The Company 88,275,577 29.66%
corporation (Note 2 & 3)
REGEE R IN/NEE] 88,275,577 29.66%
(FizE2R3)
Mr. TSANG Chiu Yuen Interest of controlled  The Company 40,794,195 13.70%
Sylvia corporation (Note 1 and 3)
& B 2+ REGEBE R PiN/NE] 40,794,195 13.70%
(FF=E1R3)
Interest of controlled  The Company 88,275,577 29.66%
corporation (Note 2 & 3)
2 K [ a PIN/NEE] 88,275,577 29.66%
(MfFE23)
Notes: P & -
1. These shares were beneficially owned by Barsmark Investments 1. WFRE eEBarsmark Investments Limited & a4
Limited. #H-
2. These shares were beneficially owned by ST (79) Investment Limited. 2. BEFRRADAST (79) Investment Limited % &5 #

A o
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3. The issued share capital of Barsmark Investments Limited and ST
(79) Investment Limited are both wholly and beneficially owned
by ST Investments Holding Limited (“ST Investments”), the issued
share capital of which is beneficially owned to one-third by each of
Fortune Ocean Limited (a company wholly and beneficially owned
by Mr. TSANG Chiu Ching), Conba Investments Limited (a company
wholly and beneficially owned by Mr. TSANG Chiu Mo Samuel) and
Ssky Investments Limited (a company wholly and beneficially owned
by Ms. TSANG Chiu Yuen Sylvia, the sister of Mr. TSANG Chiu
Ching and Mr. TSANG Chiu Mo Samuel). Mr. TSANG Chiu Ching,
Mr. TSANG Chiu Mo Samuel and Ms. TSANG Chiu Yuen Sylvia
are directors of Barsmark Investments Limited, ST (79) Investment
Limited and ST Investments. Mr. TSANG Chiu Ching is a director of
Forturn Ocean Limited. Mr. TSANG Chiu Mo Samuel is a director
of Conba Investments Limited. Ms. TSANG Chiu Yuen Sylvia is a

director of Ssky Investments Limited.

Save as disclosed above, none of the Directors and Chief
Executive (including their spouse and children under 18 years
of age) of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
the SFO) which would have to be notified to the Company and
the Stock Exchange pursuant to Division 7 & 8 of Part XV of the
SFO (including interests or short positions which they are taken
or deemed to have such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO to be entered in the
register referred to therein, or which were required, pursuant to
the Model Code contained in the Listing Rules, to be notified to

the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OF THE
COMPANY

The register of substantial shareholders maintained under Section
336 of the SFO shows that as at 31 December 2008, the Company
had been notified of the following substantial shareholders’
interests and short positions, being 5% or more of the Company's
issued share capital. These interests are in addition to those in

respect of the Directors and Chief Executive as disclosed above.

JBe SR I A 2 W) My A B e A
¢%ﬁz%§&&ﬁ

j__

A
&
&

MH

ZNFE+_A=1+—RH REEHFLH
R PISE336IGMARE 2 T ERRELM 5
ARBCEEFBEARADBEITRAS%HK
P2 FERRERNRBZBRMMAT  1F
mIA LB ER RITRAAE Z s IAS

o

Long position in shares R Z2HR
Approximate
percentage
Nature of Number of of total
Name interests shares held shareholding
i hEERE
BRREE EaME ;&vig - §E| ZEHES
Barsmark Investments Limited (Note 1) Beneficial Interest 40,794,195 13.70%
Barsmark Investments Limited (H5E1) ExiEm 40,794,195 13.70%
ST (79) Investment Limited (Note 1) Beneficial Interest 88,275,577 29.66%
ST (79) Investment Limited (Ff3E1) EmiEm 88,275,577 29.66%
ST Investments Holding Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
ST Investments Holding Limited (Fff&E1) ZEGDEE R 129,069,772 43.36%
Conba Investments Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
BEKREBRAR (M) S5 ) % B i 129,069,772 43.36%
Ssky Investments Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
Ssky Investments Limited (Fff&£1) REGEBE R 129,069,772 43.36%
Fortune Ocean Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
Fortune Ocean Limited (Ff5E1) S A B 129,069,772 43.36%
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Approximate
percentage
Nature of Number of of total
Name interests shares held shareholding
P HBEERE
BRER EEME [ &vig S Q=] ZHABE DL
Szeto Investments Holdings Beneficial interest 29,531,250 9.92%
(Amusement) Limited (Note 3)
Szeto Investments Holdings EaEn 29,531,250 9.92%
(Amusement) Limited ( ff2¥3)
Szeto Investments Holdings Limited Interest of controlled corporation 29,531,250 9.92%
(Note 3)
Szeto Investments Holdings Limited S )% B R A 29,531,250 9.92%
(FH5E3)
Szeto International Holdings Limited Interest of controlled corporation 29,531,250 9.92%
(Note 3)
Szeto International Holdings Limited P HIE B R 29,531,250 9.92%
(FH5E3)
Ms. SZETO Yuk Lin (Note 3) Interest of controlled corporation 29,531,250 9.92%
A Rt (MEE3) REGEE R 29,531,250 9.92%
Mr. Cheung Wai Shun Beneficial interest 15,052,000 5.05%
RIEHE ST AE BEHER 15,052,000 5.05%
Notes: Py 5 -
1. Barsmark Investments Limited and ST (79) Investment Limited are 1. Barsmark Investments Limited ST (79)

both wholly and beneficially owned by ST Investments Holding
Limited, the issued share capital of which is beneficially owned as
to one-third by each of (i) Conba Investments Limited (a company
wholly and beneficially owned by Mr. TSANG Chiu Mo Samuel); (ii)
Fortune Ocean Limited (a company wholly and beneficially owned
by Mr. TSANG Chiu Ching); and (iii) Ssky Investments Limited (a
company wholly and beneficially owned by Ms. TSANG Chiu Yuen
Syliva, the sister of Mr. TSANG Chiu Mo Samuel and Mr. TSANG

Chiu Ching).
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2. These shares represent the aggregate number of shares beneficially
owned by Barsmark Investments Limited and ST (79) Investment
Limited.

3. Szeto Investments Holdings (Amusement) Limited is wholly-owned
by Szeto Investments Holdings Limited, the issued share capital of
which is wholly-owned by Szeto International Holdings Limited.
Ms. SZETO Yuk Lin is wholly and beneficially interested in the entire

issued share capital of Szeto International Holdings Limited

Save as disclosed above, no other person other than the Directors
or Chief Executive of the Company had interests or short positions
in the Shares or underlying shares as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company

were entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The five major customers of the Group were attributable to the
money lending business and travel agency business. The five
major suppliers of the Group were attributable to travel agency
business and health and beauty services. The percentages of the
sales and purchases for the year attributable to the Group’s major

customers and suppliers are as follows:

Sales

— the largest customer 1.3%
— five largest customers combined 3.0%
Purchases

— the largest supplier 75.9%
— five largest suppliers combined 89.0%

2. It 25 B% {5 f§Barsmark Investments Limited &

ST (79) Investment Limited B 251 B 2 IR 1D 42
o

3. Szeto Investments Holdings (Amusement)

Limited 75 B§Szeto Investments Holdings
Limited 2 &% 6 EB #1TR A BHSzeto
International Holdings Limited%® & # & ° A)
EE#EL T2 EE R ASzeto International
Holdings Limitedz 2 #8817 I& A -

B EFTRES BRI AL (AR AES
ST 50 ) BRI 55 40 5 1 7 56336
BEARRATFEZEEMAM RS2 RO %
1B AR (D o S RS AR -

AR
FR AARLEREREBREAEBES
ZERRABRTERTAFEENAH-

EHEF RO
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SR 0 A B 7 A BT A R R AR
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At no time during the year, Directors, their associates or any
shareholder (which, to the knowledge of the Directors, owns more
than 5% of the Company’s share capital) had any interest in these

major customers or suppliers.

CORPORATE GOVERNANCE

The Company has complied throughout the year with the code
provisions same as disclosed in the Corporate Governance Report
and most of the recommended best practices in the Code on
Corporate Governance Practices as set out in the Listing Rules
except for certain areas of non-compliance that are discussed in

the Corporate Governance Report.

AUDIT COMMITTEE

The written terms of reference which describe the authority and
duties of the Audit Committee were prepared and adopted with
reference to “A Guide for The Formation of An Audit Committee”
published by the Hong Kong Institute of Certified Public

Accountants.

The Audit Committee provides an important link between the
Board of Directors and the Company’s auditors in matters
coming within the scope of the Group audit. It also reviews the
effectiveness of the external audit and of internal controls and risk
evaluation. The Audit Committee comprises three Independent
Non-Executive Directors, namely Mr. HUI Yan Kit, Mr. WONG Tak
Ming Gary and Mr. TANG Man Ching. Two meetings were held
during the current financial year. Audit Committee had met with
the management of the Company and the auditors to review the
final results, considered the significant accounting policies, and
discussed with the management of the Group’s internal control
system. The Group’s consolidated financial statements for the year
ended 31 December 2008 have been reviewed and approved by
the Audit Committee.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Mr. TSANG Chiu Ching, Mr. TSANG Chiu Mo Samuel and Ms.
TSANG Chiu Yuen Sylvia are the Directors of China Sky Finance
Limited (“China Sky Finance”). The provision of personal and
commercial loan service of China Sky Finance constitutes a
competing business to the Group. Apart from the foregoing, none
of the management shareholders or substantial shareholders of
the Company or any of their respective associates have engaged
in any business that competes or may compete, either directly or
indirectly, with the business of the Group, or has any other conflict

of interests with the Group during the year.

PUBLIC FLOAT

From information publicly available to the Company and within
the knowledge of its Directors, at least 25% of the Company’'s
total issued share capital are held by the public at all times during

the year.

AUDITORS

Grant Thornton have acted as auditors of the Company for
the three years ended 31 December 2008. A resolution will
be submitted to the forthcoming annual general meeting to

re-appoint them as auditors of the Company.

On behalf of the Board

CHU Ming Tak Evans Tania

Executive Director

Hong Kong, 9 April 2009
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o Grant Thornton
HE

To the members of Century Legend (Holdings) Limited

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Century
Legend (Holdings) Limited (the “Company”) set out on pages 53
to 154, which comprise the consolidated and company balance
sheets as at 31 December 2008, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other

explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the

circumstances.
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AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other

person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity's preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.
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OPINION

In our opinion, the consolidated financial statements give a true

and fair view of the state of affairs of the Company and of the
Group as at 31 December 2008 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Grant Thornton

Certified Public Accountants
13th Floor, Gloucester Tower
The Landmark

15 Queen’s Road Central

Hong Kong

9 April 2009
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Consolidated Income Statement

A B

for the year ended 31 December 2008
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2008 2007
ZEEN\F —ETEF
Note HK$'000 HK$'000
Bt = BT T BT T
Revenue and turnover WERERE 5(a) 23,532 69,703
Cost of sales HHE AR (13,736) (57,151)
Gross profit ER 9,796 12,552
Other income HAd U A 5(b) 6,658 4,700
Fair value (loss)/gain on financial assets &2 A F (&7 8k & R 1825 B
at fair value through profit or loss BRIBZ BB EE N E
(B#E), W= (1,645) 350
Administrative expenses TG 2 (50,971) (27,173)
Other expenses HMmAZ (748) (187)
Finance costs A& KA 7 (68) (6)
Impairment loss on available-for-sale AHfEECHBEEL
financial assets VERIEN SR (12,845) -
Share of profits of associates FE (G B & R B Vg A - 11,544
Gain on disposal of associates S B QA 2 W 30 141,216 -
Gain on disposal of available-for-sale HERMHEE 2
financial assets BB E W 344 -
Gain on dissolution of RAAIHEE Y
available-for-sale financial assets I EE 2 Wa - 4,218
Profit before income tax MR8 B AT S R 8 91,737 5,998
Income tax expense Fr 15 % 5 52 9 - -
Profit for the year attributable KATREIFE A
to the equity holders of B AE A E s A
the Company 10 91,737 5,998
Earnings per share for profit KARRAEFEA
attributable to the equity holders EBiEEREERZ
of the Company for the year FREF 11
- Basic —EX HK30.8 cents 1l HK2.4 centsi# Al
- Diluted —#F N/ATER N/AT & 3
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AR AR

as at 31 December 2008

REFFNESfZH=1—H

Consolidated Balance Sheet

2008 2007
—EENE —TTLHF
Note HK$’000 HK$'000
Bt & BET T BT T
ASSETS AND LIABILITIES BEERERE
Non-current assets FIRBEE
Property, plant and equipment Y - WE R 16 2,432 2,876
Investment properties wEY 19 11,923 =
Prepaid land lease payments A+ A & IR 20 36,186 -
Available-for-sale financial assets AHEECMBEE 22 12,652 15,771
Loan receivables FE UL E X 23 70 225
63,263 18,872
Current assets RENEE
Inventories FE 24 143 9,658
Prepaid land lease payments FEf L E FRIA 20 982 =
Financial assets at fair value through BATEINEERNERERER
profit or loss B2 MBEE 25 3,441 125
Trade and other receivables =5 I H R YW BR R 26 15,811 13,068
Loan receivables, current portion B W E 7 2 BN ER =81 23 20,243 5,187
Amount due from a related company  JEU — IR E A & FKIA 27 - 2,667
Trust bank balances held REPHA ZEERITET
on behalf of customers 28 18,435 -
Cash and cash equivalents RehReFEY 29 228,094 72,413
287,149 103,118
Assets classified as held for sale DEAEFIELEZEE 30 - 96,082
287,149 199,200
Current liabilities A E=R
Trade payables = R AR 31 21,075 5,992
Other payables and accruals E fth & 1 BR X % JE 5t R IR 22,180 4,680
Obligations under finance leases B A 4 32 178 79
Bank borrowings (secured) RITEEE (FEMA) 33 499 =
43,932 10,751
Net current assets REEEFR 243,217 188,449
Total assets less current liabilities HEERRBAERE 306,480 207,321
Non-current liabilities FRBEE
Bank borrowings (secured) RITIEE (FEHA) 33 7,462 =
Obligations under finance leases & AR 4 AR 32 258 338
7,720 338
Net assets BEEFRR 298,760 206,983
EQUITY @S
Equity attributable to the equity KATRAEZFE AEHRKRAR
holders of the Company
Share capital f& 7 34 59,534 59,534
Reserves fE# 35 239,226 147,449
Total equity [N 298,760 206,983
On behalf of the Board REXEFT

Tsang Chiu Mo Samuel
ERE
Director

EF
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Balance sheet

B fR

as at 31 December 2008
BRZFEFENESZH=1T—H

2008 2007
—EEN\HF —EEAF
Note HK$000 HK$'000
B 2 BET T BT T
ASSETS AND LIABILITIES EERERE
Non-current assets IRBEE
Interests in subsidiaries LI ENGI A -3 17 53,218 53,218
Current assets REEE
Other receivables H i pE U BR 3k 646 343
Amounts due from subsidiaries JFE U B B A Bl ZR I8 21 61,087 160,316
Cash and cash equivalents ReRREEEY 29 218,663 58,134
280,396 218,793
Current liabilities REBAE
Other payables and accruals H b < BR 3 & FE AT IR 871 1,281
Amounts due to subsidiaries JE 15 B 8 A B FR B 21 - 1,250
871 2,531
Net current assets REBEEFHE 279,525 216,262
Total assets less current liabilities/ #EERARDERE SEEZHE
Net assets 332,743 269,480
EQUITY [ &N
Share capital [N 34 59,534 59,534
Reserves s 35 273,209 209,946
Total equity N 332,743 269,480
On behalf of the Board REEZS
Tsang Chiu Mo Samuel Chu Ming Tak Evans Tania
Z B REAE
Director Director
EZ EZE

AL (S0 A A
—%F)\4E4EH DD



Consolidated Statement of Changes in Equity

b MR S W)

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

2008 2007
ZEEN\F ZTTLF
Note HK$'000 HK$'000
Bt = BT T BT T

Total equity at 1 January R—B—Bz#@EfER 206,983 168,309
Fair value loss on available-for-sale AHEECHBEEZ

financial assets NE{EEE 22 (12,461) (27)
Realisation upon disposal of available- R H &R HE ~

for-sale financial assets MEEERER (344) -
Transfer to income statement upon AHEEE BB EE

impairment of available-for-sale VERERSE L B PN R

financial assets 12,845 -
Total income and expense recognised & #E R AR R

directly in equity PN L 40 (27)
Profit for the year attributable to RRABRAFTFE A

the equity holders of the Company J& 15 78 4F & ) A 91,737 5,998
Total income and expense for AEERAEBRERE

the year 91,777 5,971
Movements in equity arising from EAXAXFEEZRAEE:

capital transactions:
Issue of new shares by way of VA A 75 =0 3 AT R AR

rights issue 34,35 - 34,729
Share issuance expenses AR EITHZ 34,35 - (2,026)
Total equity at 31 December R+-ZA=+—Bz##ER 298,760 206,983

Century Legend (Holdings) Limited
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Consolidated Cash Flow Statement

SR Bl aRi R
for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

2008 2007
—BEN\F —ETLF
Note HK$’000 HK$'000
Bt & BET T BT T
Cash flows from operating activities KEXKEEZHERE
Profit before income tax B BT 15 35 B g A 91,737 5,998
Adjustments for: AT B IBIEL FAZE
Depreciation of property, Y- B REZETE
plant and equipment 1,444 1,566
Depreciation of investment KEMERE
properties 27 _
Amortisation of prepaid land TET - Hh 70 & FRIE #E 5
lease payments 117 -
Loss on disposal of property, HEME KE R
plant and equipment X2 1R 29 185
Gain on dissolution of FRAR AT E 2
available-for-sale financial assets s EE W - (4,218)
Impairment loss on AHEEHBEEY
available-for-sale financial assets R EE 1R 12,845 =
Impairment loss on trade receivables EEEKERETRERSRE 719 =
Fair value loss/(gain) on BEAFEINERNBZEERF
financial assets at fair value BECUBEEATFE
through profit or loss BB () 1,645 (350)
Bank interest income HRAT 2 YA (4,705) (2,229)
Loan interest income B3 H B A (130) (920)
Dividend income from B EMREZREWA
listed investments (591) (1)
Interest charges on finance lease MEBOMEFRX 43 6
Interest charges on a bank loan RITE XA EFHRX 25 =
Share of profits of associates FEAG 55 & A Rl A - (11,544)
Gain on disposal of available-for-sale HERHEEZ
financial assets W& E 2 Was (344) =
Gain on disposal of associates HERZ QA 2 s 30 (141,216) =
Operating loss before working capital ~ HIBr 2B & & Z 8 F1 2
changes K EE (38,355) (11,507)
(Increase)/Decrease in loans receivable  FEULE X (3BA0) ki (14,901) 5,241
Decrease/(Increase) in inventories TFERD () 9,515 (6,796)
(Increase)/Decrease in financial assets BAFEINEENEZEES
at fair value through profit or loss REZEMBEE (&M B (4,961) 354
Increase in trade and other receivables & 2 K E s JiE U 8% Z03& hn (3.462) (515)
Decrease in amount due from an JE Ui — I Bt 8 2 B SR TEDRL
associate - 5
Decrease in amount due from a related & U — & 78 & A &) ZE L 4
company 2,667 1,009
Changes in balances with investee BERNRZEEREE
companies - 646
Increase in trust bank balances held on REF#HA 255
behalf of customers SRITAFIE N (18,435) =
Increase in trade payables, other EEENERR B ER
payables and accruals AR AR % FE ST RRIEE AN 32,583 875
Net cash used in operating activities REEBFFE R %8 (35,349) (10,688)

HEACHE (4R1) A RA R
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Consolidated Cash Flow Statement

BEBERER

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

2008 2007
—EEN\HF —ET+F
Note HK$'000 HK$'000
B 2 BET T BT T

Cash flows from investing activities REXBELEZRERE
Purchases of property, BEWXE BELEE

plant and equipment (849) (1,485)
Purchase of investment properties BEREME (11,950) =
Payments of prepaid land lease TE T+ HAE & FRIR (37,285) =
Purchase of available-for-sale BEAREE 2B EE

financial assets (27,626) (15,772)
Proceeds from disposal of HENHREECHBEE AR

available-for-sale financial assets 1S3RIA 18,284 -
Repayment from an investee company RE—E&KE R A ZEXK - 33,218
Loan to an associate BY—HBERRIZER - (24,750)
Loan repayment from an associate KB —HEERRZER 376 10,060
Bank interest received B UEER 1T FI B 4,705 2,229
Loan interest received B WEE K F B - 806
Dividend received from KEEMEEZRE

listed investments 591 1
Proceeds from disposal of associates, BB S N Al Z FT1S 5UE

net of direct costs (B EEKA) 30 237,052 =
Net cash generated from WEEFFEH T8

investing activities 183,298 4,307
Cash flows from financing activities BMEXKEEZRESRE
Proceeds from rights issue HER% BT 1S XA - 34,729
Share issue expenses paid BEMEHETRX - (2,026)
Capital elements of REREABZERNIMD

finance lease liabilities (161) (64)
Interest elements of finance lease B EMEM 2 F B EH

payments (43) (6)
Proceeds from bank borrowings RITIEE SRR 8,000 =
Repayments of bank borrowings BERTEE (39) =
Loan interest paid ENERF A (25) =
Net cash generated from BB EBRAEREHE

financing activities 7,732 32,633
Net increase in cash and HERBELEEYZ

cash equivalents ¥ 0 E 28 155,681 26,252
Cash and cash equivalents R—A—HZzRER

at 1 January HEeEEY 72,413 46,161
Cash and cash equivalents R+=—A=+—-8B%2

at 31 December HeRESEEY 29 228,094 72,413

Century Legend (Holdings) Limited
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

GENERAL INFORMATION

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability
in Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
Company'’s registered office is at Clarendon House, 2 Church
Street, Hamilton, HM 11, Bermuda and its principal place of
business is at Room 3403, 34th Floor, West Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong Dollars (“HK$"), which is also the functional currency
of the Company and all values are rounded to the nearest

thousand (“HK$'000") except when otherwise indicated.

The Company is principally engaged in investment holding.
Details of the principal activities of its subsidiaries are set out
in note 17. The Company and its subsidiaries are referred to

as the Group hereinafter.

The consolidated financial statements on pages 53 to 154
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) which collectively includes
all applicable individual Hong Kong Financial Reporting
Standard, Hong Kong Accounting Standard (“HKAS”) and
Interpretation (“Int”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The
consolidated financial statements also include the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities

on the Stock Exchange (the “Listing Rules”).

— &R
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

GENERAL INFORMATION (continued)

The consolidated financial statements for the year ended
31 December 2008 were approved for issue by the board of
directors on 9 April 2009.

ADOPTION OF NEW AND AMENDED
HKFRSs

In the current year, the Group has applied for the first time
the following new interpretations and amendments (the
“New HKFRSs"”) issued by the HKICPA, which are relevant
to and effective for the Group’s financial statements for the
annual period beginning on 1 January 2008:

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury

Share Transactions

HKAS 39 & HKFRS 7

(Amendments)

Reclassification of Financial Assets

The adoption of the New HKFRSs had no material impact
on how the results and financial positions of the Group
have been prepared and presented for the current and prior

periods. Accordingly, no prior period adjustment is required.

At the date of approval of these consolidated financial
statements, the following new or revised standards,
amendments and interpretations have been published but
are not yet effective, and have not been adopted early by the

Group.

Century Legend (Holdings) Limited
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

ADOPTION OF NEW AND AMENDED 2. RMHET LS 5T &/ M%)

HKFRSs (continued)

AR ()

HKAS 1 (Revised) Presentation of Financial Statements ' BASFEE R BgHE 2 25
(&)

HKAS 23 (Revised) Borrowing costs ' BAQFERE23% EERA
(&)

HKAS 27 (Revised)  Consolidated and Separate Financial BEACHENER (8 HSARBUMERR

HKAS 32, HKAS 39 &

Statements 2

Puttable Financial Instruments and

17)
S ERLIEET

THEHBIARBRRE

HKFRS 7 Obligations Arising AL ENE39%R EZER
(Amendments) on Liquidation ' REBBHREENE
EACHES
HKAS 39 Eligible Hedge Items 2 BA G ERE395% RERHMER?
(Amendment) CHES)
HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, BB RE LS RIBAR £REFHEE
(Amendments) Jointly Controlled Entity or FIRkEEE FHEDNAREZHA
Associate ' BAEVH (EATA)
HKFRS 1 (Revised) First-time Adoption of Hong Kong BEYKREE] BARMEBYBRE LR
Financial Reporting Standards 2 198 (E185T)
HKFRS 2 Share-based Payment — Vesting BB REEA WRDAERAT-FBE
(Amendment) Conditions and Cancellations ! F2% (BFTX) R
HKFRS 3 (Revised) Business Combination 2 BRI REEE KA
£3% (FE3)
HKFRS 7 Improving Disclosures about Financial BRI BREEL HERBETACEE
(Amendment) Instruments ' F7% (BFTA)
HKFRS 8 Operating Segments ' BB REEA BenE
£8%
HK(IFRIC) — Int 2 Members' Shares in Co-operative Fb (BB Bags REEER 2 RRRG KA
(Amendment) Entities and Similar Instruments ! ABZEE)RE BIA
2% (BTK)
HK(IFRIC) — Int 9 &  Reassessment of Embedded B4 (BRBBRE BT RANELR
HKAS 39 Derivatives RBZE9)RE
(Amendments) FORREB G ER
£395 (B3T4)
HK(IFRIC) — Int 13 Customer Loyalty Programmes 3 B (BRGBRE RERHETEP
REZEEG)RE
£13%

AL (S0 A A
—ze)\aem 61



HK(IFRIC) — Int 16

HK(IFRIC) — Int 17

HK(IFRIC) — Int 18

Various

Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

ADOPTION OF NEW AND AMENDED
HKFRSs (continued)
HK(IFRIC) — Int 15

Agreements for the Construction of

Real Estate '

Hedges of a Net Investment in a

Foreign Operation #

Distributions of Non-cash Assets to
Owners ?

Transfer of Assets from Customers ©

Annual Improvements to HKFRSs
20087

Effective for annual periods beginning on or after 1 January
2009

Effective for annual periods beginning on or after 1 July 2009

Effective for annual periods beginning on or after 1 July 2008

Effective for annual periods beginning on or after 1 October
2008

Effective for annual periods ending on or after 30 June 2009

Effective for transfers of assets from customers received on or
after 1 July 2009
Generally effective for annual periods beginning on or after 1

January 2009 unless otherwise stated in the specific HKFRS

The directors of the Company (the “Directors”) anticipate
that all of the pronouncements will be adopted in the
Group's accounting policy for the first period beginning after

the effective date of the pronouncement.

Century Legend (Holdings) Limited
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

Among these new or revised standards, amendments
and interpretations, HKAS 1 (Revised) — Presentation of
Financial Statements, is expected to materially change the
presentation of the Group’s financial statements. This revised
standard affects the presentation of owner changes in equity
and introduces a statement of comprehensive income. The
Group will have the option of presenting items of income
and expenses and components of other comprehensive
income either in a single statement of comprehensive
income with subtotals, or in two separate statements (a
separate income statement followed by a statement of
comprehensive income). This revised standard does not
affect the financial positions or results of the Group but will

give rise to additional disclosures.

In addition, HKFRS 8 — Operating Segments may result in
new or amended disclosures. The Directors are in the process
of identifying reportable operating segments as defined in
HKFRS 8.

The Directors are currently assessing the impact of the other
new or revised standards, amendments and interpretations
upon initial application. So far, the Directors have
preliminarily concluded that the initial application of these
HKFRSs is unlikely to have a significant impact on the results

and financial positions of the Group.
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3.

Notes to the Consolidated Financial Statements

BEZFENE S ZH=A—HILFE

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008

SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES

3.1 Basis of preparation

The significant accounting policies that have been
used in the preparation of the consolidated financial
statements are summarised below. These policies have
been consistently applied to all the years presented

unless otherwise stated.

The consolidated financial statements have been
prepared on the historical cost convention except for
certain financial instruments which are stated at fair
value. Non-current assets held for sale are stated at
the lower of their carrying amounts and fair values
less costs to sell as further explained in note 3.20.
The measurement bases are fully described in the

accounting policies below.

It should be noted that accounting estimates
and assumptions are used in preparation of the
consolidated financial statements. Although these
estimates are based on management'’s best knowledge
and judgement of current events and actions, actual
results may ultimately differ from those estimates.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,

are disclosed in note 4.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

3.3

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries (see note 3.3 below) made up to 31

December each year.

Subsidiaries

Subsidiaries are entities (including special purpose
entities) over which the Company has the power
to control, directly or indirectly, the financial and
operating policies so as to obtain benefits from
their activities. The existence and effect of potential
voting rights that are currently exercisable or
convertible are considered when assessing whether
the Company controls another entity. Subsidiaries are
fully consolidated from the date on which control is
transferred to the Company. They are excluded from

consolidation from the date that control ceases.

Business combinations (other than for combining
entities under common control) are accounted for
by applying the purchase method. This involves the
estimation of fair value of all identifiable assets
and liabilities, including contingent liabilities of the
subsidiary, at the acquisition date, regardless of
whether or not they were recorded in the financial
statements of the subsidiary prior to acquisition. On
initial recognition, the assets and liabilities of the
subsidiary are included in the consolidated balance
sheet at their fair values, which are also used as the
bases for subsequent measurement in accordance with

the Group's accounting policies.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.3 Subsidiaries (continued)

3.4

Intra-group transactions, balances and unrealised
gains on transactions between group companies are
eliminated in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of

the asset transferred.

In the Company’s balance sheet, subsidiaries are
carried at cost less any impairment loss. The results of
the subsidiaries are accounted for by the Company on
the basis of dividends received and receivable at the

balance sheet date.

Associates

Associates are those entities over which the Group
is able to exert significant influence, generally
accompanying a shareholding of between 20% and
50% of voting rights but which are neither subsidiaries
nor investment in a joint venture. In the consolidated
financial statements, investment in associates is initially
recognised at cost and subsequently accounted for
using the equity method. Under the equity method,
the Group's interest in the associate is carried at cost
and adjusted for the post-acquisition changes in the
Group’s share of the associate’s net assets less any
identified impairment loss, unless it is classified as
held for sale (or included in a disposal group that is
classified as held for sale). The consolidated income
statement includes the Group’s share of the post-
acquisition, post-tax results of the associate for the
year, including any impairment loss on goodwill
relating to the investment in associate recognised for

the year.
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SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.4 Associates (continued)

When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, the
Group does not recognise further losses, unless it has
incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose,
the Group’s interest in the associate is the carrying
amount of the investment under the equity method
together with the Group's long-term interests that in
substance form part of the Group’s net investment in

the associate.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised as
goodwill. The cost of acquisition is measured at the
aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed and
equity instruments issued by the Group, plus any costs

directly attributable to the investment.

The goodwill is included within the carrying amount
of the investment and is assessed for impairment as
part of the investment. After the application of equity
method, the Group determines whether it is necessary
to recognise an additional impairment loss on the
Group's investment in its associates. At each balance
sheet date, the Group determines whether there is any
objective evidence that the investment in associate is
impaired. If such indications are identified, the Group
calculates the amount of impairment as being the
difference between the recoverable amount (see note

3.11) of the associate and its carrying amount.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.4

3.5

Associates (continued)

Any excess of the Group’s share of the net fair
value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition, after
reassessment, is recognised immediately in income
statement in the determination of the Group’s share of
the associate’s profit or loss in which the investment is

acquired.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group's interest in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Where the associate uses accounting policies other
than those of the Group for like transactions and
events in similar circumstances, adjustments are made,
where necessary, to conform the associate’s accounting
policies to those of the Group when the associate’s
financial statements are used by the Group in applying

the equity method

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing at
the dates of the transactions. At balance sheet date,
monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates
ruling at the balance sheet date. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the balance sheet date
retranslation of monetary assets and liabilities are

recognised in the income statement.
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3. SUMMARY OF SIGNIFICANT 3. FEGFIBUORMEE ()
ACCOUNTING POLICIES (continued)

3.5 Foreign currency translation (continued)

3.5 R (&)

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group's
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$
at the closing rates at the balance sheet date. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at the
average rates over the reporting period provided that
the exchange rates do not fluctuate significantly. Any
differences arising from this procedure have been dealt

with separately in the translation reserve in equity.

Other exchange differences arising from the translation
of the net investment in foreign entities are taken
to shareholders’ equity. When a foreign operation is
disposed of, such exchange differences are recognised
in the consolidated income statement as part of the

gain or loss on disposal.
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3. SUMMARY OF SIGNIFICANT 3. EEFFENBORKEE (57)
ACCOUNTING POLICIES (continued)
3.6 Revenue recognition 3.6 WEER
Revenue is recognised when it is probable that the Wz Th P AT B B 48 B B m AR &
economic benefits will flow to the Group and when B [ 8% 40 7] 5F b 5T B U 2 B B AR
the revenue and costs, if applicable, can be measured () B HE T O R

reliably on the following bases:

(@) Revenue from the sale of goods is recognised
when the significant risks and rewards of
ownership have been transferred to the customer
and collectibility of the related receivables is
reasonably assured. This is usually taken as the
time when the goods are delivered and the

customer has accepted the goods.

(b) Revenue from rendering of services is recognised

when the relevant services are rendered.

() Interest income is recognised on a time
proportion basis by reference to the principal
outstanding and the effective interest rate

applicable.

(d) Commission and management fee income
is recognised when the agreed services are

provided.

(e) Rental income is recognised on a time proportion

basis over the relevant lease terms.

(f)  Dividend income is recognised when the right to

receive payment is established.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.7 Borrowing costs

All borrowing costs are expensed when incurred.

3.8 Goodwill

Set out below are the accounting policies on goodwill
arising on acquisition of a subsidiary. Accounting for
goodwill arising on acquisition of investment in an

associate is set out in note 3.4.

Goodwill represents the excess of the cost of a business
combination or an investment over the Group's interest
in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities. The cost of
the business combination is measured at the aggregate
of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity
instruments issued by the Group, plus any costs directly

attributable to the business combination or investment.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units

and is tested annually for impairment (see note 3.11).

Any excess of the Group's interest in the net fair
value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of a business
combination is recognised immediately in the

consolidated income statement.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of gain or loss on

disposal.

3.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.9 Property, plant and equipment

Property, plant and equipment are stated at acquisition
cost less accumulated depreciation and impairment

losses.

Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives and after taking into account their
estimated residual value (if any), using the straight-line

method, at the following rates per annum:

Leasehold improvements 25-33 "%
Furniture, fixtures and office equipment 20 - 33 /3%
Motor vehicle 33 5%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.

The assets’ residual values, depreciation methods and
useful lives are reviewed, and adjusted if appropriate,

at each balance sheet date.

The gain or loss arising on retirement or disposal of an
item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the item and is recognised in the

consolidated income statement.
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SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.9 Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs and
maintenance are charged to the consolidated income

statement during the period in which they are incurred.

3.10 Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation. These
include land held for a currently undetermined future

use.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are stated at cost less
accumulated depreciation and any accumulated
impairment losses. Depreciation is provided so as to
write off the cost of investment properties using the
straight-line method over their expected useful lives of

38 years or over the lease term, if shorter.

3.11 Impairment of non-financial assets

Goodwill arising on an acquisition of a subsidiary,
property, plant and equipment, prepaid land lease
payments, investment properties measured under the
cost model and interests in subsidiaries are subject to

impairment testing.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.11 Impairment of non-financial assets

(continued)

Goodwill is tested for impairment at least annually,
irrespective of whether there is any indication that it
is impaired. All other assets are tested for impairment
whenever there are indications that the asset’s carrying

amount may not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell, and value
in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessment of time value of money and the risk specific

to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result,
some assets are tested individually for impairment and
some are tested at cash-generating unit level. Goodwill
in particular is allocated to those cash-generating
units that are expected to benefit from synergies of
the related business combination and represent the
lowest level within the Group at which the goodwill is

monitored for internal management purpose.
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3. SUMMARY OF SIGNIFICANT 3. FEEFBORME (4)
ACCOUNTING POLICIES (continued)
3.11 Impairment of non-financial assets

3. M EMBEERE (&)

(continued)

Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill.
Any remaining impairment loss is charged pro rata to
the other assets in the cash-generating unit, except
that the carrying value of an asset will not be reduced
below its individual fair value less cost to sell, or value

in use, if determinable.

An impairment loss on goodwill is not reversed
in subsequent periods. In respect of other assets,
an impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss

had been recognised.

3.12 Leases

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a

lease.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.12 Leases (continued)

()

(i)

Classification of assets leased to the
Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified

as operating leases.

Assets acquired under finance leases

Assets held under finance leases are recognised
as assets of the Group at fair values at inception
of the lease or, if lower, the present value of the
minimum lease payments. The corresponding
liabilities to the lessor, net of finance charges,
are included in the consolidated balance sheet
as an obligation under finance leases. Lease
payments are apportioned between finance
costs and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liabilities. Finance costs
are charged directly to the consolidated income

statement.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.12 Leases (continued)

(iii) Operating lease charges as the lessee
Where the Group has the right to use the assets
held under operating leases, payments made
under the leases are charged to the consolidated
income statement on a straight-line basis over
the lease terms except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased assets.
Lease incentives received are recognised in the
consolidated income statement as an integral part

of the aggregate net lease payments made.

3.13 Financial assets

The Group's accounting policies for financial assets
other than investments in subsidiaries are set out

below.

Financial assets other than hedging instruments are

classified into the following categories:

- financial assets at fair value through profit or loss;

- loans and receivables; and

- available-for-sale financial assets

Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this

designation at every reporting date.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.13 Financial assets (continued)

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
and sales of financial assets are recognised on trade
date, that is, the date that the Group commits to
purchase or sell the asset. When financial assets are
recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction

costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments expire
or are transferred and substantially all of the risks and

rewards of ownership have been transferred.

At each balance sheet date, financial assets are
reviewed to assess whether there is objective evidence
of impairment. If any such evidence exists, impairment
loss is determined and recognised based on the

classification of the financial asset.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

()

Financial assets at fair value through
profit or loss

Financial assets at fair value through profit or
loss includes financial assets held for trading
and financial assets designated upon initial

recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if
they are acquired for the purpose of selling in the
near term, or it is part of a portfolio of identified
financial instruments that are managed together
and for which there is evidence of a recent
pattern of short-term profit-taking. Derivatives,
including separated embedded derivatives are
also classified as held for trading unless they are
designated as effective hedging instruments or

financial guarantee contracts.

Where a contract contains one or more
embedded derivatives, the entire hybrid contract
may be designated as a financial asset at fair
value through profit or loss, except where the
embedded derivative does not significantly
modify the cash flows or it is clear that separation

of the embedded derivative is prohibited.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)
(i) Financial assets at fair value through
profit or loss (continued)
Financial assets may be designated at initial
recognition as at fair value through profit or loss

if the following criteria are met:

- the designation eliminates or significantly
reduces the inconsistent treatment that
would otherwise arise from measuring the
assets or recognising gains or losses on

them on a different basis; or

— the assets are part of a group of financial
assets which are managed and their
performance is evaluated on a fair value
basis, in accordance with a documented
risk management strategy and information
about the group of financial assets is
provided internally on that basis to the key

management personnel; or

- the financial asset contains an embedded
derivative that would need to be separately

recorded.
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wi e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

()

(i)

Financial assets at fair value through
profit or loss (continued)

Subsequent to initial recognition, the financial
assets included in this category are measured at
fair value with changes in fair value recognised
in the consolidated income statement. Fair value
is determined by reference to active market
transactions or using a valuation technique where
no active market exists. Fair value gain or loss
does not include any dividend or interest earned
on these financial assets. Dividend and interest
income is recognised in accordance with the

Group's accounting policies in note 3.6.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. Loans
and receivables are subsequently measured
at amortised cost using the effective interest
method, less any impairment losses. Amortised
cost is calculated taking into account any
discount or premium on acquisition and includes
fees that are an integral part of the effective

interest rate and transaction cost.
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Notes to the Consolidated Financial Statements

Bk 5 Y5 A Wi e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

3. SUMMARY OF SIGNIFICANT 3. BEFFBORME ()
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

B.13MBEE (&)
(i) THHEHEZMBEE

(iii) Available-for-sale financial assets

Non-derivative financial assets that do not qualify
for inclusion in any of the other categories of
financial assets are classified as available-for-sale
financial assets. All financial assets within this
category are subsequently measured at fair value
with gains or losses arising from a change in the
fair value (excluding any dividend and interest
income) recognised as a separate component of
equity, except for impairment losses (see policy
below) and foreign exchange gains and losses
on monetary assets, until the financial asset is
derecognised, at which time the cumulative gain
or loss previously recognised in equity would be
recognised in the consolidated income statement.
Interest calculated using the effective interest
method is recognised in the consolidated income

statement.

For available-for-sale investments in equity
securities that do not have a quoted market
price in an active market and whose fair value
cannot be reliably measured, they are measured
at cost less any identified impairment losses at
each balance sheet date subsequent to initial

recognition.
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets

At each balance sheet date, financial assets other than
at fair value through profit or loss are reviewed to
determine whether there is any objective evidence of

impairment.

Objective evidence of impairment of individual financial
assets includes observable data that comes to the
attention of the Group about one or more of the

following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or

delinquency in interest or principal payments;

- it becoming probable that the debtor will enter

bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an

adverse effect on the debtor; and

- a significant or prolonged decline in the fair value
of an investment in an equity instrument below

its cost.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash flows
from the group of financial assets. Such observable
data includes but not limited to adverse changes in the
payment status of debtors in the group and, national
or local economic conditions that correlate with

defaults on the assets in the group.
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)
Impairment of financial assets (continued)
If any such evidence exists, the impairment loss is

measured and recognised as follows:

() Financial assets carried at amortised cost
If there is objective evidence that an impairment
loss on loans and receivables carried at amortised
cost has been incurred, the amount of the
loss is measured as the difference between
the asset’s carrying amount and the present
value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
rate computed at initial recognition). The amount
of the loss is recognised in the consolidated
income statement within “other expenses” in the

period in which the impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to the
extent that it does not result in a carrying
amount of the financial asset exceeding what
the amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of the
reversal is recognised in the consolidated income
statement in the period in which the reversal

OcCcurs.

Century Legend (Holdings) Limited
84: Annual Report 2008

3.

FEREG A BORME (5])

3B.13MBEE (&)
MBEERE (F)
WHRETMZEFR  AREEBR
BIATER FIAGHE MR

(i)

KBRSk 2 75 B
WA BB EBRRAREHERAN
SIBR 2 ER R MR E EL
MEEBE EHERSENE
ERAERGFRAKRERE
(TEREREEZAREE
BE)ZREEERN X (Y
FHERE A UFTEZERM
K)FMRAREREEEMER
ZEBE-BRABESR
B LR E B 2 47 & A TR
RPERR [HMAX] -

5 B ARRE B 1B 2 R -
& B R 18 2 81 L m] B AR
ERBEE R -—FHBRIE
o I OB R 2 R B
B HEMBEECKRAETS
BB R B EREE A X EER
BB Z R B HERA - O
BN RO RN S BARER
REER -




Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. EHEGHEMBORKEE (4)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets (continued)

(i)

(i)

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised
directly in equity and there is objective evidence
(in the case of equity securities classified as
available-for-sale, a significant or prolonged
decline in the fair value of the security below
its cost is considered as an indicator) that the
asset is impaired, an amount is removed from
equity and recognised in the consolidated income
statement as impairment loss. That amount is
measured as the difference between the asset’s
acquisition cost (net of any principal repayment
and amortisation) and its current fair value, less
any impairment loss on that asset previously

recognised in the consolidated income statement.

Reversals in respect of investment in equity
instruments classified as available-for-sale are
not recognised in the consolidated income
statement. The subsequent increase in fair value

is recognised directly in equity.

Financial assets carried at cost

The amount of impairment loss is measured as
the difference between the carrying amount
of the financial asset and the present value
of estimated future cash flows discounted at
the current market rate of return for a similar
financial asset. Such impairment losses are not

reversed in subsequent periods.
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.13 Financial assets (continued)

Impairment of financial assets (continued)

(iii) ~ Financial assets carried at cost (continued)

The carrying amount of the financial asset
is reduced by the impairment loss directly
for all financial assets with the exception of
trade receivables, where the recovery of trade
receivables is considered doubtful but not remote,
the impairment losses for doubtful receivables
are recorded using an allowance account. When
the Group is satisfied that recovery of trade
receivables is remote, the amount considered
irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account in respect of that receivable
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in the

consolidated income statement.

Impairment losses recognised in an interim period
in respect of available-for-sale equity securities

are not reversed in a subsequent period.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT 3. FEEGGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.14 Inventories 314 FE

Inventories comprise finished goods and consumable
stocks and are carried at the lower of cost and net
realisable value after making due allowance for
obsolescence on slow moving items. Cost, calculated
on the first-in, first-out basis, comprises invoiced value
of goods and other costs incurred in bringing the
inventories to their present locations and conditions.
Net realisable value is based on estimated selling prices
in the ordinary course of business less any applicable

costs necessary to make the sale.

3.15 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period,
that are unpaid at the balance sheet date. They are
calculated according to the tax rates and tax laws
applicable to the tax periods to which they relate,
based on the taxable profit for the year. All changes
to current tax assets or liabilities are recognised as a
component of income tax expense in the consolidated

income statement.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.15 Accounting for income taxes (continued)

Deferred income taxes are calculated using the liability
method on temporary differences. This involves the
comparison of the carrying amounts of assets and
liabilities in the consolidated financial statements
with their respective tax bases. Deferred tax liabilities
are generally recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences, tax losses available
to be carried forward as well as other unused tax
credits, to the extent that it is probable that taxable
profit, including existing taxable temporary differences,
will be available against which the deductible
temporary differences, unused tax losses and unused

tax credits can be utilised.

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or

loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
differences and it is probable that the temporary

differences will not reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.15 Accounting for income taxes (continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they
are enacted or substantively enacted at the balance

sheet date.

Changes in deferred tax assets or liabilities are
recognised in the consolidated income statement, or
in equity if they relate to items that are charged or

credited directly to equity.

3.16 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks
and in hand as well as short-term bank deposits with
original maturities of three months or less which are

subject to insignificant risk of changes in value.

3.17 Share capital and share premium

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have

been issued.

Share premium includes any premiums received on
the issuance of the shares over the par value. Any
transaction costs associated with the issuance of shares
are deducted from share premium (net of any related
income tax benefit) to the extent they are incremental

costs directly attributable to the equity transaction.
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3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.18 Retirement benefit costs and short-term

employee benefits

Retirement benefit costs

The Group operates a defined contribution retirement
benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for
those employees who are eligible to participate in
the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries and
are charged to the consolidated income statement as
they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in separate
trustee-administered funds. The Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme, except for the
Group’s employer voluntary contributions, which are
refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.

Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the

time of leave.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HILFRE

3. SUMMARY OF SIGNIFICANT 3. FHEFFIBUORME (H)
ACCOUNTING POLICIES (continued)
3.19 Financial liabilities .19 EE

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
as an expense in finance costs in the consolidated

income statement.

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount is

recognised in the consolidated income statement.

Bank borrowings

Bank borrowings are recognised initially at fair value,
net of transaction costs incurred. Bank borrowings
are subsequently measured at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of the
borrowings using the effective interest method. Bank
borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance

sheet date.

MBAERAKRERATAAOK
Xz— B TR A MNEMR
X R EE WA RKNER S
MBERBATZ—HAMAX-

MBBEEREETHER BUESA

EREAMBRBERKRERA-—ERA
BFEFABE TRz —MBAEBER
R HRBEEEZEREABE
N ZEBRIERERREAR
ZRIEERRFABZEREIE
BRKREEZ ZRNEA RARE
HERR -

RITHE
RITBERV IR AFE(HKE
EEZRGHA) R - RITEEH
& ABESHR ANGH 8 - PTISRRIR (1R
RHRA)EBEONEEMERZE
B DUBERNEENEEREAE
FAEWARKRATIAER FRIEAR
SEAEGIENBREZBER
EEEBARKLIEA TAME
EnBRRBafE-

HEACHE (4R1) A RA R
SR\ AR



Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

3. SUMMARY OF SIGNIFICANT 3.

ACCOUNTING POLICIES (continued)

3.19 Financial liabilities (continued)

Obligation under finance leases

Obligation under finance leases are measured at initial
value less the capital element of lease repayments (see
note 3.12).

Other financial liabilities

Trade payables, other payables and accruals and
amounts due to subsidiaries are recognised initially
at fair value and subsequently measured at amortised

cost, using the effective interest method.

3.20 Assets held for sale

Assets and disposal groups are classified as held
for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use. This condition is regarded as
met only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its
present condition. Assets (and disposal groups), other
than financial assets, classified as held for sale are
measured at the lower of the assets’ (disposal groups’)
previous carrying amount and fair value less costs to

sell.
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3. SUMMARY OF SIGNIFICANT 3. FEFHIBUORMZE ()
ACCOUNTING POLICIES (continued)
3.21 Financial guarantees contracts

321 BIBEREYN

A financial guarantee contract is a contract that
requires the issuer (or guarantor) to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when

due in accordance with the terms of a debt instrument.

Financial guarantee contracts in the scope of HKAS
39 are accounted for as financial liabilities. A financial
guarantee contract is recognised initially at its fair value
less transactions costs that are directly attributable to
the acquisition or issuance of the financial guarantee
contract, except when such contract is recognised
at fair value through profit or loss. Subsequent to
initial recognition, the Group measures the financial
guarantee contract at higher of: (i) the amount of the
best estimate of the expenditure required to settle the
present obligation at the balance sheet date; and (ii)
the amount initially recognised less, when appropriate,
accumulated amortisation recognised in accordance
with HKAS 18 — Revenue.

3.22 Segment reporting

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting

format.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.22 Segment reporting (continued)

Segment assets consist primarily of property, plant and
equipment, investment properties, loans receivable,
inventories, trade and other receivables and operating
cash, and mainly exclude available-for-sale financial
assets, financial assets at fair value through profit
or loss and non-operating cash. Segment liabilities
comprise operating liabilities. Capital expenditure
mainly represents additions to property, plant and

equipment.

In respect of geographical segment reporting, revenue
is based on the country in which the customer is
located and total assets and capital expenditure are

where the assets are located.

3.23 Related parties

For the purpose of these consolidated financial
statements, a party is considered to be related to the

Group if:

(i)  the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the

Group;

(i)  the Group and the party are subject to common

control;

Century Legend (Holdings) Limited
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3. EEEEBURMEE (4)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.23 Related parties (continued)

(iii)

(iv)

(vi)

the party is an associate of the Group or a joint

venture in which the Group is a venturer;

the party is a member of the key management
personnel of the Group or the Group's parent,
or a close family member of such an individual,
or is an entity under the control, joint control or

significant influence of such individuals;

the party is a close member of the family of a
party referred to in (i) or is an entity under the
control, joint control or significant influence of

such individuals; or

the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family

members who may be expected to influence, or be

influenced by, that individual in their dealings with the

entity.

4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are

based on historical experience and other factors, including

expectations of future events that are believed to be

reasonable under the circumstances.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal to the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below:

Impairment of receivables

The Group’s management determines impairment of
receivables on a regular basis. This estimate is based on the
credit history of its customers/borrowers and current market
conditions. Management reassesses the impairment of

receivables at the balance sheet date.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 - Financial
Instruments: Recognition and Measurement to determine
when an available-for-sale investment is impaired. This
determination requires significant judgement. In making this
judgement, the Group evaluates, among other factors, the
duration and extent to which the fair value of an investment
is less than its cost; and the financial health of and near-term
business outlook for the investee, including factors such as
industry and sector performance, changes in technology and

operational and financing cash flow.

Century Legend (Holdings) Limited
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Cost allocation between land and building
portion of investment properties

In accordance with the accounting policy stated in note
3.10, the land and buildings elements for investment
properties are considered separately for the purpose of
lease classification. The cost allocation between land and
building portion of investment properties was determined
by BMI Appraisals Limited, a firm of independent valuers.
The cost split was based on certain assumptions, which are
subject to uncertainty and might materially differ from the
actual results. In making the judgement, consideration has
been given to assumptions that are mainly based on market
conditions existing at the date of acquisition and appropriate

capitalisation rates.

Depreciation and amortisation

The Group depreciates the property, plant and equipment
and investment properties and amortises the prepaid land
lease payments in accordance with the accounting policies
stated in note 3.9, note 3.10 and note 3.12(iii) respectively.
The estimated useful lives of these assets reflect the
Directors’ estimates of the periods that the Group intends to
derive future economic benefits from the use of these assets.
When the useful lives of these assets are different from that
previously estimated, the depreciation/amortisation charges

for future periods will be adjusted accordingly.
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CRITICAL ACCOUNTING ESTIMATES 4. BRASEEEHAEE OB (8)
AND JUDGEMENTS (continued)
Impairment loss on investment properties REMEZREEE
Investment properties of the Group are reviewed by REB REMEDNBRERTER
management for possible impairment when events or BRI BB Bl 2 F B S IRIR
changes in operating environment indicate that the carrying SE HEEEEGESSHERE-
amounts of such assets may not be fully recoverable. In REEZEEEZNWEESER  BEE
determining the recoverable amounts of these assets, EfELEzBHReRESMBEEEE
expected cash flows to be generated by the assets are B MBEBESREEES HEBRKMU
discounted to their present value, which involves significant REMEERRNETERHG -EEEZ
level of judgment relating to sales volume, selling prices AR E SR EIER RN ZEFEEZKRE
and other operating cost. When a decline in an asset’s B MOk = B A5t Al o€ 58 -
recoverable amount has occurred, the carrying amount is
reduced to its estimated recoverable amount.
. REVENUE AND TURNOVER 5(a). W af M 2 36 A
Revenue, which is also the Group's turnover, derived from FA-REAEEEEER 2 W (IR
the Group's principal activities recognised during the year is SEEEE) BARAOT:
as follows:
2008 2007
ZEEN\F —ETLF
HK$’000 HK$'000
BT T BT T
Sale of traveling and entertainment packages  $HE R RIREEE 5,304 48,518
Health and beauty services 2 R ERA RIS 16,115 17,399
Interest income from money lending business & & B WA 642 464
Brokerage and commission income K fe kA WA 1,302 3,299
Sale of goods #HE B 18 23
Gross rental income from investment properties KB & &% 2 A& EUWA 151 -
23,532 69,703
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5(b). OTHER INCOME 5(b). 3L Al U A
2008 2007
—EEN\E —EELF
HK$'000 HK$'000
BET T BT T
Bank interest income RITA B U A 4,705 2,229
Dividend income from listed investments REEMEE ZBRBWA 591 1
Management fee income ERERA - 300
Loan interest income B RA B A 130 920
Operating lease rental income KERE 2 HS WA 564 564
Sundry income FEIEUA 668 686
6,658 4,700

6. SEGMENT INFORMATION 6. ¥ ER

Business segments

The Group is organised into six main business segments:

Travel and gaming

Provision of travel agency

related business services in Hong Kong and
public relation services for
gaming activities in Macau

Health and beauty —  Provision of health and beauty
services services in Hong Kong

Money lending —  Provision of commercial and
personal loans in Hong Kong

Stock broking —  Provision of stock broking
services in Hong Kong

Trading — Trading of general merchandise
in Hong Kong

Property investments

Investing in commercial
properties in Macau for its
rental income potential and
for capital appreciation.

There are no significant sales or other transactions between
the business segments.
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6. orEfERH ()

SEGMENT INFORMATION (continued)

Business segments (continued) XBoE (F)
2008 —EENF
Travel and
gaming Health
related  and beauty Money Stock Property
business services lending broking Trading  investments Group
REREY BER RELL
REBER S e £% g5 RENE r5E
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
BETT BET T BET T BET T BETT BETT BETT
2008 —EENE
Segment revenue 2 3z
— Revenue and turnover —KaRkEXRE 5,304 16,115 642 1,302 18 151 23,532
~ Other income —HMBA 153 1 6 653 - - 823
Unallocated revenue/income  RAEHE /KA 5,835
30,190
Segment results DHEE (24,332) 1,517 391 (965) (14) (117) (23,520)
Unallocated revenue/income  AAE Y E /KA 5,835
Unallocated costs AP EKAK (17,605)
Fair value loss on financial BRTETIE RN ER
assets at fair value through B RIE 2 B
profit or loss EEZATEER (1,645)
Finance costs N (43)
Impairment loss on available- ATt HE 7 HBEEZ
for-sale financial assets REEE (12,845)
Gain on disposal of available- ~ HE A HE 7
for-sale financial assets BB E Wa 344
Gain on disposal of associates (| & B & A 7] 2 ez 141,216 - - - - - 141,216
Profit before income tax B AT 15 B4 A0 71 91,737
Income tax expense sz it -
Profit for the year attributable AR GRAEA A
to the equity holders of the EAEAREE R A
Company 91,737
Segment assets AWEE 9,950 2,887 20,426 30,146 3,462 49,679 116,550
Unallocated assets APREE 233,862
Total assets HEE 350,412
Segment liabilities AHEE (18,438) (1,670) (140) (21,126) (11) (8,418) (49,803)
Unallocated liabilities APEBE (1,849)
Total liabilities BafE (51,652)
Segment capital expenditure 2 HEARFX 1,001 8 - 8 - 49,235 50,252
Unallocated capital APBREAFRX
expenditure 12
Total capital expenditure BEAZH 50,264
Segment depreciation ABIRE 168 547 - 21 - 27 763
Unallocated depreciation APBIE 708
Total depreciation ZiheE 1,471
Amortisation of prepaid land  TBf L& 508 2 # 8
lease payments - - - - - 117 117
Impairment loss on trade EEEBERZ
receivables REEE - - - 719 - - 719

Century Legend (Holdings) Limited
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SEGMENT INFORMATION (continued) 6. srHEBERE (41)
Business segments (continued) XBoE (F)
2007 —EBLHF
Travel and
gaming Health
related and beauty Money Stock Property
 business services lending broking Trading investments Group
TR ER . REEL ;
REEH ENT BE E3 4 g5 REME AEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BEFT BETT
2007 ZBRLE
Segment revenue 2 3z
— Revenue and turnover —WEREER 48,518 17,399 464 3,299 23 = 69,703
— Other income —HalA 585 23 13 636 6 = 1,263
Unallocated revenuefincome K2 Bz /WA 3,437
74,403
Segment results DHEE (1,751) (924) 1 1,161 9) - (1,522)
Unallocated revenuefincome K2 Bz /WA 3,437
Unallocated costs AP EKAK (12,023)
Fair value gain on financial BRTETIE RN ER
assets at fair value through BB IR 2 B 75
profit or loss BEZATEYSR 350
Gain on dissolution of REMHEHE
available-for-sale financial B EE 2 W
assets 4,218 - - - - - 4,218
Finance costs Bl R (6)
Share of profits of associates (& & A & & 7l 11,544 - - - - - 11,544
Profit before income tax BR TS5 A A 5,998
Income tax expense FiEH -
Profit for the year attributable AR AIRAEH A
to the equity holders of the EEAEERF
Company 5,998
Segment assets STHEE 31,311 3,943 5,661 18,370 267 - 59,552
Interests in associates classified 7B AF{ELEZ
as held for sale B A TR 81,278 - = = = = 81,278
Unallocated assets APEREE 77,242
Total assets BEE 218,072
Segment liabilities AHEE (953) (1,784) (140) (5,755) (14) - (8,646)
Unallocated liabilities AARBE (2,443)
Total liabilities “BeE (11,089)
Segment capital AHEAREX
expenditure 86 1,362 - 17 - - 1,465
Unallocated capital AABRERRSL
expenditure 501
Total capital expenditure BEATH 1,966
Segment depreciation ABIE 21 921 - 25 - - 967
Unallocated depreciation AABTE 599
Total depreciation BIE 1,566
AR (BE) A RAR
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6. SEGMENT INFORMATION (continued) 6. sHRERL ()
Geographical segments i & 55 B
Over 90% of the Group's revenue for the years ended 31 HEZZZNFRZZTZELF+ A
December 2008 and 2007 are attributable to markets in =+—BIEFE ANEBEWE Z290%A
Hong Kong. Accordingly geographical segment information HRBEEBETS - E UL & 25 EHAR K E
in relation to the Group's revenue has not been presented. W B2 E D FE Ko
The following is an analysis of the carrying amount of NTREEEMEMREID 2D EEE
segment assets and capital expenditure, analysed by the REEREAREZ ST

geographical area in which the assets are located.

Segment assets Capital expenditure
PHEE BEAXRAX
2008 2007 2008 2007

—E2N\E ZTTLHF ZBENF —_TTLF
HK$’000 HK$'000 HK$’000 HK$'000
BETT ABTT B¥Tx BB Tx

Hong Kong BB 298,938 119,999 49 1,879
Macau P 51,474 98,073 50,215 87

350,412 218,072 50,264 1,966

7. FINANCE COSTS 7. ME AR
2008 2007
= S —TTLHF
HK$'000 HK$'000
BETT BT T
Interest charges on finance leases MEBOMEFAX 43 6
Interest charges on a bank loan not BARAFAZEEEZ
wholly repayable within five years RITERZFEFRX 25 =
68 6

Century Legend (Holdings) Limited
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PROFIT BEFORE INCOME TAX

8. BRFT 1B Al i Al

2008 2007
—EENF —ETLHF
HK$'000 HK$'000
BT T BT T
Profit before income tax is arrived at after BR FTAS B A& A 2 HBR 7
charging/(crediting): (5t A) THIEEB &5 :
Amortisation of prepaid land lease payments TE {5 £ 78 & FRIA 2 8
(note 20) (KT7E20) 117 =
Auditors’ remuneration % 2R B & 672 662
Depreciation of investment properties (note 19) H&WEFE (H7£19) 27 -
Depreciation of property, plant and equipment 1%  Bi/E & R EITE
(note 16) (Kzz16) 1,444 1,566
Employee benefit expenses (note 12) EERAMAZ (MzE12) 40,470 14,319
Rentals received/receivable from investment BRI E %
properties less direct outgoings of BB ABERESZ T
HK$21,000 (2007: Nil) & #621,0007T
“ERERLFE) (130) -
Loss on disposal of property, plant and LEYE - BEREHZE
equipment* B* 29 185
Impairment loss on trade receivables* EEEWER R 2R EEE 719 -
Operating lease charges in respect of: THEIE LEERORMXE
— Buildings —EF 4,221 5,567
— Motor vehicles —"E 511 361

* included in other expenses

* ETARMREX

HEACHEE (SR M) A IRA R
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INCOME TAX EXPENSE

9. BB

For the years ended 31 December 2008 and 2007, no BHE_ZZNFER_ZTTLF+H
provision for Hong Kong profits tax has been made in the =S+ —HIEFE BRASESHABTEF
consolidated financial statements as the Group has tax losses EE&E s MIBBEAKERNEE 2 ER
brought forward from previous years to offset against the ot K - dR L I A BB RS RN AR S B
assessable profit for the year. Macau complementary tax has BRETPRBEE BE_TT/\FRZ
not been provided for those subsidiaries incorporated and EELF+-A=+—HIEFE RN
operated in Macau as these subsidiaries have incurred losses MR KIEE 2 B A RISEHIEE
for taxation purpose for the years ended 31 December 2008 B MU AS BN ERZEME A R
and 2007. MR P 1 T L A
Reconciliation between income tax expense and accounting e Bl s MRNERBE
profit at applicable tax rate is as follows: HERMT :
2008 2007
ZEENF —ETLEF
HK$’000 HK$'000
BT T BT T
Profit before income tax R P 15 756 B 4 A1 91,737 5,998
Tax at the statutory rate of 16.5% AR EERE16.5%
in Hong Kong (2007: 17.5%) FTEZHIE
“BRLF17.5%) 15,137 1,050
Tax effect of non-deductible expenses ] R R S 2 B S s 2 6,964 409
Tax effect of non-taxable revenue FEARBWAZ R BZE (24,363) (3,221)
Tax effect of prior year’s unrecognised tax NEEHRBTFERER
losses recognised this year MIBEBBETE (316) (144)
Tax losses not recognised as deferred tax assets RAERAIELEFR BEE 2
% B R 2,424 2,227
Other temporary differences not recognised H b R R R £ 154 (321)
Income tax expense FriEHi X - =

Century Legend (Holdings) Limited
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INCOME TAX EXPENSE (continued)

At 31 December 2008, the Group had deferred tax assets
arising from tax losses of approximately HK$33,603,000
(2007: HK$33,364,000). The deferred tax assets have not
been recognised as it is uncertain whether future taxable
profit will be available for utilising the tax losses. Under the
current tax legislation, the tax losses can be carried forward

indefinitely.

At the balance sheet dates, the Group and the Company did

not have any significant deferred tax liabilities.

PROFIT ATTRIBUTABLE TO THE EQUITY
HOLDERS OF THE COMPANY

The consolidated profit attributable to the equity
holders of the Company for the year includes a profit of
HK$63,263,000 (2007: a loss of HK$383,000) which has

been dealt with in the financial statements of the Company.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to the equity holders of the Company of
HK$91,737,000 (2007: HK$5,998,000) and on the weighted
average number of 297,670,000 (2007: 249,764,000)

ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December
2008 and 2007 were not presented as there is no dilutive

potential share.

9.

10.

11.
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12.

13.

EMPLOYEE BENEFIT EXPENSES

12. 1@ B A B 32 (645 2 5 1

(INCLUDING DIRECTORS’ %)
EMOLUMENTYS)
2008 2007
—EEN\E —EEAF
HKS$’000 HK$'000
BT T BT T
Directors’ emoluments (note 14(a)) ZE2ME (HE14@)) 29,040 2,951
Other staff costs: H b 8 TH B :
Wages and salaries ITERHS 10,223 10,252
Commission A& 815 838
Retirement benefit costs B AKAE F A A 444 484
Other staff benefits HEiE TRF (52) (206)
40,470 14,319
RETIREMENT BENEFITS 13. BIKTEF

The Group’s MPF Scheme contributions are made at 5%
of the employees’ relevant income as defined in the Hong
Kong Mandatory Provident Fund Schemes Ordinance up to
a maximum of HK$1,000 per employee per month (“MPF
Contribution”). Contribution for certain employees includes
the aforesaid MPF Contribution of HK$1,000 per employee
plus a corresponding amount of voluntary contribution made
by the respective employee (“Voluntary Contribution”) up
to a maximum of HK$4,000 per employee. The Group's
Voluntary Contributions may be reduced by the contribution
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The MPF Contributions are
fully and immediately vested in the employees as accrued

benefits once they are paid.

Total contributions paid by the Group into the MPF Scheme
and charged to the consolidated income statement during
the year, including contributions to the Directors, amounted
to HK$584,000 (2007: HK$547,000).

Century Legend (Holdings) Limited
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14. DIRECTORS” AND SENIOR 14.
MANAGEMENT’S EMOLUMENTS

(a) Directors’ emoluments

The aggregate amounts of emoluments paid and

payable to the Directors are as follows:

EHELRAEEANEME

() E=M<
EmMkEMESZ2BME AN
T

Salaries,

allowances Retirement

and benefit
Fees bonuses costs Total
Fre Rl EBAEA
we RIEA R st
HK$°000 HK$'000 HK$’000 HK$’000
BETT BETR BETR BEYTxn
Year ended BE-ZZN\EF
31 December 2008 +=RA=+—H
LEE
Executive Directors HITES
Mr. Tsang Chiu Mo ZEE R E 4
Samuel - 21,662 27 21,689
Ms. Chu Ming Tak Evans REAEL+
Tania - 1,006 38 1,044
Mr. Tsang Chiu Ching BRI A - 2,614 42 2,656
Mr. Wu Binquan RBETLAE - 876 - 876
Ms. Tsang Chiu Yuen 2 AR 10 22 + *
Sylvia* - 2,682 33 2,715
Independent BYEHTES
Non-Executive Directors
Mr. Hui Yan Kit FEABEE 20 - - 20
Mr. Wong Tak Ming Gary EERLAE 20 - - 20
Mr. Tang Man Ching B ST S A 20 - - 20
60 28,840 140 29,040
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14. DIRECTORS” AND SENIOR

Bk 5 S5 A Wik e

for the year ended 31 December 2008

BEZFENE L ZH=A—HILFE

14. EFEAEHHEEANEWE

MANAGEMENT’S EMOLUMENTS

(continued)

(a) Directors’ emoluments (continued)

(%)

(a) EEM= (&)

Salaries,
allowances  Retirement
and benefit
Fees bonuses costs Total
Fe R RAKEFN
ik KM IEAL B AR et
HK$'000 HK$'000 HK$'000 HK$'000
BEFT AT BEFr BETT
Year ended HE_ZT 5
31 December 2007 +ZA=+—H
IEFE
Executive Directors HITES
Mr. Tsang Chiu Mo RN EE
Samuel - 873 8 881
Ms. Chu Ming Tak Evans KA+
Tania = 702 34 736
Mr. Tsang Chiu Ching B RA IS A - 743 11 754
Mr. Wu Binquan REELE - 135 - 135
Ms. Tsang Chiu Yuen B AR 458 2T 1 *
Sylvia* - 375 10 385
Independent BYKHITES
Non-Executive Directors
Mr. Hui Yan Kit FRFABESEE 20 - - 20
Mr. Wong Tak Ming Gary EHEA A 20 = - 20
Mr. Tang Man Ching BT e A& 20 - - 20
60 2,828 63 2,951
None of the Directors waived or has agreed to HE_ZTZEN\GFR_ZT L+
waive emoluments in respect of the years ended 31 A=+—HLEFE UESERE
December 2008 and 2007. FREREAME -

Century Legend (Holdings) Limited
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

14. EFEAEHHEEANEWE

14. DIRECTORS” AND SENIOR
MANAGEMENT’S EMOLUMENTS
(continued)

(a)

(b)

Directors’ emoluments (continued)

During the years ended 31 December 2008 and
2007, no emoluments were paid by the Group to the
Directors as an inducement to join the Group or upon

joining the Group or as compensation for loss of office.

* Ms. Tsang Chiu Yuen Sylvia was appointed as alternate
director to Mr. Tsang Chiu Mo Samuel on 26 June 2007.

Five highest paid individuals

For the year ended 31 December 2008, the five
individuals whose emoluments were the highest in
the Group are all Directors and their emoluments are

reflected in the analysis presented above.

For the year ended 31 December 2007, the five
individuals whose emoluments were the highest in
the Group include three Directors whose emoluments
are reflected in the analysis presented above and the
emoluments paid and payable to the remaining two

highest paid individuals are as follows:

(%)

(a)

(b)

EEME (&)
BE_ZTZ/\FR-_FTLHF+=
A=Z+t—BLFE AEEIRX
NEMME TES FER/RMAKRE
BRMAREEEZ 2B RER
Bl o (B -

* ERERITR_ZTELFRA
T AREREEREMREEY
HEE=-

hERSFMAL
HE_ZZEN\F+-_A=+—H1t
FE - AEBREESFMALY
REZ HMEEBHR EXZHHT
A e

BE-PTLFT-A=T-AL
FE AREDARBHFMALE
E=EEE AMSERNEXY
A BN RENEBRTERS
FHALZBMEAFMT

HK$'000
AT

Salaries, allowances and other benefits

Retirement benefit costs

The emoluments of the remaining two highest paid
individuals fell within the emolument bands of NIL to
HK$1,000,000 and HK$1,000,001 to HK$1,500,000
respectively for the year ended 31 December 2007.

o R REMER
B4R F AR AR

1,790
80

1,870

HE-_ZEZtLtF+-A=+—H
HtEE EfmEmaadmAL
EBZHMES RN TS LESY
1,000,0007T X 7 #1,000,0017T &
75 %1,500,0007T °

HEACHE (4R1) A RA R
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BE_FFNFEFZH=+—HIEEE

15. GOODWILL 15. w&
The net carrying amount of goodwill is analysed as follows: HEZEREFESNET
Group
rEE
2008 2007
—EENE —TEAF
HK$'000 HK$'000
BT T BT T
At 1 January and 31 December R—B—BRt+t=B=+—8H
Gross carrying amount REREE 600 600
Accumulated impairment ZEREEE (600) (600)
Net carrying amount REFEE - -

Century Legend (Holdings) Limited
1 1 0 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

16. PROPERTY, PLANT AND EQUIPMENT

16. Y3 - Wb Ksttd

Group REE
Furniture,
fixtures
Leasehold and office Motor
improvements equipment vehicles Total
By EREEBER
MELEE BAERE AE #ct
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BEFT BT
At 1 January 2007 RZZEZLF—-H—H
Cost XA 4,994 3,751 - 8,745
Accumulated depreciation ZitinE (3,114) (2,970) = (6,084)
Net book amount RmEFE 1,880 781 = 2,661
Year ended HE_ZZLHF
31 December 2007 +t-A=t—HLEFE
Opening net book amount HYREFE 1,880 781 = 2,661
Additions NE 1,241 244 481 1,966
Disposals HE (112) (73) = (185)
Depreciation e (1,235) (304) 27) (1,566)
Closing net book amount HREEFE 1,774 648 454 2,876
At 31 December 2007 RZZTZTLF
H=H=+—H
Cost %N 2,745 3,838 481 7,064
Accumulated depreciation 2T E (971) (3,190) (27) (4,188)
Net book amount REFE 1,774 648 454 2,876
Year ended BE-ZZ )\ &
31 December 2008 +TZA=+—HLEE
Opening net book amount HYBRmEFE 1,774 648 454 2,876
Additions NE 21 156 852 1,029
Disposals & = (29) = (29)
Depreciation nE (870) (309) (265) (1,444)
Closing net book amount  HIKREREFEE 925 466 1,041 2,432
At 31 December 2008 R-ZZBENE
+=—B=+-H
Cost X AR 2,680 3,882 1,332 7,894
Accumulated depreciation BEtiTE (1,755) (3,416) (291) (5,462)
Net book amount REEE 925 2,432

The Group's motor vehicles with net book amount of
HK$452,000 (2007: HK$454,000) are held under finance

leases.

466 1,041

AEBFEZRHEFEAB 452,000

BT B WA54,0000T)  FHER

B -

HEACHE (4R1) A RA R
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. K8 A W 2 RE AR

17. INTERESTS IN SUBSIDIARIES

Company
¥ NN

2008 2007
—EENF —ETLF
HK$'000 HK$'000
BET T BT T
Unlisted shares, at cost JEEMRRG R AR 86,218 86,218
Less: Provision for impairment R R B B A (33,000) (33,000)
53,218 53,218

As at 31 December 2008, the Company had direct and

indirect interests in the following subsidiaries:

R=TENF+=A=+—R ARFH

B THIMB AR 2 H R SRS

Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
VNN
o 18 B 3L it B R FREER
DAL A BRI TEXBREEHH ERTRAFR ZED
Held directly:
EERE:
Century Legend British Virgin Islands, Investment holding 63,000 Ordinary shares 100%
Investments Limited limited liability in Hong Kong of US$0.01 each
company
HiRREREBRAA RBRAES REBREREER HRMEE0IET L 100%
BRRA 63,000/% & A%
Century Legend Hong Kong, limited Provision of properties 1,000,000 Ordinary 100%
Management Limited liability company management services shares of HK$1 each
in Hong Kong
HaEEXERARAA BB ABRAA REBREYEE RS FhEEEEITZ 100%

Century Legend (Holdings) Limited
1 12 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation and

Principal activities and

17. B AR Z iR (4)

Percentage
of interest

Particulars of held by the

Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held directly:
BEEEE:
Century Legend British Virgin Islands, Investment holding 1 Ordinary share of 100%
Entertainment Limited limited liability in Hong Kong US$1
company
R RREBRAQA RBRLES REBUEREER [ENRETAL) &3] 100%
ERAA]
Held indirectly:
MEER:
Century Legend Hong Kong, limited Provision of commercial 10,000,000 Ordinary 100%
Finance Limited liability company and personal loans shares of HK$1 each
in Hong Kong
HEEEREERAA it BRAA REBREBER BREEEBITZ 100%
AE R 10,000,0008% & i %
Century Legend Hong Kong, limited Stock broking in Hong 10,000,000 Ordinary 100%
Securities Limited liability company Kong shares of HK$1 each
HiRREESERAA BB ARRAR REBURERFELLES BREEESITZ 100%
10,000,0008% & i A%
Century Legend Strategic ~ Hong Kong, limited Investment holding 10,000,000 Ordinary 100%
Investments Limited liability company in Hong Kong shares of HK$1 each;
5,000,000 Non-voting
deferred shares* of
HK$1 each
HiRERRBERE B BRAA REBUEREER BREEEE1ITZ 100%
BR A 10,000,0000% & i#A% :
BREEEREITZ
5,000,000/% E X =1
BT 0 *

HEACHE (4R1) A RA R
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. INTERESTS IN SUBSIDIARIES (continued)

17. B AR Z iR (4)

Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held indirectly:
MEREA:
Hong Kong Macau Hong Kong, limited Trading of general 100 Ordinary shares of 100%
Trading Limited liability company merchandises HK$1 each
in Hong Kong
BREHERAF B BRAA REERE-—RERES BREEEE 1T 100%
1000% & & ik
CL Entertainment Limited ~ Hong Kong, limited Inactive 10,000 Ordinary shares 100%
liability company of HK$1 each
HRREFR A A it BRAA EE2X BREEEBITZ 100%
10,0004% % i i%
Headquarters Limited Hong Kong, limited Operation of a hair salon 150,000 Ordinary 55%
liability company under the brand name shares of HK$1 each
of "Headquarters”
in Hong Kong
BBAER AR BB ARRAA KB A dm i FREBESBITZ 55%
[Headquarters | 150,000% & i %
Century Legend Properties  Hong Kong, limited Investment holding 1 Ordinary share of 100%
Limited liability company in Hong Kong HK$1
iR EARLDA B BRAA REBUEREER HEB¥EITZ 100%
TR Ak
Century Legend Properties  Macau, limited liability Investment holding MOP25,000 100%
(Macau) Limited company in Macau
tidZEmE ORPF) B BRAA RRFREFHEER P9 %25,0007T 100%
BRAT

Century Legend (Holdings) Limited
1 14: Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

17. INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation and

Principal activities and

17. B AR Z iR (4)

Percentage
of interest

Particulars of held by the

Name of company kind of legal entity place of operations issued capital Company
FRF
R L 3t B Fris ARz
NRERB EANER TEXBRBEHH BRTRAFESE ZEDH
Held indirectly:
MEREA:
CL San Kin Yip Property Macau, limited liability Property investments MOP25,000 100%
Investment Limited company in Macau
HEAERNERE B BRAE RRMEENERE JEFT#25,0007T 100%
BRAF
CL MLO12 Property Macau, limited liability Property investments MOP25,000 100%
Investment limited company in Macau
tHEMLO 129 ¥R & BFY - BRAE REFIEEYERE R F9%25,0007T 100%
AR AR
CL Gaming Management  Macau, limited liability Gaming management MOP100,000 100%
Limited company in Macau
HEEYERGRAR BF - BRAE RRFIRE BT EE RS JELPT#100,0007T 100%
CL Pawn, Watch & Macau, limited liability Inactive MOP25,000 100%
Jewellery Limited company
HREEMERAE BFY - BRAE EEex R F9%25,0007T 100%
AR AR
* The non-voting deferred shares practically carry no rights to * 4 TR G AR () B UL E R B

dividends or to participate in any distribution in winding up.

They carry no rights to receive notice of or to attend or vote at

any general meeting.

S PA)E MR 2 B ] I - 7 A A KR
EfRRASBEXHERGHNE L

LEE ,
X 7=

HEACHE (4R1) A RA R
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Bk 5 S5 A Wik e

for the year ended 31 December 2008

BEZFENE L ZH=A—HILFE

18. INTERESTS IN ASSOCIATES 18. AR = A w2 W 2
Group
rEH
2008 2007
—EENEF —ETAF
HK$'000 HK$'000
BETT BT T
Carrying amount at 31 December: Rt+ZA=+—BZEKAE
Share of net assets IR EEFRE - 79,790
Goodwill on acquisition EWEEE 2 mE - 1,488
Reclassified as assets held for sale (note 30) BN EARABIELHERE
(FEE30) - (81,278)

As at 31 December 2008, the Group did not have significant

associates, which in the opinion of the Directors, principally

affected the results or formed a substantial portion of the

net assets of the Group. Particulars of the principal associate

of the Group at 31 December 2007 are as follows:

R=BENFT-A=+—B AREL
REFRAUAEMEEMNEAL S
WA EEEEFEL BABRLEE
AR N FELFT A=A
AEE EEMEATLFEMT

Percentage

of interest

Place of Principal activity and Particulars of held by

Name of company incorporation place of operation issued capital  the Group

PN

SRR $

=L o R F 2 3t B TEXBREE I ERITRAFE ZED

Investgiant Limited British Virgin Islands Investment holding 2 Ordinary shares of 50%
("Investgiant”) in Hong Kong US$1 each

Investgiant Limited EBRAES RBEBREREER BREEI1ETZ 50%
(lInvestgiant |) 2% AR

Century Legend (Holdings) Limited
1 1 6 Annual Report 2008
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

18. INTERESTS IN ASSOCIATES (continued) 18. B AR ZHERR (5)

19.

The following table illustrates the summarised financial T&REEARE B E 282 A Flinvestgiant
information of the Group’s principal associate, Investgiant, ZHBERBE DB Z AR ZRE
as extracted from its unaudited financial statements: B AR e e
2008 2007
—EENE —ETEF
HK$'000 HK$'000
BT T BT T
Assets BE - 163,339
Liabilities B1E - 123,007
Revenue & - -
Profit for the year N F E i - 23,087
INVESTMENT PROPERTIES 19. HEYIE
Group REH
2008
—ZENE
HK$°000
BT T
Cost and carrying amount at 1 January R—A—BZRAREKHEE -
Additions NE 11,950
Depreciation charge for the year REBHEER (27)
Net carrying amount at 31 December R+T=-ZA=+—HBzZzEREFEE 11,923
At 31 December WN+=ZA=+—8
Cost B AR 11,950
Accumulated depreciation iR (27)
Net carrying amount BREFE 11,923

AL (S0 A A
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Bk 5 5 A Wik e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

19. INVESTMENT PROPERTIES (continued) 19. #&WE (H)

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

The investment properties are located in Macau and are
leased to third parties under operating leases, further
details of which are included in note 36(a). The fair value
of the Group’s investment properties of approximately
HK$11,421,000 as at 31 December 2008 has been
determined by the Directors. No valuation has been
performed by independent qualified professional valuers.
The valuation performed by the Directors was arrived at by

reference to recent market prices for similar properties.

At 31 December 2008, the Group's investment properties
with an aggregate net carrying amount of HK$282,000
(2007: Nil) were pledged to secure banking facilities granted
to the Group as further detailed in note 33(a).

Century Legend (Holdings) Limited
1 1 8 Annual Report 2008

AEERRERNETARDAEHE
RIBEZBENMBAEZABYMEERR
RARARTAGE  DEAREMEL
BREMEAR-

WEMEMPRP WEEHOBTE=
7o E— S BENN 360 cEFEE
REBEREMEZAFER-ZZENF
+ZA=+—H4AH%11,421,0007T °
WEBRB LG EREEGEREITHE
EEETZHENLEREMEZR
BB T o

R-ZZEZNF+_A=1+—8 KAEEH
REREF(E BB 282,000t (ZEZF £
FE\)2REYVEREREERERT
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Bk 5 5 A Wik e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

20. PREPAID LAND LEASE PAYMENTS

20. FEA; 4 AH B R0H

Group
rEH
2008 2007
—BENF —TRLF
HK$000 HK$'000
BETT BT T
Carrying amount at 1 January R—A—HAZEAE - =
Additions NE 37,285 -
Amortisation charge for the year RNEZHIHER (117) =
Carrying amount at 31 December R+ZA=+—BZEKAE 37,168 =
The Group's prepaid land lease payments NEE 2 B - EFHIE
represents leasehold land outside Hong Kong 5 AR HAFE 49 A & B 55 40
under medium-term leases FEZHEE T 37,168 =
Analysed for reporting purposes as: HEHREBZ DM :
Non-current assets JEMEBEE 36,186 -
Current assets mEhE B 982 =
37,168 -

At 31 December 2008, the Group’s interest in land above
with a carrying amount of HK$16,207,000 (2007: Nil) was
pledged to secure the banking facilities granted to the Group

as further detailed in note 33(a).

R-ZBENE+_A=+—0 X&EH
1B R EE A8 116,207,0007T ( ZEE+
FE) 2z il i B EA S B EUS

RITMEZER & —THFBENME

33(a) °
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for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

21. AMOUNTS DUE FROM/(TO) 21. FEW " (HEAT) B JEg 2 W) 3k JE
SUBSIDIARIES
Amounts due from subsidiaries FE W Bt B A B FRIE
Company
¥ NN
2008 2007
—EEN\F —ETLF
HK$'000 HK$'000
BET T BT T
Amounts due from subsidiaries JE U BT B8 A Bl 5K I8 241,994 261,223
Less: Provision for impairment OB (180,907) (100,907)
61,087 160,316

During the year, the Directors reviewed the carrying amount
of the amounts due from subsidiaries with reference to the
business operated by these subsidiaries. An impairment loss
of approximately HK$80,000,000 (2007: Nil) was recognised

in the Company’s income statement during the year.

Amounts due from/(to) subsidiaries are unsecured, interest-

free and repayable on demand.

Century Legend (Holdings) Limited
120 Annual Report 2008
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THE J|)ZBREEBEERETRFZI
ARK AR

Rl (FEAS) B B 2 7 508 5 f 44T
@B RAREREEE -




Notes to the Consolidated Financial Statements

Bk 5 5 A Wik e

for the year ended 31 December 2008
BREZEFNFFT A=+ —HIEFRE

22. AVAILABLE-FOR-SALE FINANCIAL
ASSETS

22. WAt B R

Group

rEE
2008 2007
—BENF —EELEF
HK$’000 HK$'000
BETT BT T

Listed equity investments in Hong Kong, REEEMZRAKRE

at fair value BAFE 12,652 15,771

The Group's listed equity investments in Hong Kong are held
for long-term and non-trading in nature. Fair values of these
listed equity investments have been determined by reference
to bid prices quoted in the Stock Exchange. During the year,
the fair value loss recognised directly in equity (i.e. available-
for-sale financial assets revaluation reserve) amounted to
approximately HK$12,461,000 (2007: HK$27,000).

As at 31 December 2008, the Group’s listed equity
investments in Hong Kong were determined to be impaired
on the basis of the adverse changes in the market in which
these investees operated which indicated that the cost of
the Group's investment in them may not be recovered.
Impairment losses in these listed equity investments of
approximately HK$12,845,000 were recognised in the
consolidated income statement in accordance with the

accounting policy set out in note 3.13.

AEBREB LM ZRARERPIE
BEXHUE - ZFLTRAKEZA
FTERBRBEIMABZEABEE-
FAN - BERRABRAZ ATEER (B
AHEECMBEESHHE) ORBE
12,461,0007T (ZZZ+4F : B#27,000

TE) @
RZZFZENFT_A=1+—H BRRE

RAFEZKETHEETNED B
REBRZEREAREKEE Z KA AL
AW D - MAKREREE T2 RAKR
BEETRME %ZELMRAKE ZRE
51840 A7 1512,845,0007T + b B AR B HT
H3BAH G BE N GG RATREK
HEER

AR 3 () A RA T
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for the year ended 31 December 2008

BEZFENE L ZH=A—HILFE

23. LOAN RECEIVABLES

23. MWK

Group

rEE
2008 2007
—BENF —TRLF
HK$'000 HK$'000
BETT BT T

Gross loan receivables in respect of personal ARILARBEERZ
and commercial loans — unsecured (note) e & Fh AR BE — IR

(HaE) 22,013 7,112
Less: Provision for impairment OB (1,700) (1,700)
Net carrying amounts BREHE 20,313 5,412
Less: Amounts due within one year W —E AR EIF R (20,243) (5,187)
Amounts due after one year — 1% 2 HAREE 70 225

Note:

The loan receivables bear interest at fixed annual rates ranging from
4% to 11.08% (2007: 8% to 11.08%). The repayment terms of the

loans are negotiated on an individual basis. The maturity profile of

the loan receivables at the balance sheet dates, which is analysed

by the remaining periods to their contractual maturity dates, is as

B :

EWEFIREEFHEI%ZET11.08% (=TT
+F:8%%E11.08% )5t 8« BER 2 &M
BRI EERERERE - AE B ZRKRERTIRY
EERBHRZFRB FHM  BHERER
T :

follows:

Group

rEE
2008 2007
—EENF —TTLF
HK$'000 HK$'000
BET T BT T
On demand BEF(E 21,772 1,748
Three months or less =EAKAR 53 5,033
Over three months but less than one year “BAURLEE—FRA 118 106
One to four years —ENF 70 225
22,013 7,112

Century Legend (Holdings) Limited
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Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

LOAN RECEIVABLES (continued)

Note: (continued)

Included in the Group's loan receivables are borrowers with carrying
amounts of approximately HK$20,070,000 (2007: HK$47,000)
which are past due at the balance sheet date for which the Group
has not provided for impairment loss. Loan receivables that are
past due but not impaired relate to several independent borrowers
that have a good track record with the Group. Based on past
experience, the Directors believes that no recognition of impairment
loss is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances. Loans receivable that were neither past due nor
impaired relate to a number of borrowers for whom there was no

recent history of default.

The following is the ageing analysis of loan receivables which are

past due but not impaired at the balance sheet date:

23.

W Sk (48

fieE: (&)

AEBZERERTREREEENSE
20,070,0007C (= Z T + 4 : % #547,0007T )
ZEE ZEREREEREE ANEE &
HULREREEE CEBERRBEZERKE
RDEAREEETBEERARR 25EX
AZEERERIF-RAELR EFHEE"
BRI ESKEERRES B ZSHEESR
AE 2 EUE - FE L B AR E RS - A%
I3 & e S o R e I N 7 N 8
A R E ST EE TERARRE  AREE
RN 3T B N7 42 IR R A 8% o

REHE R ERBERREZ BREFRKRRS
Hran s

2008 2007

b 2482 —ETLF

HK$°000 HK$'000

BT T BT T

0-60 days 0260H 20,070 11
Over 180 days 1808 A £ - 36
20,070 47

HEACHEE (SR M) A IRA R
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for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

24. INVENTORIES 24. #K
Group
rEE
2008 2007
—EENF —ETLF
HK$000 HK$'000
BET T BT T
Finished goods, at cost BIRK @ AR 1 9,488
Consumable stocks, at cost AAGFEE  EKAR 142 170
143 9,658
The cost of inventories recognised as expense and included A H B ¥5,851,000 (ZEE £ F 8
in cost of sales amounted to HK$5,851,000 (2007: #48,659,0007T ) 2 T E A A TER &
HK$48,659,000). X WEt ASHERK A -
25. FINANCIAL ASSETS AT FAIR VALUE 25. FR-PAE SR KO 48 45 R v i
THROUGH PROFIT OR LOSS B2 BB
Group
rEE
2008 2007
—EENF —ETELF
HK$'000 HK$’000
BYET T BT T
Listed equity investments in Hong Kong held REEEMZHEER
for trading, at fair value A& E AT E 3,441 125
The fair value of listed equity investments are based on ETRARE 2 A F BRI FT AT

quoted market bid prices available on the Stock Exchange. 2B ANEE -

Century Legend (Holdings) Limited
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26. TRADE AND OTHER RECEIVABLES e 38 N I fth E R 3K

2008 2007
—EENE —EELF
HK$'000 HK$'000
BET T k-
Trade receivables (notes (a) and (b)) & 5 E YAR 5K
(i 5E(@) & (b)) 6,222 10,075
Less: provision for impairment (B R (719) =
Net carrying amount of R EWERSERRFE
trade receivables 5,503 10,075
Other receivables and deposits H iR Rz ® 10,308 2,993
15,811 13,068
Notes: BT -
(@) As at 31 December 2008, amount due from a director, Mr. (@) RZZTEZENF+ZA=+—H0 EK=E
Tsang Chiu Ching, of approximately Nil (2007: HK$391,000) %Eﬁﬂ(f’ﬁﬂgz,ﬂlﬁ%’\]%‘/ﬁ’ﬂgin(:
was included in the Group's trade receivables in respect of T T4 ¥391,0000T) BB E
transactions in securities dealing. The maximum outstanding X5 EJr)\ZlSEIZM%FEHﬂZﬁE o NEF

amount during the year amounted to approximately _,TAIEK%’N%%MBM,OOO
HK$391,000 (2007: HK$391,000) and the amount due was 7T (:zfti 75 #391,0007T)
BB QQ&EB’\%IET

unsecured, interest-free and repayable on demand. JE WK IE

zh

oF G
N
o

The majority of the Group's revenue and turnover is on cash
basis. The Group’s trade receivable at the balance sheet
dates mainly represented the receivable balances in respect
of the Group's stock broking business. The Group allows a
credit period up to the settlement dates of their respective
transactions (normally two business days after the respective
trade dates) except for margin client receivables which are
repayable on demand and therefore no ageing analysis is

disclosed.

AEBRGEREXBABHARE RN
BER AEEZEXRERREZR
AER B B AR 40 575 2 A0 B B AR SR R
H-ARBRTHERRXZAERNR
EZEEHCRE RS S B HREMIE
BER)  ERKAFREPFRAARNEE
B R HARE AT o

HEACHEE (SR M) A IRA R
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26. TRADE AND OTHER RECEIVABLES 26. =3 S H At EWUR sk (47
(continued)
Notes: (continued) MicE: (&)
The ageing analysis of the trade receivables, net of provision RAEEH - & EEKERR (0 5R R E R
for impairment, as at the balance sheet date is as follows: ) 2R DTIT
2008 2007
—EENE —TTLF
HK$°000 HK$'000
BET T ook b
Repayable on demand — margin receivables BN (B 38 — FE R FF R IR 905 -
0-30 days 0£30H 3,197 8,856
31-60 days 31-60H 753 1,106
61-90 days 61-90H 24 21
Over 90 days 90H KA 624 92
5,503 10,075

Impairment losses in respect of trade receivables are B & X BRI ZRERIE KRB BEER
recorded using an allowance account unless the Group is TIAREE AR BEREUWE R e BT
satisfied the recovery of the amount is remote, in which B RESES EEREEEUWRTME &
case the impairment loss is written off against the trade — ¥BEWRFUREEE 2 EFHWT
receivables directly. The movement in the provision for

impairment of trade receivables is as follows:

Group
rEH
2008 2007
—EBNF —TRLF
HK$'000 HK$'000
BETT BT T
Balance at 1 January R—A—HAZ&HE - -
Impairment losses recognised FHRNEBRZBEEE
during the year 719 -
Balance at 31 December RTZA=+—B2#%#%E 719 -

Century Legend (Holdings) Limited
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26. TRADE AND OTHER RECEIVABLES 26.

27.

(continued)

At each of the balance sheet date, the Group's trade

receivables were individually and collectively determined to

be impaired. Included in the above provision for impairment

of trade receivables is a provision for individually impaired
trade receivables of HK$719,000 (2007: Nil) with a
gross carrying amount of HK$1,927,000 (2007: Nil). The

individually impaired trade receivables relate to customers

that were in default or delinquency in payments.

The ageing analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as

follow:

B 38 B At JE WO Ak ()

REBEAEER 5B & ERKKRTIR
BRI REBEEEERMMBE N EEXE
WEBR R Z BB B TR B 45 8 % 719,0007T
ZETAFE) 2EARRE L ERK
AR R HABREE AB%1,927,000
T(ZETEF &) - ERRECE¥E
WEHEREER K BRAN R EP R -

ABERSEHNXEBLERBE L EE
WERK 2 BRI DA A0 T

Group

rEH
2008 2007
—EENE —ETLHF
HK$'000 HK$'000
BET T BT T
Neither past due nor impaired RaE B R R R E - 9,962
0-30 days past due A HI0ZE30H 3,312 =
31-60 days past due #1H31-60H 524 =
61-90 days past due # H161-90H 19 21
Over 90 days past due #HI90H M £ 440 92
4,295 10,075

AMOUNT DUE FROM A RELATED 27. JEWC— [ B 78 2 B sk 0

COMPANY

The amount due was unsecured, interest-free and repayable

on demand.

ZEFRERELR R ERANFER

HEACHEE (SR M) A IRA R
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28. TRUST BANK BALANCES HELD ON 28.

BEHALF OF CUSTOMERS

The Group maintains segregated trust accounts with a
licensed bank in Hong Kong to hold clients’ monies in
conducting its stock broking business. In the consolidated
balance sheet, the Group has classified the clients” monies as
trust bank balances held on behalf of customers in current
assets section and recognised the corresponding trade
payables to the respective customers in current liabilities
section. The Group is allowed to retain some or all of the
interest on the clients’ monies. The Group is not allowed to

use the clients’ monies to settle its own obligations.

29. CASH AND CASH EQUIVALENTS 29.

Cash and cash equivalents include the following:

K& P HH ZF 8T 45

AEEERERELLELR R—F8
FIERITHTAEBLERTRPUERE
FRE - REEEERBERT AKREK
EPRENEARDEERTRELHF
B2 ERERTHES YNREBEER N
REMNEEFPZHREEEBMNER A%
BAREXPHRIAMELF B 27X
2R ETNSREPREMEAEEZE
% o

Bl R BLa 5 HY
ReRRLEMYEETHEE:

Group

KEE
2008 2007
—EEN\HF —ETLF
HK$'000 HK$'000
BET T BT T
Cash at banks and in hand SRITHEHRNIR S 10,036 26,219
Short-term bank deposits HHRTER 218,058 46,194
228,094 72,413

Company

¥ NN
2008 2007
—ET)N\HF —ETLF
HK$000 HK$'000
BET T BT T
Cash at banks and in hand RITHEHBR MRS 605 11,940
Short-term bank deposits HESRITE K 218,058 46,194
218,663 58,134

Century Legend (Holdings) Limited
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29. CASH AND CASH EQUIVALENTS 29. Bl RBI&%EY (5)
(continued)
Cash at banks earn interest at floating rates based on daily RITRESRTARITERF XA ZEF
bank deposits rates. Short-term bank deposits are placed KET B o MHR T R A R R1T - 1%
with banks and earn interest income at the respective short- HH0.05%F3.8% (=TT +F:3.45%
term bank deposit rates ranging from 0.05% to 3.8% (2007: £3.76% ) NEZ B AR BRITFERAE
3.45% to 3.76%) per annum. ERERA B UA ©

30. ASSETS CLASSIFIED AS HELD FOR SALE  30. 4% % FeffE th B 2 & &

On 31

Investments Limited (“Keenfull”) entered into a legally

December 2007, the Company and Keenfull

binding heads of agreement (the “Heads of Agreement”),
pursuant to which HKM Hotels Limited (the “Vendor”), a
wholly-owned subsidiary of the Company, has conditionally
agreed to dispose of and Keenfull has conditionally
agreed to acquire the Sale Share (being 50% of the issued
share capital of Investgiant) and the assignment of the
shareholder’s loan owed by Investgiant to the Vendor as at
31 December 2007 (the “Shareholder’s Loan”) (collectively
referred to as the “Disposal”) at the aggregate consideration
of HK$330,000,000 (subject to adjustment), which shall be

satisfied in cash.

Keenfull is interested in 50% of the issued share capital of
Fastpro Investments Limited (“Fastpro”). Fastpro is owned as
to 50% by Keenfull and as to 50% by Investgiant as at 31
December 2007.

The Directors have re-assessed the fair value of the relevant
assets with reference to the net consideration as set out in
the Heads of Agreement entered into by the Company on 31
December 2007 and no impairment loss was recognised on
reclassification of the interest in an associate and loan to an

associate as assets held for sale at 31 December 2007.

AN A 7] B2 Keenfull Investments Limited
([Keenfull )R ZZEZ+F+ = A
=E+—BEIT-HEEFENRNZESR
@ (MERBZE]) Bt A2FzZ2
EfEARBREEERAT ([EF])
B EHRE HE MKeenfull B IEHFRE
Uy 8% 4 & B2 1D (Blinvestgiant® 3 17 A%
R 250% ) K8 FEinvestgiantR ZF =
+tHE+ A=+ BEREFZBREE
F(RREXK]) (FBIHEEHE]) -
R1B4& % /A %330,000,0007T (A T3
) BABRS T

Keenful BB RAMBEBR 2 (IR
ADBEBITRAZS0% R_TET L
F+ZA=+—H8 Rl HKeenfull &
Investgiant % B 50 % #E # °

EZR2EZAXRAR_ZETEF+ A
=S+ BEIZERGEAAKEF
B AEHAEEBEECQATE MR
2Tt FF+ A=+ — B8N —E
ERAZEaEET —HBERARZE
RERDBRRARIELECEER AR
R EEE -

HEACHE (4R1) A RA R
SR\ AR
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30. ASSETS CLASSIFIED AS HELD FOR SALE  30.

(continued)

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008

BEZFENE S ZH=A—HILFE

The classes of assets at 31 December 2007 which are

classified as assets held for sale are as follows:

SR AR ZEE (4])

A—EBEEZ+F+-_HA=+—HBHL8EAEF
EHEZEERBIMT :

Carrying
amount upon
being classified
as held for sale
TEREE
HE®ZREE
HK$'000
BT T

Interests in associates (note 18)

Loan to an associate*

REEE RN A 2w
BT —MEBE QAR 2ER

* Loan to an associate is unsecured, interest bearing at 1.5%

below the best lending rate quoted by a bank per annum and

repayable on demand.

The Disposal was completed during the year on 5 March

2008 and the details are summarised below:

(KFs£18) 81,278

14,804
96,082
* RP—HBERARZERREERR B

RIT R B E F F E(K1.5% K AR K E

HEEBER BB NE=ARAZTK
FFEMMmT

HK$'000

BT T

Asset classified as held for sale DEABELEZEE 96,082

Loan interest income (note 39) BERF B A (HiFE39) 130

Loan repayment BEEN (376)
Cost incurred by the Group in connection AEERAEESFEMES ZKA

with the Disposal 2,204

Gain on disposal of an associate o & — B2 QA 2 Wz 141,216

239,256

Century Legend (Holdings) Limited
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30. ASSETS CLASSIFIED AS HELD FOR SALE  30. A A FfE &2 & & (4)
(continued)
2008
—EENE
HK$'000
BT T
Consideration satisfied by: REZAHAR:
Cash Re 239,256
2008
—EENE
HK$'000
BT T
Net cash inflow from the Disposal: PEFHEA RS RAFE:
Cash Re 239,256
Cost incurred by the Group in connection with the RNEE A & RIHmEE 2 KA
Disposal (2,204)
237,052
31. TRADE PAYABLES 31. BN R K

At the balance sheet date, the ageing analysis of the Group's
trade payables is as follows:

REE R ANEEZEXENERRZ KK
AT

Group
REE
2008 2007
—BENF —ETLHF
HK$’000 HK$'000
BT T BT T
0-30 days 0230H 21,031 5,930
31-60 days 31260H 44 62
21,075 5,992

As at 31 December 2008, amount due to a director, Mr.
Tsang Chiu Ching, of approximately HK$692,000 (2007:
HK$109,000) was included in the Group’s trade payables in

respect of transactions in securities dealing.

R-ZZEENFEF+_A=+—H ERE

ERBRRBUTAE 2 RIBX BB #692,0007T
— T L FE#109,000T)  EHMAE

HR G AREB 2 EEEAER -

HEACHEE (SR M) A IRA R
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32. il A A AR I

32. OBLIGATIONS UNDER FINANCE

LEASES

The analysis of the obligations under finance leases is as

follows:

BMEHENAEDFTMT:

Group
rEE
2008 2007
—EENF —TELF
HK$’000 HK$'000
BETT BT T
Total minimum lease payments: xEHSHERE:
Due within one year —F R EH 213 114
Due in the second to fifth years inclusive F_FEERF(HEMW
FRFEEN) DB 284 390
497 504
Less: Future finance charges W ARREE B A (61) (87)
Present value of finance lease obligations A A A EIRE 436 417
Present value of finance lease BEMAEAEZRELT
obligations is as follow:
Due for settlement within one year included —F RSB IS R
in current liabilities mEAE 178 79
Due for settlement in the second FEFEFERFHEEN
to fifth years inclusive included W mIERBEE
in non-current liabilities 258 338
436 417

The Group entered into finance leases in respect of the
purchases of motor vehicles. The lease periods are ranging

from 2 to 5 years and interest rates are ranging from 3.75%

to 4.88% per annum at the contract date of the respective HECTA

finance leases. The leases have no terms of renewal or any

contingent rental provisions.

Century Legend (Holdings) Limited
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33. BANK BORROWINGS (SECURED) 33. SRATME & (F )
At 31 December 2008, the Group's bank borrowings are RZZBZENFF+_A=+—H KEER
repayable as follows: TEEZENBHET
Group
AEH
2008 2007
ZEBN\F —TELF
HK$°000 HK$'000
BT T BT T

Within one year —F RN 499 =

In the second year EF_FEN 516 =

In the third to fifth years, inclusive FE=FZERF

(BEEMEREEA) 1,659 -

Beyond the fifth year hFi% 5,287 =

7,961 -
Less: Amount due within one year WY RRBEEL
included in current liabilities —FANEHEE (499) -
Amount due more than one year JEERBBEZ
included in non-current liabilities —FRIHEE 7,462 =

At 31 December 2008, the Group's bank borrowings, which RZZBZENF+_A=+—B AEEZ

are all denominated in HK$, bear interest at floating rate of IRITEEHY ABESIE - 2R BIRTT AT

the prime rate minus 1.75% per annum quoted by Bank of 2 REBEFHERRI.75% 2 F EF E5t

China are supported by: B WHINTXH:

(a) Certain investment properties and prepaid land lease (a) ANEBEEHETHEEMERIENLH
payments of the Group (notes 19 and 20) with a AEzE (RME19%20) REE
carrying amount of approximately HK$282,000 (2007: DR AKX B 282,000 (ZFE+
Nil) and HK$16,207,000 (2007: Nil) respectively; and &) R # 7S #16,207,0000T (=

TTLF|E) R

(b) Corporate guarantee to the extent of HK$8,000,000 (b) AABREZARERSEUNSE

provided by the Company. 8,000,000t AR o

AL (S0 A A
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rights issue on the basis of one rights share for every two shares
held by the shareholders on the register of members on 13 August
2007, at the subscription price of HK$0.35 per rights share (the
“2007 Rights Issue”), resulting in the issuance of 99,223,199
ordinary shares of HK$0.2 each for a total cash consideration,
before share issuance expenses, of approximately HK$34,729,000.
The 2007 Rights Issue became unconditional on 3 September
2007. Further details of the 2007 Rights Issue are also set out in
the prospectus of the Company dated 14 August 2007 and the
announcements of the Company made on 26 June 2007 and 3 July
2007.

Century Legend (Holdings) Limited
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34. SHARE CAPITAL 34. A
Ordinary shares of
HK$0.2 each
EREEREB2IZEER
Number
of shares HK$'000
R g B BT T
Authorised: VETE
At 31 December 2007 and REZZETLF+ZA=+—HEK
31 December 2008 —ZTTEN\F+-A=+—H  2,000,000,000 400,000
Issue and fully paid: BEEITEER:
At 1 January 2007 R-_ZEFEELF—H—H 198,446,398 39,690
Rights shares issued at premium (note) R EET 2 HRARG (M) 99,223,199 19,844
At 31 December 2007, 1 January 2008 RZEZEtLE+=H=+—8"
and 31 December 2008 —EENF-—H—HBRK
—EENFE+=ZHA=+—H 297,669,597 59,534
Note: B &
A special resolution was passed on 13 August 2007 to approve a ARABARZZTZLFNAT=ZREB B

AIRBER HAR_ZZELFNAT=ZARRE
Eft E2RREREMBRRMDAINEITES
AR AR AR AR 0 A #E0.35 T B — IR AR AR 1 2 B
EETHR((ZFTEFHRKR]) - HREH
%1799,223,199 B R M E & #5027t 2 E i@
B MBRRABETRIAM R SBRENRE
#£34,729,0007c  — T+ FHBER =TT+
FENAZBRREGE - BEE ST HFHEK
ZE—SHBNERARRR=EZELF/\A
THOBEAEZHRERRR_ZZT+LFNA
—t+ARBER_ZEZLFELAZBBERZAM
Ao
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35. RESERVES 35. fififffi
Group AEE
Available-
for-sale
financial
assets
Share Capital  revaluation Accumulated
premium reserve reserve losses Total
AfHEZ
BREE
435 B BERGE EffE | &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT BT
(note (a))
(Ki3E@))
At 1 January 2007 RZZEZt+5—-HA—H 135,071 146,189 (13) (152,628) 128,619
Rights issue (note 34) A% (B E34) 14,885 - - - 14,885
Share issuance expenses RHETRL (2,026) = = = (2,026)
Fair value loss on ARHE HBEEEL
available-for-sale ATEEE
financial assets - - (27) - (27)
Profit for the year RE A - - - 5,998 5,998
At 31 December 2007 and ~ R-ZTZTLF
1 January 2008 +ZA=+—8k
—“EZ\#—-A—H 147,930 146,189 (40) (146,630) 147,449
Fair value loss on available- — AJftHEZBMIBEEZ
for-sale financial assets AFEEE - = (12,461) = (12,461)
Realisation upon disposal of M ERHHE 2
available-for-sale financial NHEEREER
assets = = (344) = (344)
Transfer to income statement ARt & 7 BB EE
upon impairment of RESERERARER
available-for-sale financial
assets - - 12,845 - 12,845
Profit for the year RER R - - - 91,737 91,737
At 31 December 2008 R=BZN\F
+=A=t—-H 147,930 146,189 - (54,893) 239,226

HEACHEE (SR M) A IRA R
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35. RESERVES (continued)

Company

35. it (%)
EN

Share  Contributed Accumulated
premium surplus losses Total
R 435 B B4R it EE At
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(note (b))
(Ft=E(b))
At 1 January 2007 RZEZ+E5—H—H 135,071 213,978 (151,579) 197,470
Rights issue (note 34) AR (PEE34) 14,885 - - 14,885
Share issuance expenses MR 217 X (2,026) = = (2,026)
Loss for the year AEEER = = (383) (383)
At 31 December 2007 and i s
1 January 2008 +-A=+—-HkK
B A = 147,930 213,978 (151,962) 209,946
Profit for the year AEE A - - 63,263 63,263
At 31 December 2008 R-BENF
+=—A=t+-H 147,930 213,978 (88,699) 273,209

Notes:

(a)  Capital reserve of the Group represents:

)

(if)

the difference between the nominal value of share
capital issued by the Company and the nominal value
of the share capital and the share premium accounts
of those companies forming the Group pursuant to the

group reorganisation in 1993; and

the reduction in issued share capital arising from the
cancelling of paid up capital to the extent of HK$0.09

on each share of HK$0.1 in issue in 2001.

Century Legend (Holdings) Limited
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(a) AEBZEARFHERE:

(i) ARFREBTRAEMERAKRA
SEZZERARBE-NN=F
SESHAZBRAEERRDERE
ReZB R

(i) FEEARBRABHE BITRAR
LR BT FEETROHZE
AR EE B 0. 170 Bl RS #0.09
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35. RESERVES (continued) 35. fitfh (%)

(b)  Contributed surplus of the Company represents: (b)

(i) the difference between the underlying net tangible
assets of the subsidiaries acquired by the Company and
the nominal value of the shares issued by the Company
at the time of the group reorganisation referred to

above; and

(i) the reduction in issued share capital arising from the

cancelling of paid up capital to the extent of HK$0.09

ARRZBHERGTE:

i) AREMKRERBRARZEBE
WEEFBREARNAR L& H
ERARZEETROEEZE
B R

() EHHMREASHEEFTRAM
bR -EE-ERBIRHOLE
PR 78450, 1725 L % 750,09

on each share of HK$0.1 in issue in 2001. JT °
36. OPERATING LEASE ARRANGEMENTS 36. &8 FH 4L HE BRI
AND COMMITMENTS
(@) As lessor (a) EEAHBA

The Group leases its investment properties (note
19) under operating lease arrangements with leases

negotiated for terms ranging from one to three years.

At the balance sheet date, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

AEEREBEEEMOLHEHEER
BWE (ME19) BEZEBMNF
—FE=Fo

REZER BREBEEABEAFTLZLZT
AREKERY AKRETRIAT
FHRRM 2 AR KRB ERBAER
LI

Group

rEE
2008 2007
—BENF —EELHF
HK$'000 HK$’000
BT T BT

Within one year —FR
In the second to fifth years inclusive F_FEREREF
(ERRMFEBEENRN)

1,638 =

1,461 =

3,099 =

HEACHEE (SR M) A IRA R
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36. OPERATING LEASE ARRANGEMENTS 36.
AND COMMITMENTS (continued)

(b) As lessee

The Group leases certain of its office properties under
operating lease arrangements. The leases run for an
initial period of one to three years, with options to
renew the lease terms at the expiry dates or at dates as
mutually agreed between the Group and the respective
landlords/lessors. None of the leases include contingent

rentals.

At the balance sheet date, the Group had total future
minimum lease payments under non-cancellable
operating leases, in respect of rented office premises,

falling due as follows:

RE A LIRS (K

(b) EREBAA

AEERBELEMANZHEERS
THAEME - ZFHENV LR
—E=F TAEREMBHPHAN
SEEAEET HBAALRREE
ZAMSTENE - ZZHLOBEE
AKREE -

REZR B RETAIEHEEREY
AEBEERCEBRIEZMERAT
FHXNZARZEHEERBER
LI

Group
rEE
2008 2007
ZE2BN\F —TELF
HK$°000 HK$'000
BT T BT T
Within one year —F R 2,674 4,155
In the second to fifth years inclusive E_FEFERF
(BEEMEREEA) 542 3,033
3,216 7,188

At 31 December 2008, the total future minimum
sublease payments expected to be received/receivable
under non-cancellable sublease amounted to
HK$282,000 (2007: Nil).

Company
The Company did not have any significant operating lease

arrangements and commitments at the balance sheet date.

Century Legend (Holdings) Limited
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37. RELATED PARTY TRANSACTIONS 37.
At 31 December 2008, Barsmark Investments Limited
(“Barsmark™), a limited liability company incorporated and
domiciled in the British Virgin Islands, directly held 13.7%

(2007: 13.7%) equity interests in the Company. Barsmark is
a wholly-owned subsidiary of ST Investments Holding Limited
(“ST Investments”), a limited liability company incorporated

and domiciled in the British Virgin Islands.

In addition to the transactions and balances disclosed
elsewhere in these consolidated financial statements, the
Group had the following significant transactions with related

parties during the year:

BHEANLR S
RZZZEN\F+=A=+—H 'Barsmark
Investments Limited ([Barsmark | + —
REBELESEIMKIIRFEZA
ROm)BEERAARARAIBZTI% (ZF
ZHF:13.7%) 2R Barsmark’
ST Investments Holding Limited ([ST
Investments | ) 2 2 B E AR - ST
InvestmentsJy 7 & & B & B & 5 A 32
REFEZAGRAA -

REAMBRREMREEEEZR SR
RSN FRARKETTEBEALETT
JIERR 5 :

(a) Purchase of goods (a) HEBEMR
2008 2007
ZE2BN\F —TELF
HK$'000 HK$'000
BET T BT
Purchase of entertainment packages MBERREERA A
from Longnex Limited (“Longnex”) ([BREA])
RBREER - 41,500

The Group has 25% indirect equity interest in
Longnex as at 31 December 2007 and Mr. Tsang
Chiu Mo, Samuel and Mr. Wu Binquan, directors
of the Company, are also the directors of Longnex.
Details of balances with Longnex as at the respective
balance sheet dates are set out in the consolidated
and company balance sheets as “amount due from a

related company” and in note 27.

R-BELE+-_A=+—0 &
SERAERAEBRRA2% 2K
B MARRETEBREERR
FHAFZERA CBRRRAEHRFED
HIINGEEEERBARIRAREE
BExREN—HAEQRRE] &
BtaE27 o
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37. RELATED PARTY TRANSACTIONS

(continued)

Bk 5 Y5 A Wik ke

for the year ended 31 December 2008
BREZSFNFFT A=+ —HIEFRE

(@) Purchase of goods (continued)

Purchases from Longnex were made in the normal

course of business and the prices and terms were

mutually agreed by the Group and Longnex.

Longnex is a wholly-owned subsidiary of Fastpro and

upon the completion of the Disposal on 5 March

2008, the Group ceased to have any equity interest in

Longnex.

(b) Provision of management services

37. BB AL 5 (#)

(a) HBEM (&)

ABRERRBERIIN —REH
BEFET BEEBBRGERER
SEEBERARBARBEE -

BREBESRAZEZEMBE AR
RCEZENF=ZAABTHHES
Bt AEBTBERERRAEEAR
ERCRE:

(b) RUEERE

2008 2007

—EENE —ETLF

HK$'000 HK$’000

BET T BT T

Management fee income from Longnex REBBRBZEEEBIA - 300

Management fee charged to Longnex was mutually

agreed between the Group and Longnex.

(c) Compensation of key management personnel

The Directors are of the opinion that the key

management personnel are the Executive Directors of

the Company, details of whose emoluments are set

out in note 14(a) and certain highest paid employees

whose remunerations are set out in note 14(b).

Century Legend (Holdings) Limited
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37. RELATED PARTY TRANSACTIONS 37. BEANLZ 5 (#)
(continued)
(d) Underwriting Commission d) E#HHE£
2008 2007
—BENF —ETRLF
HK$'000 HK$'000
BET T BT T
Underwriting commission paid X ffBarsmark Z B 5 &
to Barsmark - 492
Pursuant to the underwriting agreement dated 26 BIE AR RBarsmarki — 2 Z+
June 2007 entered into between the Company and FARAZ+ARA Lz BHEE
Barsmark, the Company agreed to pay Barsmark a RARRBER-ETLFHERNZ
commission of 2.5% of the aggregate subscription BB HR D  RERBEEZ2.5%M
price in respect of all the underwritten shares related to Barsmark {8 & (5 15 &AMt 5%
the 2007 Rights Issue as detailed in note 34. 34) o
(e) Loan interest income (e) EXFEWA
2008 2007
—EENFE —TTLF
HK$'000 HK$'000
BT T BT T
Loan interest received from Investgiant & B Investgiant 2 B 7k 7 & 130 920
Loan to Investgiant is unsecured, interest-bearing at & T Investgiantz ERAEEA &
1.5% below the best lending rate quoted by a bank MERRITHEBRFER1.5% I
per annum and repayable on demand. BB EE -

AL (S0 A A
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37. RELATED PARTY TRANSACTIONS
(continued)
(f) Operating lease charges

37. BB AL 5 (4)

() KEHENER

2008 2007
—BENF —ERLF
HK$'000 HK$'000
BETT BT T
Rental expenses for a motor vehicle MREEEERBERA T
paid to Conba Management YftzRERE
Consultant Limited 511 -
Rental expenses for a motor vehicle MERBKRERRRAA
paid to Complex Investments Limited YRz AERS - 361
The operating lease charges are mutually agreed by KREMNERKAREBERENFTERREERE

the Group and the contracting parties.

Mr. Tsang Chiu Mo Samuel, Mr. Tsang Chiu Ching
and Ms. Tsang Chiu Yuen Sylvia, Directors, are the
shareholders of Complex Investments Limited and
Mr. Tsang Chiu Mo Samuel, Director, is also the
shareholder of Conba Management Consultant

Limited.

Century Legend (Holdings) Limited
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38. FINANCIAL GUARANTEE CONTRACTS 38. MBEREL

39.

At 31 December 2008, the Company had corporate
guarantee of approximately HK$8,000,000 (2007: Nil)
given to a bank to secure the loan granted to CL San Kin
Yip Property Investment Limited (“CLSKY Property”), an
indirect wholly-owned subsidiary of the Company. Under
the corporate guarantee, the Company would be liable to
pay the bank if the bank is unable to recover the loans to
CLSKY Property. The outstanding balance of the bank loans
at the balance sheet date was approximately HK$7,961,000
(2007: Nil) and this represents the Company's maximum
exposure under the guarantee contract. No provision for
the Company’s obligation under the guarantee contract has
been made as the Directors considered that fair value of the
investment properties being pledged to the bank exceeds
the carrying amount of the bank loans and it is not probable
that a claim will be made against the Company under the

guarantee contract.

NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(@) The loan interest income from Investgiant of
approximately HK$130,000 was offset against the

consideration from the Disposal as detailed in note 30.

(b)  During the year, the Group entered into a finance lease
arrangement in respect of an asset with a total capital
value at the inception of the lease of HK$180,000
(2007: HK$481,000).

RZZZNF+=ZA=1+—8 AR 8%
BHRTT 2R AR A %8,000,0007T

ZETHF R ERARAREERE
MEARMEAREMEREERADF
(R EEME]) BRRITER R
R ER - MR IRIT R W B R %
MEZER  ANRFABERZIRITER
REER  ZERTERZKRERERD
787,961,000 (Z 2T F: &) -
LB AR AR R ERE NIB AR 2 &
RER - RABIREARZERENIEBT 2
EBELRE  EREZRREMNIERT
ZIREMERNFEBORITERZER
B BARRRT KA EZERE QWA

==
= °

39. A B AR BEM

(a) K BlInvestgiantZ B K F| B U A4
75 %130,00070  JTAREEEES
B2 RE  FBEHNM 30 -

by FR FAEBHEETIRMEMEL
ZHE RET WO REENES
75 180,000 (Z T L F : BH
481,0007T) °

HEACHE (4R1) A RA R

—ze)\eem 143



Notes to the Consolidated Financial Statements

Bk 5 S5 A Wik e

for the year ended 31 December 2008
BREZSFNFFT A=t —HILFRE

40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group is exposed to a variety of financial risks: market
risk (including foreign currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Group’s overall
risk management focuses on unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. The Group
currently does not have written risk management policies
and guidelines. However, the board of directors meets
periodically and cooperates closely with key management
to analyse and formulate strategies to manage and monitor

financial risks exposures in a timely and effective manner.

40.1 Categories of financial assets and liabilities
The carrying amounts of the Group’s and the
Company’s financial assets and liabilities recognised
at the balance sheet date may also be categorised as
follows. See notes 3.13 and 3.19 for explanations on
how the category of financial instruments affects their

subsequent measurement.

Century Legend (Holdings) Limited
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40. FINANCIAL RISK MANAGEMENT 40. B L B 4 B H B R BOR
OBJECTIVES AND POLICIES (continued) (%)
40.1 Categories of financial assets and liabilities WAMBEERMBEEBEZER
(continued) (%)
(i) Financial assets (i) BMBEE
Group
EM
2008 2007
—SENF —TTLE
HK$’000 HK$'000
BT T BT T
Available-for-sale financial assets AMHEECHBEE 12,652 15,771
Financial assets at fair value BRATESRERERES
through profit or loss BB EE 3,441 125
Loans and receivables: BRIk EWER
— Loans receivables — R E K 20,313 5,412
— Amount due from — U —HIFEE R R IR
a related company - 2,667
— Trade and other receivables — & ¥ R H M E W AR K 13,780 10,905
— Trust bank balances held on —REFHAZEFRT
behalf of customers oo 18,435 =
— Cash and cash equivalents - ReRkBEEED 228,094 72,413
296,715 107,293

AL (S0 A A
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40. FINANCIAL RISK MANAGEMENT 40. B 5 B 4 B H AR R BOSR
OBJECTIVES AND POLICIES (continued) (%)
40.1 Categories of financial assets and liabilities 401 B EERMBEBEZE
(continued) (&)
(i) Financial assets (continued) (i) MBEE (&)
Company
AAH
2008 2007
—EENF —ETLF
HK$’000 HK$'000
BT T BEET T
Loans and receivables: B e W BR X
— Other receivables — H il e W BR 3K 646 343
— Amounts due from subsidiaries — R B AR FKIAE 61,087 160,316
— Cash and cash equivalents - ReRkB2EEYD 218,663 58,134
280,396 218,793
(ii) Financial liabilities (i) BKEE
Group
AEME
2008 2007
—EENE —EELF
HK$’000 HK$'000
BETT BEET T
Financial liabilities measured REHEK AT E 2
at amortised cost: B aE:
— Trade and other payables —EEREMEMERR 43,255 10,672
— Bank borrowings (secured) —RITEBE (BER) 7,961 =
— Obligation under finance leases — R E A A 436 417
51,652 11,089

Century Legend (Holdings) Limited
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40. FINANCIAL RISK MANAGEMENT 40.

OBJECTIVES AND POLICIES (continued)
40.1 Categories of financial assets and liabilities
(continued)
(ii) Financial liabilities (continued)

VF 255 i A L AR X SR
(%)
401N HBEERMEEEZER
(%)
(i) FisEfE (4)

Company
AN
2008 2007
—EBNE —ZTAF
HK$°000 HK$'000

BT T BETT

Financial liabilities measured BEER A E B E
at amortised cost: f&
— Other payables and accruals — H 0 FE S BR X S FE AT K
8 871 1,281
— Amounts due to subsidiaries o R S NGI L - 1,250
871 2,531
40.2 Foreign currency risk 40.2 5% B B

Currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. The Group has no significant foreign currency
risk due to limited foreign currency transactions as the
Group mainly operates in Hong Kong with majority
of the business transactions being denominated and
settled in HK$.

The Directors are of the opinion that the Group's

sensitivity to the change in foreign currency is low.

SNERBRIET B TAZ D TFESK
KReREREXSEBMKE A
B-mRARBEIRERBENR K
BOEARRZIUNBBIERRSE
% BNEXSER  EAEEH
EEREAINNERR -

FERAFEELIMNER D 2 G
B -
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

40.3 Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group's exposure to market risk for changes in interest
rates relates primarily to the Group’s bank borrowings
with floating interest rates. The Group currently does
not have any interest rate hedging policy. However, the
Directors monitor interest rate change exposure and
will consider hedging significant interest rate change

exposure should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all
other variables held constant, of the Group’s profit for
the year and equity (through the impact on floating

rate bank borrowings).

40.

Fo % B s B AR R BOR
(%)
40.3 R @k

MERBRDERHBETAZRFE
IR &M E RS R E ) MK B
ZRB -AEEREEZNEES
mIZRBREEBIAEEZFEHN
RRITEBEE - AKEREHELWH
MRS HBK - AT ERERFIE
BEIFN W EN L EREE LS
EAMEREE -

TRIIRH A £ A B BRI T
8 AR RARTEEDER
T AR 2 AR R (F
BEIBDHERTEE I HE)Y
S8 2 HEL -

Group

&
Increase/
(decrease)
Increase/ in profit

(decrease) in for the year

basis points and equity
BEE
B B A b0
(R2) (R RfEm
HK$'000
BT T
2008 —BENF
Hong Kong dollar & 100 (7)
Hong Kong dollar B (100) 7
2007 —EBLF
Hong Kong dollar ok 100 =
Hong Kong dollar B (100) =
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40. FINANCIAL RISK MANAGEMENT 5 285 g A PR R e BUSRE
OBJECTIVES AND POLICIES (continued) (%)
40.4 Equity price risk 40.4 REE KR
Equity price risk relates to the risk that the fair values REERERTERRAES ZA

FE R R E R BUKE R ERIREFE

of equity securities decrease as a result of changes in
the level of equity indices and the value of individual
securities. The Group is exposed to change in market
prices of listed equity securities in respect of its
investments in listed equity securities classified as
available-for-sale financial assets and financial assets at

fair value through profit and loss.

The Directors manage this exposure by maintaining a
portfolio of investments with different risk and return
profiles and will consider hedging the risk exposure
should the need arise. The Group is not exposed to

commodity price risk.

At 31 December 2008, if the quoted market price for
these securities had been 10% (2007: 5%) higher/
lower while all other variables were held constant, the
Group’s changes in equity will increase/decrease by
approximately HK$1,265,000 (2007: HK$789,000).

Whereas, if the quoted market price for listed
equity securities classified as financial assets at fair
value through profit and loss had been 10% (2007:
5%) higher/lower with all other variables remain
unchanged, the Group's profit for the year would
increase/decrease by HK$344,000 (2007: HK$6,000).

BEFHMRD 2 ER - N EBEEK
BELMEREES 2BEAAHEE
ZHBEERBERAFEIRENE
:ET&HEEPJ&"EEEZHM%EF*E&E%M:
BEBLFHELEHER -

EFHFTARBRREHRINKRE
He AR RERE TeERLER
ZEEAEAR R AEELER
HEmERRR-

RZZETNF+=—A=+—8"
BUBEBELFMBz2TELA S
THE10% (ZZEZT+F:5%) M
FTEHEMES®ERZTE AIREH
ZHEREEEIL MRS EE
1,265,000 (Z T2 F: K
789,0007L) °

MRMAD B AR RATFEERRRIE
mRTPREBECMBEE FTRE
BEMBzTELFATE10%

ZETLF:5%)  MATEEME
BT AREE 2 RNEER
F g 38 o0, % L # #344,0007T (=
TT 4 : % ¥%6,0007T) ©
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OBJECTIVES AND POLICIES (continued)

40.5 Credit risk

40. o2 JEL o A B H B R BUK

(%)

40.5

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge its
obligation under the terms of the financial instrument
and cause a financial loss to the Group. The carrying
amounts of trade and other receivables, loan
receivables and cash and cash equivalents represent the
Group’s maximum exposure to credit risk in relation
to its financial assets. The carrying amounts of these
financial assets presented in the balance sheet are net
of impairment losses, if any. The Group minimises its
exposure to the credit risk by rigorously selecting the
counterparties, performing ongoing credit evaluation
on the financial conditions of its debtors and tightly
monitoring the ageing of the receivables. Follow-
up actions are taken in case of overdue balances. In
addition, management reviews the recoverable amount
of the receivables individually or collectively at each
balance sheet date to ensure that adequate impairment
losses are made for irrecoverable amounts.

The credit risk on cash and cash equivalents is limited
because the counterparties are banks with high credit-

ratings assigned by international credit-rating agencies.

The Group has no other significant concentration of
credit risk, with exposure spread over a number of

counterparties.

40.6 Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities. In the management of liquidity
risk, the Directors monitor and maintain a level of cash
and cash equivalents deemed adequate to finance
the Group’s operations, investment opportunities and
expected expansion. The Group finances its working
capital requirements mainly by the funds generated
from operations and investing activities and from fund

raising activities such as rights issue.

Century Legend (Holdings) Limited
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40. BA % b A B H B X BUSKR
(%)
406 RBESRA (&)

REEB AEBRAQNAERE

HARBIBBEME 2 VB A &2 H

40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
40.6 Liquidity risk (continued)

At the balance sheet date, the maturity profile of the

on contractual undiscounted cash flows is as follows: BREHYIENT
Group &
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year  2to 5 years 5 years cash flows amount
L
EILSE AERRE
-FREE —Enf BELE MEEE AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 31 December 2008 R=BZN\F
+=ZA=+—H
Trade and other payables &% R E i EFER 43,255 - - 43,255 43,255
Bank borrowings (secured) $R{T{EE (2 HM) 769 3,073 6,058 9,900 7,961
Obligations under BEBROESE
finance leases 213 284 - 497 436
44,237 3,357 6,058 53,652 51,652
At 31 December 2007 RZZEE+F
+-A=+-H
Trade and other payables & % & H o JE(F8R 5% 10,672 = = 10,672 10,672
Obligations under BEROEE
finance leases 114 390 - 504 417
10,786 390 - 11,176 11,089
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BEFE/NELSZH =+~

40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
40.6 Liquidity risk (continued)

H 14 B

40.

(%)
40.6 mEBIES R (&)

St 5 e o A L )RR SR

Company A F]
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year 2to 5 years 5 years cash flows amount
L
B AURRE
-FREER —ZEE BBALF REAH AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 31 December 2008 ~ R=BENF
t+t=ZA=t-H
Trade and other payables &% R E b ETER 871 - - 871 871
At 31 December 2007 R-_BZTLF
+=A=+-H
Trade and other payables &% & E 0 e {1 B 5% 1,281 - - 1,281 1,281
Amount due to subsidiaries &1 KB 2 B 5E 1,250 - - 1,250 1,250
2,531 - - 2,531 2,531
40.7 Fair values 40.7 A ¥ {E

The fair values of the Group’s current financial assets
and liabilities are not materially different from their
carrying amounts because of the immediate or short-
term maturity of these financial instruments. The fair
values of non-current financial assets and liabilities

closely approximate their carrying amounts.

Century Legend (Holdings) Limited
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41. CAPITAL MANAGEMENT

The Group's objectives when managing capital are:

(a) to safeguard the Group's ability to continue as a going
concern, so that it continues to provide returns and

benefits for shareholders and other stakeholders;

(b)  to support the Group's stability and growth; and

(c) to provide capital for the purpose of strengthening the

Group’s risk management capability.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group. The Group currently does

not adopt any formal dividend policy.

Management regards total equity as capital, for
capital management purpose. The amount of capital
as at 31 December 2008 amounted to approximately
HK$298,760,000 (2007: HK$206,983,000), which the
management considers as optimal having considered the
projected capital expenditures and the forecast strategic

investment opportunities.

41.

B B
AEREERERZAEA:

() REAKERELEZEN FEH
BERBRIEMENSALRHE
[B] 5 Ko ) % -

(b) ZFHAKEZRERER: R

(0 RNEARKEEREEEDRHE

REEES N ERHEARBETIRE R
B NHEREEEARBRKRER

YEBIAEBRNARZESFER KK
I 2 BF X R R AR (AT IE B BHUR

EEERARANRERNER AR -BHE
—EEN\F+A=Z+—R EALEN
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42. POST BALANCE SHEET EVENTS

(a)

On 10 February 2009, CL MLO 12 Property Investment
Limited, an indirectly wholly-owned subsidiary of
the Company, entered into a loan agreement with
a bank in Macau (the “Bank”). Pursuant to the loan
agreement, a legal mortgage of HK$10,000,000 was
granted by the Bank and the Group’s investment
properties and prepaid land lease payments with a
carrying amount of approximately HK$11,641,000 and
HK$20,960,000 respectively as at 31 December 2008

were pledged as security.

On 16 February 2009, Century Legend Properties
Limited (“CL Properties”), an indirectly wholly-owned
subsidiary of the Company, entered into a sale and
purchase agreement with Hung Pa International
Development Company Limited (the “Vendor”).
Pursuant to the sale and purchase agreement, the
Vendor shall sell and CL Properties shall acquire from
the Vendor the property in Hong Kong for a total
consideration of HK$1,350,000.

Century Legend (Holdings) Limited
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ME2ENRE A At EMLO12Y
EREFRARERM —FHRT
(MRITDITZERBZ - REE
FZE RITIBTETKRBEY
10,000,000  MASER =T
ZNEFTZA=1+T—"HEEED
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Financial Summary

SR 5 B

A summary of the results, and the assets and liabilities of the NTRAAEERBERNEVREE 2EE &
Group for the last five financial years, as extracted from the ERBEHME  IHEEAC T 2 KEZYH
published audited financial statements, is set out below. This HWE-ABMEXTBREEZTBREK 2 —B

summary does not form part of the audited financial statements. o
RESULTS E¥

For the year ended 31 December
BE+-A=+-HLEE
2004 2005 2006 2007 2008
—ZETMFE —ETTRE —TERF —TTLF ZBENF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT B¥Tr A% Tr  B%Tx

Revenue and turnover W & ¥R 108,591 54,952 535,419 69,703 23,532
Profit/(Loss) for the year AEERAN/ (EE) 1,657 (12,316) (850) 5,998 91,737
ASSETS AND LIABILITIES 9 Y &=L

As at 31 December
+=A=t-H
2004 2005 2006 2007 2008
—TENFE —TTRF —TTRF —IZTLF ZBENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BE¥TRT BETR BB TT A% Tx

Total assets BEE 140,737 154,666 178,335 218,072 350,412
Total liabilities =R (70,284) (10,151) (10,026) (11,089) (51,652)
Shareholders’ funds BHERES 70,453 144,515 168,309 206,983 298,760

AL (S0 A A
—zz)\&am 155



INVESTMENT PROPERTIES

Particulars of properties

Yokt

as at 31 December 2008
BRZFEFENESZH=1T—H

BEWRE

Gross floor/

Percentage
of interest
attributable

Description Use Nature site area to the Group
REEE/
3 R& {31 1t 88 T A rEEEGES
EM Macau, Avenida de Lopo Commercial Medium term 348.75 sq.ft. 100%
Sarmento de Carvalho, N°.44, leasehold
San Kin Yip Com. Center, Rés-do-chao K
BPIE & K55 BR445% [GES FHEE 348.75F 7R 100%
MEEBED O
P12-07, P12-08, P12-09 and P12-10, Commercial Medium term 10,118 sq.ft. 100%
Macau Landmark, Alameda Dr. Carlos leasehold
D'Assumpcao Nos 565-605-C, Rua De
Xangai Nos 38-78-B, Avenida da Amizade
Nos 519-597, Macau
RPIRFHAN S B 88519-5975% - [GES RHEE 10,118F AR 100%

B 5E38-78-B5E - K E £ ES
%565-605-C5% BP9 B 1 E 5
P12-07 * P12-08 * P12-09% P12-10

Century Legend (Holdings) Limited
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