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28 December 2000

Century Legend (Holdings) Limited
Annual Report 2009

The Stock Exchange of Hong Kong Limited (“SEHK") approved the listing of shares
of Fortei Holdings Limited (“The Company”). The Company is now known as Century
Legend (Holdings) Limited.

EEBMARIMBRAR ([BRA])IEREZERBERAR ([ARF]) ZBMH LT
AAmREAttLER (EE)BRAR-

The Company raised HK$128 million on the initial public offering with its shares listed
on the SEHK.

ARRRZ R ABE R P E IR AR &SR BEE%128,000,0007T °

The Company was involved in the design, marketing and distribution of sports and
leather shoes as well as leisure wear under her “FORTEI” brand name.

ARRXBILATFORTEl | MR BRET HE RN HESE NERER-

Change of controlling shareholder and management for the second time. Century
Legend Limited became the controlling shareholder of the Company and the current
management was in charge of the daily operation thereafter.
ZRREEBEZE A ELREERARIKAERKR  AEXKB LA
RRNEEEREEER -

G2

In order to re-align its core businesses into travel, entertainment and leisure related
business, the Company acquired Sun Air Travel Limited (which is now known as
Hong Kong Macau Travel Limited) (“HKMTL") and successfully repackaged it into a
specialized travel services provider focusing on ferry and helicopter ticketing, hotel
reservation as well as sales of customized holiday package between Hong Kong
and Macau. HKMTL becomes the major operation arm of the Company in the travel
division.

REFMBAEROEBERE RENBERZHEBARE ARARMBIEZIRERA
A (RBE/ERIRERARAR (BRKE]) ) IXNBEENEER—REMRE
REFE-BFAZEBREFARER BEEITFEMRYPIKTERZIRERG HER -
BRIRBERA/ARNRANIRERZ T BEERT -

Change of company name from “Fortei Holdings Limited” to “Century Legend
(Holdings) Limited”.
ARETEH [ZRERERAR EX R [HLEEE (KB)ERAA] -
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ORI

The Company acquired SVC Investments Limited (“SVC"), which owns different
subsidiaries engaged in the operation of hair salons under the reputable brand
“Headquarters” as well as health and beauty center under the brand “Spa D’or” in
Hong Kong.

ARARWEBHRBEZREGRAR ([EEZ]) HEFTRZMBRARNEENMNE M
2 [Headquarters | 1t HEZ2R ZEE KA LA MM [Spa D'or | & &ERERERF Lo
SVC becomes the flagship company of the Group in the leisure related business
division.

MeRBZ Ak AN SR BRI AE B X 75 2 TEAE 1 A
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2 September 2003

—EE=FHAA-H

19 November 2003

—EE=

Z=F+—A+NHE

5 February 2004

—EEMF-ATA

Barsmark Investments Ltd, a company controlled by part of the current management,
entered into a conditional agreement for sales and purchase of controlling interest
(42.05%) in the Company from Century Legend Limited, former substantial
shareholder of the Company.

Barsmark Investments Ltd— 138 I B
LWREBRARG Y —EE GG HE

aN

BoEREES AR BARFR FERRE
ETARRALA2.05%ERERZES -

Barsmark Investments Ltd completed acquisition of the Company and subsequently
acquired in total 52.22% shares of the Company upon completion of the cash offers.
Barsmark Investments LtdE e AR Al 2 Wi - M E BN R IR  WIEEZEE S LI
AN A E52.22% 015

The Group’s wholly owned subsidiary, Hong Kong Macau Junket Investments Limited
("HKMJIL") which is now know as Century Legend Entertainment Limited, acquired
5% interest in junket operations in Macau. Junket related business concept in Macau
was brought into a listed company in Hong Kong for the first time.
ARRAZE2EMBRARBERBEANAREGRAR (BRBEXHNARE]) B\
REREXFREFERAR WEEFBHEAEBER%ER  REBARNGRMERE
BEBHSIABTELT AR

The investment in the junket operations was increased to 15% in total after HKMJIL
acquired further 10% interest in the relevant junket operations in Macau. HKMJIL
becomes the major operation arm of the Group in the entertainment division.
BREEPNAREE-FRBERFIBEHEBEB10%ED RBEHEBEF 2KRE
BEHEE15% BRBEANARERA AN EBREEB T EZLERA -

HEACEESE (R 0H) A PRA
ZRFIE ﬁi&
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14 September 2004

—EENFNA+IA

2005 & 2006

“EREFHERZEREN

11 January 2005
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13 March 2005
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6 Century Legend (Holdings) Limited
Annual Report 2009

The Group acquired approximately 2.8% business interest in the investment of a
gaming intermediary which is the sole agent of the casino operator on board the
Omar IlI cruiser. This broadened the Group's array of business in the existing business
sector.

REEBRBE-—BBEEPNARELN2.8%E B R  ZIFXHR N ATNRBINE K -2 1R
LEREEZBERRE HBEXTAEERBEE S BOEBER -

4

An indirect wholly-owned subsidiary of the Company and China Sky Investments Ltd
("China Sky"), (now Known as ST Investments Holding Limited), the parent company
of Barsmark Investments Limited and the substantial shareholder of the Company,
entered into joint venture agreement to form two joint ventures to apply for and will
obtain the Gaming Intermediaries License under the Gaming Intermediaries Regulation
of Macau for the purpose of carrying on the gaming intermediary operation and other
lawful gaming-related activities at the Diamond Hall and Diamond Entertainment Hall
in Macau.
KRR —RKEAZEL2EHEENBARERARREERRPRREBRAA ([FX]) -
T ST Investments Holding Limited - H & X 7] &Barsmark Investments Limited * 7]
VaErERE ARMREEEEUNRBLHMGERFIELH N ATBUERRE L
MEERNANER] BRRRFIERBOERREBARBEREFLPINTAEZBLK
Hib & /X BRMEEER-

In April 2004, the Group acquired 11% equity interest indirectly in a Philippine
company which is principally engaged in conducting gaming intermediary activities as
well as management and daily operation of the Subic Diamond Casino. The casino is
located in the Subic Bay Freeport Zone Philippines and was soft opened on 13 March
2005. The investment synergised with our existing business portfolio and marked a
strategic move of the Group to extend its gaming businesses beyond Macau into the
South East Asia region.

RZZZMFNA AEEBERBE - REIZRFTELINAEBERAEZBORES
MEBNAEEENFREQATANN BER RREFUNFREHRELFE K=
TERAF-A+=ZBAFR -ZERBEAASERBEBHEHAELHRME  FHEX
SEER LESEBRPIAIINRETROERER-
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ORI

Two companies formed by the Group and China Sky (now known as ST Investments
Holding Limited) were granted the gaming intermediary licences by the Macau
Government for conducting gaming intermediary activities at Diamond Hall located in
Lisboa Hotel and Diamond Entertainment Hall in Holiday Inn Hotel Macau.
KEBNAF X (BFEAST Investments Holding Limited)@)ﬁﬁ’\]ﬁ%’&ﬁjﬁiﬁﬁﬁﬁﬁﬁt
REXHNAER RMURBREENIREAS MRFIBRAEEANBREEBELES
GHETEERNAEK-

The Group disposed of its 2.8% business interest in a gaming intermediary business on
board Omar IlI cruiser.

AREBEHERNRIBUBRIBEE PN AER2.8%MEBE -

The Group and China Sky (now known as ST Investments Holding Limited) jointly
acquired 50% interest in Longnex Limited, the beneficial owner of Holiday Inn,
Macau.

AEEBEAF K (FIBAST Investments Holding Limited ) £
BABRREBBERRAINS50%E

tRKBRPIRAEE RSN

The expanded gaming facilities inside the Holiday Inn, Macau is now known as the
Macau Diamond Casino (“MDC") and was fully launched in January 2006 under a
brand new image.

BPBABEABEANEYRERBRARPIEOQRES (DRMBARES]) KRIE
ERF-AUFFEREZERARSE -

The two companies formed by the Group and China Sky (now known as ST
Investments Holding Limited) for conducting gaming intermediary activities entered
into written agreements with the casino operator to take up the gaming intermediary
operation with immediate effect. All former verbal agreements with the casino
operator were formalized.

RNEE KK (BT AST Investments Holding Limited ) 485 A #E 1T N A Y
MRAARIREISEEFIIVEAHZ NER - BIRESLENBTELNME
RSB ZEE®IER(E -

To cope with the Group's strategy of focusing its resources on gaming and leisure
related business, its personal beauty and health center, Spa D'or, was disposed.
AEEBHEEBAZERERF 0 Spa D'orlAlt & AEBE & F EIRNEFR RIKHEERH
ETEHREE o

HEACEESE (R 0H) A PRA
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The Group dissolved her two gaming intermediary companies operating gaming
intermediary activities at Diamond Hall and Diamond Entertainment Hall in Macau.
AEERBETMRNEFEREAGRBABARESIZLEFLHINTAETZ
BEHNT ARA

The Group disposed her minor investment in Subic Diamond Casino in Subic Bay
Freeport Zone, the Philippines. The disposal aims to consolidate the resources for the
investment in Macau’s gaming and leisure related business.
AEBHERNFEEHRDELHEBORESNIERE XK 2HE
RPRFIER MK HBEEZRE -

BHEERE

The Group disposed 50% interest in Investgiant Limited which in turn indirectly holds

25% interest in Hotel Holiday Inn Macau. The disposal allows the Group to realize its

investment and to be more flexible in its future development.

$’$ E 1 & E R Investgiant Limited .2 50%# & + B A fE £ £ B R PR BB S 2 25% 1
CHEFHEABRESR BUHBEAEERAEEREAE -

The Group acquired a retail shop which is located at traditional prime area with
casinos and hotels around. This investment marked a strategic move of the Group to
extend its business into the property investment market in Macau.
AEEBA-—URNEREMBRBERRESHIZ TERH ZARERFTER
SEERR LESFERPIMERETS-

The Group further acquired one floor of commercial office located at Macau
Landmark. Similar to the retail shop acquired in November 2008, the property was
sold with the benefit of the lease agreements, hence the rental income derived will
provide a stable income stream to the Group

AEEBBAMKNREMAEMES . BRENAE - BT NF+-ABANEE
AL ZELERMBAERZE R HHEHERRAR/TEERHIBENWAR
e



2009
“ERBNE

30 September 2009

—FEAEAA=TA

30 November 2009

—EEAFT-A=+A

The Group acquired a 13-storey building located in Sheung Wan operating as a
boutique hotel with 47 guest rooms. The property was sold with a sale and lease
back arrangement. The acquisition would provide capital appreciation potential and
generate stable revenue and return to the Group.

AEEBA-ERUR IREFIIEEROBREENDE -ZNELEREEERME
Bl55E - bR IR E RN IEEE N R AR EETRBTERA KD -

The Group further acquired two office units in Shun Tak Centre, a prime commercial

and office complex in Central. The property was sold with benefit of lease agreements.

The acquisition would contribute to the revenue and earning base of the Group.
FEEBBAUATREZFALPRAERNE EEPFLORERLE - LWES
ERNEEHGEER KBS AREENKARBTERER -
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Dear My Fellow Shareholders and other Stakeholders:

The year of 2009 was a year of recovery as the global economy
rebounded from the financial tsunami. Businesses move out of
crisis mode and turn to looking for new opportunities to grow.
Macau and Hong Kong where the core businesses of Century
Legend (Holdings) Limited (“the Company” or “the Group”) lie
have gradually pulled out of the economic downturns as Asia’s

economy reboots.

Macau’s economy enjoyed strong growth, largely on the back
of its expanding tourism and gaming sectors, prior to a recent
slowdown during the global economic crisis in 2009. The
tourism industry, pillar of the Macanese economy, has received
great support from the Macau Special Administrative Region
Government to diversify with developing “business tourism”.
Recent statistics shows increasing number of visitors have come
to Macau to attend meetings, incentives, conventions and
exhibitions. The liberalization of the gaming industry in Macau has
brought massive investments by internationally renowned gaming
and tourism moguls to build large scale entertainment facilities,
as well as convention and exhibition venues all of which provide
favourable platform for the business tourism industry to develop.
To top it up, Macau has been drawn into the 2008-2020 Pearl
River Delta Development Plan (“the Plan”). With the endorsement
of the Plan as a priority by the People’s Republic of China (“PRC")
Government, the newly unveiled outline of the Plan released on
19 February 2009 will foster closer links and cooperation between

Macau and the Pearl River Delta (“"PRD") region.

Letter from the Chairman

ES L

BB IR RARAEA -

—ERNFRAFEREEEEN —F 5H
BHEEHEREBRNEE - BATALRDH
ReELR BRYEHERKeE -
EETMNEEERE EREE(EE)AR
NE ([ARE]H[AER]) OZLEBRE
W—RFRBEE-NELSEHEBERS -

E_ZTNFRREELKBR BB EME
LART SRPIERBIREXNELENEDEE
KEERAEY ERRPICEZEERR K
BENBE-FERPIFITREBRNANX
FoUmBEEEBRE] ERTEERS
b TS BB E R IREIRAEEE
Z2HBEREARHEAVNEERRE

HFEEFBE UL RPIER E 2 FRUK
MEIABEBRMENEY RIREER 2 ERIR
B ER—RIRVRELERGRSH &
BEBREXRETEENERT A REDE
—SHBER CRPTEHEMAA CGROI=AMH
R EERRAEME (2008F20204) ) (%
REN]) R EAREFE BT (FBEBEA) R
AZREERBRERERER R_ZETNF
“ATNBEREMZBRENETNE KE—F
MBI EKI=AMN((X=A])E M
HEBMAE-

HEACHESE (4E1) A A A
ZRBIUE R
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Letter from the Chairman

BT L

With more new hotels and casinos opened in the city, Macau's
tourism and gaming are continuing to be on a positive growth
track and hence, a prosperous and healthy economic environment
is expected in 2010. Low interest rates and improved economy
have encouraged the property market in Macau. According to
Macau Annual Property Review issued by Jones Lang LaSalle in
December 2009, Macau’'s economy and political environment
showed signs of improvement with the completion of the Chief
Executive election and the listing of Sands China as well as
Wynn Macau on the Hong Kong Stock Exchange. The investment
sentiment was further strengthened in second half of 2009
backing by low interest rates, a high level of global liquidity, stock

market rally and the preferential mortgage and loan schemes.

The promising future of tourism is stimulating the Macau retail
market, however causing strong demand on but short fall of retail
spaces in the main shopping areas and tourist spots. It is expected
that secondary retail locations will become more sought-after as
other large hotels and residential properties are launched into the
market in the foreseeable future. Retail lease prices is expected to
increase further this year as the quantity of available spaces for
leasing are not growing at the same pace. Rental as well as capital
value of the high street shops accelerates in growth and some
investors have already switched their attention to secondary retail

spaces due to the tight supply of retail property in such area.

12 Century Legend (Holdings) Limited

Annual Report 2009

BEEEZEERESEEWRE ORI IKE
REYERERBERESHE BH_ZT—F
FRMAKEREFEDRROER KBRS
M ERERL  TRABHEENRFIE T 5 EE
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B CRPIFEWEM IS L) @ BERPITTR
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BEREPR - B RAE - EERE RRRD
Benm M LBENEBRANEERBEE
RAEEELE S 2ENFTHEFHRE
RV — PIBoR -

REXBENERAS RARMATEMSE
REH WEMURNEIEBYRIRKERH 2T
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Looking at Hong Kong, according to the Budget 2010 — 2011
recently released, various economic data such as unemployment
rate, Gross Domestic Production and Composite Consumer
Price Index revealed signs of revitalization of the economic
environment. Property market in China and Hong Kong are
particularly at the forefront of the recovery, with Hong Kong
accounting for a large part of the investment volume. Although
the retail sector deteriorated in the first half of 2009, retail
property price remained strong and stable, showing resistance to
the economic slowdown. Some retailers were willing to pay above
market rates in order to secure prime shop locations. According
to MarketView — Hong Kong Retail released by CB Richard
Ellis average retail rents showed mild growth even in times of
economic difficulties, with 0.4% and 1.1% quarter on quarter rise

in the first two quarters of 2009 respectively.

The retail sector promptly has rebounded from the financial
tsunami as the visitor arrivals from the Mainland and the long-
haul markets grown since the second half of 2009. The Hong
Kong Tourism Board ("HKTB"”) announced on 4 January 2010
that the provisional total arrivals in 2009 have reached 29.59
million, representing an increase of 0.3% over 2008 and is ahead
of HKTB's original forecast of a 1.6%-shortfall in 2009. The
liberalization of Individual Visit Scheme that facilitates multiple
individual visits by permanent Shenzhen residents, as well as
greater desire for outbound travel among Mainland visitors, has
fuelled robust growth of the Mainland arrivals. The leasing market
regained its vivacity while major chain stores kept being aggressive
on expansion. The upsurge of demand has pushed up the retail
prices and rentals. Rental rates in prime location such as Causeway
Bay and Tsimshatsui recorded an upward trend, with 0.4% and
1.4% quarter-on-quarter rise by the end of 2009 respectively,
as stated in MarketView — Hong Kong Retail. Even there are still
concerns about how sustainable the recent market recovery will be
and how long the market rally can last, the impression seemed to

be the worst period of economy has passed.

Letter from the Chairman

ES L

REBEBBR BEBELABAZERN(CZ—F
E-—UBRFEBRRVREER) 2HELHK
BBRMAER K EERBEREKESHEDE
BHEHEREERE2EETR -FERSE
BYETHEREETHER AP RIFHIRE
BHOREEB - BETEMHER_ZETNF L
FEXRARKS BETZEMEBRNARYDE
EARKETBRVE -BHTEFATRESR
WEREH ETEINERmEKENHES-
BREEHREATZTHRE (MSHENT—FF
TEMS) BE NELERAKESE T8H
WEHHS MM LR F2009F AEME
DRREF0.4%KZ1.1% °

BE_ZETNFTHFFRE - RENMREMEER
HMEHHBIREARTEHE R STEMSHA
FRHeMEBENAERE  —T—TF—HM
B - ZEREERR (RER) 26 REVS
YBER —TTNF2FEHBREEERSES
29,590,000 A8 - R=ZZEZENFHHA0.3% -
TEREERNR _SZNFREBMEFETKI6%5
ok oh - TE A% | 51 81 — £ R 2RI
KAJERFEREUEN - TF2 W IR = SN R
PR ELBUKIE - R M B B A ARG -
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ZEME) WMBERASSPEEESMERNME
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Letter from the Chairman

BT L

It is anticipated that there will be a stable and optimistic economic
development in the PRD region, particularly in Macau and Hong
Kong. Attributed to our visionary management team, it is a
wise and careful calculated decision in 2008 that we relocated
our investment from gaming and hotel industry to property
investment, paving our way to an even more stable and long
term development and returns. We acquired for investment
purpose in Macau a portfolio properties comprising of Grade
A office and retailed shop located at traditional prime location
which has generated steady rental incomes to the Group last
year. Encouraged by the stream of income derived from property
investment in Macau and with the same confidence in the Hong
Kong property market, the Group further allocated resources of
HKD150 Million (HKD150,000,000) in 2009 to acquire commercial
properties located at Hong Kong's prime area with potential
investment value in order to maximize shareholders’ return. Step
by step we steer our way in the property market while retaining
steady performance in our Group's other business segment
such as health and beauty, stock brokerage and money lending
through stringent cost controls and proactive measures to combat

competition.

14 Century Legend (Holdings) Limited

Annual Report 2009

BMERR=AMEBENCEEREES 5
LERBMARBEE 2BRAARABANEER
BENEDS FR_ZETNFEEERARANK
BEHEREBREERAEERIRMERE 2K
AREHEBARGEBEMAERANER KE
B-BRMERFIBENREAREDERER
RETFRIUEERESHMBROTEREM =
FRASETRBENHES WA B R HEF
MEREHRATBIWRA - I EEE B ETIS
MEMED AEER_STNEE—HTA
75 #150,000,0007T 88 A 258 & 48 B & 1 ER i
AREEENEEDSE UHARFIEREKR
BR - BMERTEEMETSORE TE
FRBARIESIN A REBIGREFE N BR
AEBEMEBIRREREDRBGEL EFFH
REkBRECEEEBRRAEE -



LOOKING FORWARD

Property investment opportunities in Macau and Hong Kong
continue to be a lead for us. In the Eleventh National People’s
Congress recently held in Beijing, the development plan for
the PRD region was singled out by Premier Wen Jiabao that
the execution of The Outline of the Plan for the Reform and
Development of the Pearl River Delta would be reinforced in
the coming year. Major infrastructure such as the Hong Kong-
Zhuhai-Macau Main Bridge will strengthen the cooperation and
coordination between Macau and Hong Kong to play each other’s
advantages. Guangdong, Hong Kong and Macau are encouraged
by the PRC Government to formulate regional cooperation
plans to foster mutual enhancement, beneficial interaction and
coordinative development. With such encouragement and support
from the PRC Government that in the two Special Administrative
Region’s development, we believe there will be a wide spectrum
of opportunities for potential investors and businesses in both
Macau and Hong Kong. Investment in retail shops, shopping
arcades, small-mid hotels and commercial properties in Macau
and Hong Kong will continues to be our future direction in the

foreseeable future.

Letter from the Chairman

EWALE

Hil 5

BRI E M E R BB RSN ERMNETE
METE-EAERBARNE T —ER2BEARA
RREL BAEARERIREHKR=AEN
HRAE WRFARFEHK K CGRT=AMHt
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Letter from the Chairman

BT L

At times of great adversity, people and communities that are
already the most vulnerable would inevitable be hit the hardest
and the role of corporate social responsibility (“CSR”) is more
significant than ever. The Group is committed to honouring its
responsibility as a corporate citizen of the society at all times
as we do not believe that CSR is only an add-on to companies
during the “good times”. In the past year voluntary steps have
been taken beyond the legal obligations by the Group to strive
for a greener environment as well as improved quality of life
for the local community and society at large. We lay emphasis
on corporate and social sustainability values and endeavor to
uphold our CSR standard in a progressive and cost effective
manner. We consider CSR as an integral part of our mission to
grow our business while building a sustainable future for the
world. Having joined the caring program held by The Hong
Kong Council of Social Service for the second year, we advocate
caring for employee, maintaining an environmental friendly
working environment and participation in charity work for the
underprivileged children. With the congregate support of our
management and staff, the Group aims at the sustainable growth
and well being of a new generation of Asia.

Finally, I would like to take this opportunity to express my heartfelt
thanks to the board of directors, management and staff for their
diligent work in the past year. | would also like to express my
greatest gratitude to our loyal customers, business partners and
shareholders for their continuous support and trust. | will continue
to put in all efforts to lead the management and staff in driving
the development of our business, so as to deliver enhanced values

to our shareholders as well as other stakeholders.

With my deepest and sincere regards,

TSANG Chiu Mo Samuel
Chairman

Hong Kong

30 March 2010
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(Restated)

(&=5)
2009 2008 Variance
—EEThF —EENF =8
HK$'000 HK$'000 %
BT T ok Ao
Revenue and turnover W & %5 22,748 23,532 -3%
(Loss)/Profit attributable to wmE A
the owners fEfh (E518) % F) (7.689) 88,244 -109%
Basic (loss)/earnings per share BRER(BE) &7
(HK cents) () (2.58) 29.65 -109%
Total equity IR 45 299,872 295,267 +2%
Net assets value per share BREEFE(ET)
(HK dollars) 1.01 0.99 +2%
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Management Discussion and Analysis

OPERATION REVIEW

General performance

Since the disposal of the Group’s investment in Holiday Inn
Macau and Macau Diamond Casino in 2007, the Group has been
strenously participating in property investment business which

contributed stable income to the Group.

During the year under review, the Group recorded net loss of
HK$7.69 million, compared to a net profit of HK$88.24 million
last year. The profit in last year was mainly contributed from the
gain on disposal of associates of HK$141.22 million. The Group's
turnover decreased by approximately 3.3% from HK$23.53 million
to approximately HK$22.75 million in 2009 while the gross profit
margin was improved from 41.6% to 61.3%. The increase in
gross profit margin was contributed from the cessation of sales of

entertainment package with low profit margin.

Reduction in cash level and bank interest rate reduce the bank
interest income, this explains the decrease in other income by
55.1% from the previous year to approximately HK$2,991,000
this year.

The administrative expenses decreased 40% to HK$30,486,000
this year. Excluding the special project performance bonus
of approximately HK$18 million included in the last year's
administrative expenses, the expenses was decreased 7.1% from

that of last year.

As at 31 December 2009, the Group’s net asset value was
approximately HK$299,872,000 and had a net asset value per
share of approximately HK$1.01. The Group’'s total assets and
liabilities were HK$411,553,000 and HK$111,681,000.
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Property Investment Business

With the commencement of the construction of a cross-border
infrastructure project, the Hong Kong-Zhuhai-Macau bridge, the
relationship between Macau and Hong Kong will be bonded even
closer together with new opportunities for businesses to develop
and grow. The Group is therefore optimistic about the stability and

prosperity of the economic environment of the two places.

During the year under review, our properties portfolio in Macau
comprising of an office premise and retail shop both located
at traditional prime area of the city achieve to provide a stable
income stream to the Group. A turnover of HK$1,500,000 of
rental income is contributed from Macau Property investment in
2009.

In the latter half last year, the Group has further allocated
resources of HK$150,000,000 to acquire 2 commercial properties
in Hong Kong. One of the properties is a 13-storey building
revamped and renovated as a boutique hotel launched into
operations since 2008. The property is being sold with the benefit
of the leasing agreement at HK$4,600,000 per year. The Group
intends to hold the property for investment purpose with capital
appreciation potential while the rental income will provide a stable
stream of income to the Group. The transaction was completed on
30 September 2009.

On 30 November 2009, another acquisition was made for an
office premises located at Shun Tak Centre, a prime commercial
and office complex in Central, Hong Kong. Similar to the
boutique hotel, it is sold with the benefit of tenancies generating
approximately HK$2,000,000 a year. As the property is in the
same building as the existing head office of the Group, it offers
a flexibility option to the Group to retain the property for its own
use upon expiration of the tenancies. Again it is anticipated that
the acquisition provides capital appreciation potential and derives

a stable return to the Group.
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Management Discussion and Analysis

By the end of the year 2009, the fair value of investment
properties increased approximately HK$6,064,000 compared to a
decrease of HK$3,637,000 in last year.

Health and Beauty Business

In 2009, with the continuous effort of enhancing operational
efficiency, the Health and Beauty segment remains to be a stable
and healthy contributor of return to the Group. For the year
under review, turnover of this segment recorded HK$16,080,000,
representing an 0.2% decrease when compared to the
corresponding period in 2008, delivering profit of HK$1,588,000,
representing an 4.7% increase comparing to the same period last

year.

Other Business Segments

After the disposal of the Company’s investment in Holiday Inn
Macau (“HIM") as well as Macau Diamond Casino (“MDC"),
we are continuing looking at the ongoing development of the
gaming industry and the investment opportunities. Some projects
are under study but not yet materialized. Therefore under this
business segment, only the traveling company maintains operation
by providing limited ticketing service to the Group and some of
the customers. The turnover of travel and gaming related business
decreased 99.7% to HK$15,000. The segment loss decreased
82.1% to HK$4,344,000.

In 2009, with a huge surge in domestic liquidity, Hong Kong's
equity market has made a large improvement. Abundant liquidity
has attracted new listings in second half of 2009. The turnover
from stock brokerage business segment in 2009 increased 126.3%
to HK$2,947,000 compared to the last year. There is a segment
profit of approximately HK$1,321,000 compared to a loss of

approximately HK$1 million last year.

Money lending activities demonstrate a steady performance.
It recorded a turnover of HK$852,000, representing an 32.7%
increase over the previous year. Segment profit is HK$630,000

compared to a profit of HK$391,000 in last year.
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B PHL et i i 5L

Regarding the trading business, turnover decreased to zero. The
segment loss increased 7.1% to HK$15,000 as compared to that

of last year.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 December 2009, the Group had a cash and bank balance
of HK$126,558,000 and net current assets of HK$157,491,000.
The current ratio (calculated as the current assets to the
current liabilities) of the Group as at 31 December 2009
was approximately 8.4 (31 December 2008: 6.5). The Group

maintained a strong working capital position during 2009.

The sales and purchase of the Group are mainly denominated
in Hong Kong Dollars. The Directors consider that the Group’s

exposure to fluctuations in exchange rates was minimal.

During the year, the Group's investment properties were pledged
to banks to secure the bank borrowings of approximately
HK$95,014,000, which is denominated in Hong Kong dollars and
bearing interest at floating rates. Neither the Company nor the
Group had any significant contingent liabilities as at 31 December
2009 (31 December 2008: Nil). The Group had no significant
capital commitments as at 31 December 2009 (31 December
2008: Nil).

Capital Structure of the Group

As at 31 December 2009, the Group had total equity
HK$299,872,000, HK$257,000 fixed rate liability, HK$95,014,000
floating rate liability and HK$16,410,000 interest-free liabilities,
representing 0.1%, 31.7% and 5.5% of the Group’s total capital
respectively. The gearing ratio (calculated as the total bank
borrowings to the total shareholders’ equity) of the Group as
at 31 December 2009 was approximately 31.7% (31 December
2008: 2.7%).

Century Legend (Holdings) Limited
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Management Discussion and Analysis

Employment Information

As at 31 December 2009, the Group employed approximately
a total of 47 employees (2008: 64). The Group's emoluments
policies are formulated on the performance of individual employee
and are competitive in the market. During the year ended
31 December 2009, the total staff costs (excluding Directors’
emoluments) amounted to approximately HK$11,722,000 (2008:
HK$11,430,000).

Final Dividend
The Directors do not recommend a payment of final dividend for
the year ended 31 December 2009 (2008: Nil).

OUTLOOK AND PROSPECTS

The economic environment looks brighter for Hong Kong in 2010.
JP Morgan forecast Hong Kong's real GDP to present a 5.9 percent
growth in 2010, following a 2.6 percent decline in 2009, and is
expecting a significant economic recovery in 2010. It is predicted
that there will be growth in private consumption, investment,
government spending and exports as the economy regain its

momentum.

Benefiting from an extremely low interest rate environment,
high level of liquidity and an improving economy, there is an
optimistic sentiment about Hong Kong's and Macau's property
market in 2010. We will be on watchful lookout for investment
opportunities in retail shops, shopping arcades, small-mid hotels
and commercial properties. Backing by the enormous amount
of tourist coming from Mainland China, demand for retail shops
The

Group is aggressive but prudent to tab and further expand our

particularly in prime location will remain in a high level.

investment in the hot property market. We are confident that the
property market remains to be healthy and vigorous and it will

draw us to even more promising revenue in the coming year.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to upholding a high standard of corporate
governance practices and business ethics in the firm belief that
they are essential for maintaining and promoting investors’
confidence and maximizing shareholders’ returns. The Board
reviews its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders and comply
with increasingly stringent regulatory requirements, and to fulfill

its commitment to excellence in corporate governance.

Throughout the year of 2009, the Company has complied
with all Code Provisions in the Code of Corporate Governance
Practices (the “CG Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited except for certain areas of non-compliance that are

discussed later in this report.

THE BOARD AND THE MANAGEMENT

The Board lays down corporate strategies, approves overall
business plans and, on behalf of the shareholders, supervises
the company’s financial performance, its management and
organization. The Board is also responsible for overseeing the
preparation of financial statements of each financial period, which
give a true and fair view of the state of affairs the Group and of
the results and cash flow of that period. The Board defines the
scope within which the management team carries out day-to-day
management tasks. Each of executive directors oversees specific

areas of our business.

The Board determines the Company's overall objectives, strategies
and business plans based on the recommendations of the
management team and approves the key figures underlying the

budgets prepared by the management team.
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The Board reviews and approves the Company’'s budgets and
checks to see if the targets are being achieved. It also monitors
the Company’s liquidity and cash positioning. It approves the

Company’s significant transactions.

The Board and management team handle material price
information with strict confidence. Public announcements are
made in a timely manner to keep shareholders and the public

abreast with the latest developments.

BOARD COMPOSITION

The Board comprises seven Directors, more than one-third of the
Directors are non-executive and independent of management,
thereby promoting critical review and control of the management
process. The Board are collectively responsible for promoting
the success of the Company by directing and supervising the
Company’s affair. The Board has a balance of skill and experience
appropriate for the requirements of the Group’s businesses. At 31
December 2009, four of the Directors are executive, namely Mr.
TSANG Chiu Mo Samuel (Ms. Tsang Chiu Yuen Sylvia being his
Executive Chairman, Mr. TSANG Chiu Ching, Deputy
Chairman, Ms. CHU Ming Tak Evans Tania and Mr. WU Binquan,

alternate),

and three of the Directors are independent non-executive, namely
Mr. HUI Yan Kit, Mr. WONG Tak Ming Gary and Mr. TANG Man
Ching. Each of Directors’ respective biographical details is set out
in the “Biographical Details of Directors” of this annual report. It
is the opinion of the Directors that the Board has the necessary
skills and experience appropriate for discharging their duties as

Directors in the best interest of the Company.
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During the year ended 31 December 2009, the Board at all time
met the minimum requirements of the Listing Rules relating to
the appointment of at least three independent non-executive
Directors, and complied with the requirement that these
should include one such director with appropriate professional
qualifications of accounting or related financial management
expertise. Mr. WONG Tak Ming Gary has the appropriate
professional qualifications and experience in financial matters
required. Pursuant to the requirement in the Listing Rules, the
Company has received a written confirmation from each of the
independent non-executive Directors of his independence to the

Company.

BOARD PRACTICES

The Board meets at least four times each year at approximately
quarterly intervals to discuss the Group’s business development,
operation and financial performance. Notice of at least 14 days
is given to all Directors for all regular Board meetings to give all
Directors an opportunity to attend. All regular Board meetings
adhere to a formal agenda in which a schedule of matters is
addressed to the Board. All Directors have access to board paper
and related materials, and are provided with adequate information
which enable the Board to make an informed decision on the
matters to be discussed and considered at the Board meetings.
Minutes of Board meetings are kept by the Company Secretary
and are open for inspection at any reasonable time on reasonable

notice by any Director.

To facilitate the decision-making process, the Directors are free
to have access to the management for enquiries and to obtain
further information, when required and the Directors can obtain

independent professional advice at the Company’s expense.
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To the best knowledge of the Company, there is no financial,
business, family relationship among the members of the Board
except that Mr. TSANG Chiu Mo Samuel is a brother of Mr. TSANG
Chiu Ching and Ms. TSANG Chiu Yuen Sylvia. Each of Directors

Corporate Governance Report
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also does not have any direct or indirect material relationship with

the Group.

No insurance coverage has been purchased for any of the

Directors as the Board does not foresee any contingent liabilities

against the Group.

During the year ended 31 December 2009, 5 Board meetings &
&

have been held. Details of the attendance of the Directors are as

follows:

HRNEFERAAKEETMIARE  BAL
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Number of Board meeting attended/

Number of Board meeting held

HEESEEBRRY
FBTHEEEERAREY
Audit Nomination Remuneration
Board Committee = Committee Committee
Exg ERZEET® REZEE® FMESES
Executive Directors HITEE
Mr. TSANG Chiu Mo Samuel BRERLAE
(Chairman and the Chief (EEFH
Executive Officer) TTIRAEZL) 4/5 0/0 0/0 0/0
Mr. TSANG Chiu Ching BRI ST A
(Deputy Chairman) CEY:D) 5/5 0/0 0/0 0/0
Ms. CHU Ming Tak Evans Tania KEAEZ L 5/5 0/0 0/0 0/0
Mr. WU Binquan REEEE 4/5 0/0 0/0 0/0
Independent BUHBITESE
non-Executive Directors
Mr. HUI Yan Kit AEABRSEE 3/5 212 11 3/3
Mr. WONG Tak Ming Gary mERLEE 4/5 2/2 1/1 3/3
Mr. TANG Man Ching B S 5t A 3/5 2/2 1/1 3/3
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of 2 years and will
continue thereafter unless and until terminated by either party
giving not less than six months’ prior notice in writing to the
other. All Directors are subject to retirement from office by the
rotation at each annual general meeting as required by the bye-

laws of the Company (“Bye-laws"”).

Service contracts have been entered between the Company
with each of the independent non-executive Directors providing,
amongst other things, their term of offices for a period of
ranged from 2 years and 2 months to 2 years and 4 months
until terminated by either party giving not less than one months’
prior notice in writing to the other. Moreover, they would also be
subject to retirement by rotation at each annual general meeting

of the Company.

In accordance with the Bye-laws, all Directors are subject to
retirement by rotation and re-election at annual general meetings
of the Company. Directors appointed by the Board during the year
are required to retire and submit themselves for re-election at the
first general meeting immediately following their appointments.
Further, at each annual general meeting, one-third of Directors, or,
if their number is not a multiple of three, then the number nearest

to but not less than one-third are required to retire from office.

Each newly appointed Director is provided with a package of
orientation materials setting out the duties and responsibilities of
Directors under the Listing Rules, related ordinances and relevant
regulatory requirements of Hong Kong. Orientation meeting with
newly appointed Director would be held for briefing on business

and operations of the Company.
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DIRECTORS’” SECURITIES TRANSACTIONS
The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
securities transactions by the Directors (the “Model Code”).
Having made specific enquiry with all Directors, the Company
confirmed that all the Directors have complied with the required
standard of dealings set out in the Model Code throughout the
year ended 31 December 2009.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The CG Code stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same person. Mr. TSANG Chiu Mo Samuel is the Executive
Chairman of the Company and no Chief Executive Officer has
been appointed. The responsibilities of Chief Executive Officer
have been carried out by Mr. TSANG Chiu Mo Samuel. The Board
believes that it is in the best interest of the Company and the
Shareholders as a whole for Mr. TSANG Chiu Mo Samuel, who is
knowledgeable in the business of the Group and possesses the
essential leadership skills to guide discussions of the Board in an
effective manner, to continue to carry out the responsibilities of
Chief Executive Officer, which ensures on the effectiveness and

efficiency of the decision making process of the Board.

COMMITTEES OF THE BOARD

Nomination Committee

The Nomination Committee was established on 16 September
2005 with a written terms of reference which are available from
the Company Secretary at any time. The terms of reference of the
Nomination Committee include making recommendations for all
appointment, re-designation and re-appointment of Directors to
the Board. At the year end it comprises of three members, all of
whom are independent non-executive directors, namely Mr. TANG
Man Ching (chairman of the committee), Mr. WONG Tak Ming
Gary and Mr. HUI Yan Kit.

Corporate Governance Report

ERZ
ARFB

TEHFR

SRR

IR
ROBRRN LTRSS
S @eFal ([EEFA)  (EAK

REEFEERFZTIATA KAMBES
FHREERE ARARRASEZEREE

—ETN

FT_A=T-"HLEFERETEE

SRIERZ R HIFE-

EE R

A7 B ALK

CETHRE TERTHRER ZBAERSD
B AEHRA-ALHIT -EBRELER/AR
BT ETE - M08 T (BT HARE - 1T EL
ZEFEHERBRREENT - EFTGHE"

R e 4

ABAREEB L EABERIESES

SNWARCRES R EANEALEERS

i 182 At R
RZBE

Sk

EHG

BITTTRER BTG A ERES SR
e ERaARmRBRER 28

o

ZZEY

REEES

|

ER_ZETERFAA+ANBRILH

EMREREAERRAARMERRERN 1R

LHESEREINEFEESLME

RE REREHZEELHER -ZZEE
UK BHEK BWEYRBILIIFATES A

X H
BEE -

E(REEXR) BRAXERFA

HEACHESE (4E1) A A A
ZRBIUE R

29



30

Corporate Governance Report

(e S

The Nomination Committee is also responsible for determining the
independence of each Director and conducting formal assessment
of the effectiveness of the Board as a whole and the contribution
of each Director to the effectiveness of the Board. In evaluating
the Board’s performance, the Nomination Committee considers a

number of factors, including those set out in the Code.

The Nomination Committee meets at least once a year. During the
year, the Nomination Committee has held 1 meeting, to review
the structure, size and composition of the existing Board, and the
structure, size and composition (including the skills, knowledge
and experience) of the Board members and senior staffs of the

Company are able to running the business of the Group steadily.

The attendance of each member of the Nomination Committee,
on named basis and by category, at committee meetings during
“Board Practices”

the year is set out in the section of this report

above.

In accordance with the Bye-laws, one-third of the Directors will
retire from office at the Company’s annual general meeting. In
accordance with Bye-law 87(1) of the Bye-laws, Mr. TSANG Chiu
Mo Samuel, Mr. Wu Binquan and Mr. Wong Tak Ming Gary will
retire by rotation at the forthcoming annual general meeting of
the Company and, being eligible, offer themselves for re-election.
None of the independent non-executive Directors has served as

Directors for more than six years.

Remuneration Committee

The Remuneration Committee was established on 16 September
2005 with written terms of reference no less exacting terms
than the CG Code. The terms of reference of the Remuneration
Committee are available from the Company Secretary at any time.
At the year end the Remuneration Committee comprises three
independent non-executive Directors, namely Mr. HUI Yan Kit, Mr.
WONG Tak Ming Gary and Mr. TANG Man Ching. Mr. HUI Yan Kit

is the Chairman of the committee.
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The duties of the Remuneration Committee includes making
recommendations to the Board on the remuneration policy and
structure of the Directors and senior management, approving
the remuneration, determining the remuneration packages
of all Directors and senior management and approving the
compensation to Directors and senior management on termination
or dismissal provided that no Director was involved in deciding
his/her own remuneration. Remuneration package for executive

Directors are as follows:

1. The remuneration for the executive Directors comprises basic

salary and pensions.

2. Salaries are reviewed annually. Salary increases are
made where the Remuneration Committee believes that
adjustments are appropriate to reflect performance,
contribution, increased responsibilities and/or by reference to

market/sector trends.

3. In addition to basic salary, executive Directors and employees
of the Company and its subsidiaries are eligible to receive a
discretionary bonus taking into consideration factors such
as market conditions as well as corporate and individual

performances.

4.  Details of the amount of Directors’ emoluments during the
financial year ended 31 December 2009 are set out in note
15 to the consolidated financial statements in this annual

report.

The emolument policy of the employees of the Group is set up
on the basis of their merit, qualifications and competence. The
emoluments of the Directors are determined with reference to
the Company’s operating results, individual performance and the

prevailing market rates.
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The Remuneration Committee meets at least once a year. During
the year, the Remuneration Committee has held 3 meetings to
review the existing remuneration packages of each Directors
and senior managements of the Company, and to recommend
the remuneration packages and share options for each Directors
and senior managements of the Company. The recommended

remuneration packages have been approved by the entire Board.

The attendance of each member of the Remuneration Committee,
on named basis and by category, at committee meetings during
the year is set out in the section “Board Practices” of this report

above.

Audit Committee

The Audit Committee was established with written terms of
reference which are available from the Company Secretary at any
time. The Audit Committee currently comprises of three members,
all of whom are independent non-executive Directors. At the year
end the members are Mr. WONG Tak Ming Gary (the chairman
of the committee), Mr. HUI Yan Kit and Mr. TANG Man Ching, all
of whom are not involved in the day-to-day management of the

Company.

The Audit Committee convenes meetings at least twice a year.
The Audit Committee is responsible for reviewing the Company’s
financial information (including the Company’s financial
statements, annual reports, interim reports and major comments
on financial reporting contained in the financial statements
and reports), examining and studying the Company’s financial
reporting system and procedures for internal supervision and
control, and making recommendations to the Board on matters
regarding the appointment of external auditors and auditing fee

etc.
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During the year under review, the Audit Committee held two
meetings, during which the annual report for the year ended 31
December 2008 and the interim report for the six months ended
30 June 2009 were reviewed. Please refer to the table set out in
the section “Board Practices” of this report for the attendance
record of individual Audit Committee members. All these meetings

were convened in accordance with the Articles.

Save as disclosed above, the Audit Committee has reviewed the
audited financial statements of the Company for the year ended
31 December 2009.

The Audit Committee has recommended to the Board that Grant
Thornton, Certified Public Accountants ("Grant Thornton"),
be nominated for re-appointment as external auditors of the
Company at the forthcoming annual general meeting of the

Company.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Companies Ordinance requires the Directors to prepare
Financial Statements for each financial year that give a true and
fair view of the Company’s state of affairs as at the end of the
financial year and of its profit or loss for the year then ended. In

preparing the Financial Statements, the Directors are required to:

o select suitable accounting policies and apply them on a
consistent basis, making judgements and estimates that are

prudent, fair and reasonable;

o state the reasons for any significant departure from the

relevant accounting standards; and

o prepare the Financial Statements on a going concern basis,
unless it is not appropriate to presume that the Company

will continue in business for the foreseeable future.
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The Directors are responsible for keeping proper accounting
records, for safeguarding the assets of the Company and for
taking reasonable steps for the prevention and detection of fraud

and other irregularities.

The statement of the external auditors of the Company, Grant
Thornton, about their reporting responsibilities on the financial
statements of the Group is set out in the Independent Auditors’

Report on pages 53 to 55.

AUDITORS AND THEIR REMUNERATION

Grant Thornton have been appointed as the external auditors
of the Company for the year ended 31 December 2009 by
shareholders at the annual general meeting and they will hold
office until the conclusion of the forthcoming annual general
meeting of the Company. The annual financial statements for
the year ended 31 December 2009 have been audited by Grant

Thornton.

For the year ended 31 December 2009, Grant Thornton, the

external auditors of the Group, provided the following services to
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the Group:— LA AR
2009 2008
—EENE —EENF
HK$'000 HK$'000
BET T BT T
Audit services ZE R 610 610

Major transactions accounts reporting FEXHKRBE MERS

services 228 -
Total: a&t: 838 610
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The Audit Committee reviews each year a letter from the external
auditors confirming their independence and objectivity and holds

meetings with Grant Thornton to discuss the scope of their audit.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the effectiveness of the Group’s
internal control systems. The internal control systems are designed
to meet the Group’s particular needs and the risks to which it is
exposed, and by their nature can only provide reasonable, but not

absolute assurance against misstatement or loss.

Procedures have been set up for safeguarding assets against
unauthorized use or disposition, controlling over capital
expenditure, maintaining proper accounting records and ensuring
the reliability of financial information used for business and
publication. Qualified management throughout the Group
maintains and monitors the internal control systems on an

ongoing basis.

The board has engaged a consultant company to conduct a review
of the effectiveness of the Group’s internal control systems during
the year and is of the view that the systems of internal control
adopted for the year ended 31 December 2009 were assessed to
be satisfactory and were functioning properly, to a large extent, in

safeguarding the assets employed by the Group.
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SHAREHOLDERS” RIGHTS AND INVESTOR
RELATIONS

In order to develop and maintain a continuing investors’
relationship with the Company’s shareholders, the Company
has established various channels of communications with its
shareholders such as publication of interim and annual reports,
press release and announcement of the latest development of
the Company in a timely manner. The annual general meeting
provides an opportunity for shareholders to exchange views
with the Board. The Chairman as well as chairmen of different
Committees are available to answer shareholders’ questions.
Moreover, resolutions are proposed at annual general meeting
on each substantially separate issue, including the election
of individual Directors. In addition, details of the poll voting
procedures and the rights of shareholders to demand a poll are
included in the circular to shareholders despatched together with
the annual report. Details of the proposed resolutions are also set

out in the circular.

The website of the Group (www.clh.com.hk) is also updated
constantly to inform investors and the general public of the latest

information of the Group.
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The Directors present their report and the audited consolidated

financial statements for the year ended 31 December 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are set out in note 17 to
the consolidated financial statements. There were no significant
changes in the nature of the Group's principal activities during
the year. The analysis of the principal activities and geographical
locations of the operations are set out in note 7 to the

consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2009
and the state of affairs of the Group and the Company at that
date are set out in the consolidated financial statements on pages
56 to 166.

The Directors do not recommend the payment of a dividend.

RESERVES
Movements in the reserves of the Group and the Company
during the year are set out on page 60 and in note 34 to the

consolidated financial statements.

DONATIONS

Charitable and other donations made by the Group during the
year is HK$23,000 (2008: HK$101,000).

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of
the Group are set out in note 16 to the consolidated financial

statements.

INVESTMENT PROPERTIES

Details of the movements in investment properties of the Group
are set out in note 18 to the consolidated financial statements.
Further details of the Group's investment properties are set out on

page 168.
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SHARE CAPITAL
There were no movements in either the Company’s authorised or

issued share capital during the year.

DISTRIBUTABLE RESERVES

At 31 December 2009, the distributable reserves of the Company
available for distribution as dividend amounted to HK$73,785,000
represented by the contributed surplus of HK$213,978,000 after
compensating the accumulated losses of HK$140,193,000. Under
the Bermuda Companies Act, the contributed surplus shall not be
distributed to the shareholders if there are reasonable grounds for

believing that:

(i) the Company is, or would after the payment be, unable to

pay its liabilities as they become due; or

(i)  the realisable value of the Company’s assets would thereby
be less than the aggregate of its liabilities and its issued

capital and share premium accounts.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company's
bye-laws and there was no restriction against such rights under

the laws of Bermuda.

FIVEYEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the

Group for the last five financial years is set out on page 167.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or

sold any of the Company’s shares during the year.

DIRECTORS
The Directors during the year and up to the date of this report

were:

Executive Directors.

Mr. TSANG Chiu Mo Samuel
Mr. TSANG Chiu Ching

Ms. CHU Ming Tak Evans Tania
Mr. WU Binquan

Ms. TSANG Chiu Yuen Sylvia

(Executive Chairman)

(Deputy Chairman)

(Alternate to Mr. TSANG Chiu Mo

Samuel)

Independent Non-executive Directors:
Mr. HUI Yan Kit

Mr. WONG Tak Ming Gary

Mr. TANG Man Ching

In accordance with Bye-law 87 of the Company's bye-laws, at

each annual general meeting, one-third of the Directors for the

time being shall retire from office by rotation.
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DIRECTORS’” SERVICE CONTRACTS

Each of the Executive Directors has entered into a service
agreement with the Company which runs for an initial term of
two years and will be renewable for successive terms of one year
until terminated by either party by giving to the other not less

than six months prior written notice.

Each of the Independent Non-executive Directors has entered into
a service agreement with the Company for a fixed term between
2 years and 2 months to 2 years and 4 months until terminated by
either party by giving to the other not less than one month prior

written notice.

DIRECTORS” INTERESTS IN CONTRACTS

Save as disclosed in note 37 to the consolidated financial
statements, no other contracts of significance in relation to the
Group’s business to which the Company, any of its subsidiaries,
fellow subsidiaries or holding companies was a party and in
which a Director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any

time during the year.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. The
Company considers all of the independent non-executive directors

are independent.
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BIOGRAPHICAL DETAILS OF DIRECTORS
Executive Directors:

Mr. TSANG Chiu Mo Samuel, aged 36, brother of the
Mr. TSANG Chiu Ching, and

alternate director to him, Ms. TSANG Chiu Yuen Sylvia, was

Company’s Deputy Chairman,

appointed as Executive Director and Executive Chairman in
September 1999 and April 2004 respectively. He is responsible
for the Group's strategic planning, business development and
corporate finance portfolio. Mr. Tsang is a director of ST (79)
Investment Limited and Barsmark Investments Limited, substantial
shareholders of the Company, and a director of ST Investments

Holding Limited and China Sky Finance Limited.

Mr. TSANG holds a Master degree in Corporate Finance. Prior to
joining the Group, he had gained broad experience working with
international firms in building construction, hotel management,

financing and strategic investment.

Mr. TSANG Chiu Ching, aged 33, brother of the Company's
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and alternate
director to Mr. TSANG Chiu Mo Samuel, Ms. TSANG Chiu Yuen
Sylvia, was appointed as Executive Director and Deputy Chairman
in September 1999 and June 2007 respectively. He is responsible
for the evaluation and implementation of business development
strategies, as well as investment activities.

director of ST (79

Mr. Tsang is also a
) Investment Limited and Barsmark Investments
Limited, substantial shareholders of the Company and a director

of ST Investments Holding Limited and China Sky Finance Limited.

Before joining the Group, Mr. TSANG worked in a finance
company responsible for corporate finance functions, direct

investments and project financing.
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Ms. CHU Ming Tak Evans Tania, aged 52, joined the Group
in 1999 and was appointed as Executive Director in January
2001. She is responsible for overseeing the Group's financial and

investment related activities.

Ms. CHU received her tertiary education in Canada. Prior to
joining the Group, she had more than 12 years of experience
working in the financial field of various commercial enterprises

both in Hong Kong and Canada.

Mr. WU Binquan, aged 56, was appointed as an Executive
Director of the Company in February 2006. Mr. WU has over
20 years of experience in hotel industry and is responsible for
overseeing finance and operation. After joining the Company, Mr.
WU is responsible for overseeing finance and operation of hotel

related investment.

Ms. TSANG Chiu Yuen Sylvia, aged 34, sister of Company's
Executive Chairman, Mr. TSANG Chiu Mo Samuel, and Deputy
Chairman, Mr. TSANG Chiu Ching, was appointed as alternate
director to Mr. TSANG Chiu Mo Samuel in June 2007. She has
been serving as director of a number of other subsidiaries of the
Group with the earliest appointment back to 2002. She is now

responsible for the sales and marketing of the Group.

Ms. TSANG received her tertiary education in Canada and holds
a Bachelor’s degree in Economics. Before joining the Group, Ms.
Tsang worked in a retail business responsible for its operation,

sales and marketing and had over 11 years experience in the field.

4:2 Century Legend (Holdings) Limited
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Independent Non-executive Directors:

Mr. HUI Yan Kit, aged 36, was appointed as an Independent
Non-executive Director in July 2004. Before joining the Group,
Mr. HUI had more than 8 years experience in sales and marketing
both in Hong Kong and China. He is currently a assistant general
manager and senior manager of sales and marketing department
of an international corporation engaged in plastic material

manufacturing and trading.

Mr. Wong Tak Ming Gary, aged 34, was appointed as an
Independent Non-executive Director in September 2006. He holds
a Bachelor’s degree in Applied Accounting. He is a practicing
certified public accountant in Hong Kong and a fellow member
of both the Association of Chartered Certified Accountants and
the Taxation Institution of Hong Kong and also an associate of
the Institute of Chartered Accountants in England and Wales.
He now runs a professional accountancy firm in Hong Kong and
has over ten years of experience in accounting, auditing, taxation
and corporate finance. He is also an independent non-executive
director of Emperor Entertainment Group Limited (“EEG"), a
company listed on the GEM board of the Stock Exchange of Hong
Kong Limited.

Mr. TANG Man Ching,
independent non-executive Director in October 2006. Mr. TANG

aged 39, was appointed as an

obtained his Honors degree in University of East Anglia in England.
He is a practicing solicitor. Before joining the Group, Mr. Tang had
over 10 years experience in providing legal advice and has been a

partner of a local legal firm since 2000.
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 31 December 2009, the interests and short positions of
each of the Directors and Chief Executives of the Company in
the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
“SFO")) which
(i) were required to be notified to the Company and The Stock

XV of the Securities and Futures Ordinance (the

Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (ii) were recorded in the register
required to be kept under Section 352 of the SFO; or (iii) have
to be notified to the Company and the Stock Exchange pursuant
to the Model Code contained in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as

follows:

(i) Interests in shares and underlying shares of the
Company

Name of company
in which ordinary
shares/securities

EHLEETBANBRAL R HHE
A i A T 2 P 2 M A ~ A BRIy S
IR 2 R gE IR

R-ZZNFE+-_A=+—B (REBEFK
HIE ) ([ R BB GRE]) BEXVEBET RS
DEAMERNRANEBHERXZMBERAR]
(THExFr]) (BREREBEESEKAEGRIIZEH

/

/

X BERGELEERB 2R IRR)
S (iVRZEE 7 MR ERPIFE3I52GM AT 7
Z &M PraCEk : Sk(i)RIFH R FTE S LR

AL(TEMRRD) ez FE —rﬁ'J/,\%ﬂA$
AIRBRM RSEEREBITHRABEARR

MEEAEEEAE (FESRBE 1wwll%xv45
ZEBE)ZRH HERORESFPZESK
KBTS

() REQXARGREBERD 2ER

Approximate
Number of percentage of

Ordinary shares/ total

Name of Director Nature of interests are held securities held shareholding
RTHAR FEEER HEEREZ
EEMA EaME BEZER &% EHH BHAEDS
Mr. TSANG Chiu Ching Beneficial interests The Company 749,250 0.25%
oI S A B ZIN/NE) 749,250 0.25%
Interest of controlled  The Company 40,794,195 13.70%

corporation (Note 1 and 3)
REGEE R PIN/NE] 40,794,195 13.70%

(M#E1R3)
Interest of controlled  The Company 88,275,577 29.66%

corporation (Note 2 & 3)
2 K B e A VNN 88,275,577 29.66%

(M2 %3)

4:4 Century Legend (Holdings) Limited
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Approximate
Number of percentage of

Ordinary shares/ total

Name of Director Nature of interests are held securities held shareholding
RTHAR FEsgER HREREZ
B ERME BFEEBRR BH BHEH BRABEDL
Mr. TSANG Chiu Mo Interest of controlled  The Company 40,794,195 13.70%
Samuel corporation (Note 1 and 3)
TR EE REHEE S /N 40,794,195 13.70%
(PF3E13)
Interest of controlled  The Company 88,275,577 29.66%
corporation (Note 2 & 3)
REHEE S /N 88,275,577 29.66%
(PFF3E253)
Mr. TSANG Chiu Yuen Interest of controlled  The Company 40,794,195 13.70%
Sylvia corporation (Note 1 and 3)
TRt HEHEE S VYN 40,794,195 13.70%
(PBF3E1R3)
Interest of controlled  The Company 88,275,577 29.66%
corporation (Note 2 & 3)
HEHEE S VYN 88,275,577 29.66%
(MF3E253)
Notes: Bt
1. These shares were beneficially owned by Barsmark 1. UL F MR BABarsmark Investments
Investments Limited. LimitedE 254 °
2. These shares were beneficially owned by ST (79) Investment 2. PR 5 ST (79) Investment Limited

Limited.

Bam A -

e (m) aRaq 45
SRFNE
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3. The issued share capital of Barsmark Investments Limited and
ST (79) Investment Limited are both wholly and beneficially
owned by ST Investments Holding Limited (“ST Investments”),
the issued share capital of which is beneficially owned to one-
third by each of Fortune Ocean Limited (a company wholly
and beneficially owned by Mr. TSANG Chiu Ching), Conba
Investments Limited (a company wholly and beneficially
owned by Mr. TSANG Chiu Mo Samuel) and Ssky Investments
Limited (a company wholly and beneficially owned by Ms.
TSANG Chiu Yuen Sylvia, the sister of Mr. TSANG Chiu Ching
and Mr. TSANG Chiu Mo Samuel). Mr. TSANG Chiu Ching,
Mr. TSANG Chiu Mo Samuel and Ms. TSANG Chiu Yuen
Sylvia are directors of Barsmark Investments Limited, ST (79)
Investment Limited and ST Investments. Mr. TSANG Chiu
Ching is a director of Forturn Ocean Limited. Mr. TSANG Chiu
Mo Samuel is a director of Conba Investments Limited. Ms.
TSANG Chiu Yuen Sylvia is a director of Ssky Investments
Limited.

Save as disclosed above, none of the Directors and Chief
Executive (including their spouse and children under 18 years
of age) of the Company had any interests or short positions
in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning
of Part XV the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Division 7 & 8
of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have such provisions of
the SFO) or which were required, pursuant to Section 352 of
the SFO to be entered in the register referred to therein, or
which were required, pursuant to the Model Code contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange.

4:6 Century Legend (Holdings) Limited
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(ii)

Interests in the Share options of the Company

Name of Director/
chief executive

Date of grant
of share options

Exercisable period

for the year ended 31 December 2009
BEZFFNEFEL A=A — HILELE

(i) RELABREZERS

Exercise Number Approximate %
price per of options of shareholding
Share outstanding in the Company

EE XE MARTHE GAARREZ
THABHSR REERERS T BRITHEE BREZE BABED
(HK$)
(E¥)
Ms. Chu Ming Tak 22 May 2009 22 May 2009 to 0.31 8,930,087 3.00%
Evans Tania 21 May 2019
KRBT —EENF 0.31 8,930,087 3.00%
HA=-+=8 HEFA-t+-HZ
ZE-NF
TA=-+—AH
Mr. Wu Binquan 22 May 2009 22 May 2009 to 0.31 7,441,739 2.50%
21 May 2019
SWEkE —EENF 0.31 7,441,739 2.50%
HAZ+=H FAZ+=ZAZ%
—E-AF
FAZ+—H
Ms. Sze Tak On 22 May 2009 22 May 2009 to 0.31 7,441,739 2.50%
21 May 2019
s E LT ZEENF 0.31 7,441,739 2.50%
HAZ+=H FAZ+=AZ%
—E-NF

FA=-+—H
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN

SHARES OR UNDERLYING SHARES OF THE

COMPANY

The register of substantial shareholders maintained under Section
336 of the SFO shows that as at 31 December 2009, the Company
had been notified of the following substantial shareholders’
interests and short positions, being 5% or more of the Company's
issued share capital. These interests are in addition to those in
respect of the Directors and Chief Executive as disclosed above.

Long position in shares

=434

BRidzHR

JBe SRR A 2 ] Jie Ay A B B Ay
TR 2 R g R

RZEZhRF+ZA=+—H WEHF?‘%‘%&HE
13366 MBREZ T EREE LM &
TARABIEHERFEBEEAR TE?‘?‘THXZISS%
NEZFERRERRABEZBMNEOT  HE
BN EHBECEERFETRAB ZES
LAGNE o

Approximate

percentage

Nature of Number of of total

Name interests shares held shareholding

i HEERE

BREREBE EaME vk =] ZEHNES

Barsmark Investments Limited (Note 1) Beneficial Interest 40,794,195 13.70%

Barsmark Investments Limited (HizE1) EniEm 40,794,195 13.70%

ST (79) Investment Limited (Note 1) Beneficial Interest 88,275,577 29.66%

ST (79) Investment Limited (F&E1) EmiEm 88,275,577 29.66%

ST Investments Holding Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
(Note 2)

ST Investments Holding Limited (Fft5E1) 7 )% B R A 129,069,772 43.36%
(Hi&E2)

Conba Investments Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
(Note 2)

BEREBRAR (M) REGEE R 129,069,772 43.36%
(K15E2)

Ssky Investments Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
(Note 2)

Ssky Investments Limited (Bf&E1) A B R 129,069,772 43.36%
(FzE2)

Fortune Ocean Limited (Note 1) Interest of controlled corporation 129,069,772 43.36%
(Note 2)

Fortune Ocean Limited (Fff5E1) A2 K B mR 129,069,772 43.36%
(KE5E2)

Century Legend (Holdings) Limited
Annual Report 2009
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Approximate

percentage
Nature of Number of of total
Name interests shares held shareholding
P HERERE
BEREE EaME BOEA ZHABE DL
Szeto Investments Holdings Beneficial interest 29,531,250 9.92%
(Amusement) Limited (Note 3)
Szeto Investments Holdings EafEn 29,531,250 9.92%
(Amusement) Limited ( Fffz£3)
Szeto Investments Holdings Limited Interest of controlled corporation 29,531,250 9.92%
(Note 3)
Szeto Investments Holdings Limited ST AEE S 29,531,250 9.92%
(FF=E3)
Szeto International Holdings Limited Interest of controlled corporation 29,531,250 9.92%
(Note 3)
Szeto International Holdings Limited P A B A 29,531,250 9.92%
(PfF3E3)
Ms. SZETO Yuk Lin (Note 3) Interest of controlled corporation 29,531,250 9.92%
A Rt (MIEE3) REGEE R 29,531,250 9.92%
Mr. Cheung Wai Shun Beneficial interest 15,052,000 5.05%
SR A BEmiEnm 15,052,000 5.05%
Notes: et -
1. Barsmark Investments Limited and ST (79) Investment Limited are 1. Barsmark Investments Limited ST (79)

both wholly and beneficially owned by ST Investments Holding
Limited, the issued share capital of which is beneficially owned as
to one-third by each of (i) Conba Investments Limited (a company
wholly and beneficially owned by Mr. TSANG Chiu Mo Samuel); (ii)
Fortune Ocean Limited (a company wholly and beneficially owned
by Mr. TSANG Chiu Ching); and (iii) Ssky Investments Limited (a
company wholly and beneficially owned by Ms. TSANG Chiu Yuen
Syliva, the sister of Mr. TSANG Chiu Mo Samuel and Mr. TSANG

Chiu Ching).

Sl

Investment Limited¥J BBST Investments
Holding Limited2 @ Em %A - M A B2 &7
BRAEASBIBHNEEREFRQE (—HA
BREE2EE@HA22AA) (i) Fortune
Ocean Limited (—fAEBRBBEEL2EE R
#A 2 A7) Kii) Ssky Investments Limited
(—HBEBazt (BREREEREBEL

EZBIK) 2 EBERBEAZRAR EafA =

HEACHESE (4E1) A A A

ZRBIUE R
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2. These shares represent the aggregate number of shares beneficially
owned by Barsmark Investments Limited and ST (79) Investment
Limited.

3. Szeto Investments Holdings (Amusement) Limited is wholly-owned
by Szeto Investments Holdings Limited, the issued share capital of
which is wholly-owned by Szeto International Holdings Limited.
Ms. SZETO Yuk Lin is wholly and beneficially interested in the entire

issued share capital of Szeto International Holdings Limited

Save as disclosed above, no other person other than the Directors
or Chief Executive of the Company had interests or short positions
in the Shares or underlying shares as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company

were entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The five major customers of the Group were attributable to the
money lending business and travel agency business. The five
major suppliers of the Group were attributable to travel agency
business and health and beauty services. The percentages of the
sales and purchases for the year attributable to the Group’s major

customers and suppliers are as follows:

Sales

— the largest customer 4.6%
— five largest customers combined 13.8%
Purchases

— the largest supplier 36.7%
— five largest suppliers combined 84.0%

Century Legend (Holdings) Limited
Annual Report 2009
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At no time during the year, Directors, their associates or any
shareholder (which, to the knowledge of the Directors, owns more
than 5% of the Company’s share capital) had any interest in these

major customers or suppliers.

CORPORATE GOVERNANCE

The Company has complied throughout the year with the code
provisions same as disclosed in the Corporate Governance Report
and most of the recommended best practices in the Code on
Corporate Governance Practices as set out in the Listing Rules
except for certain areas of non-compliance that are discussed in

the Corporate Governance Report.

AUDIT COMMITTEE

The written terms of reference which describe the authority and
duties of the Audit Committee were prepared and adopted with
reference to “A Guide for The Formation of An Audit Committee”
published by the Hong Kong Institute of Certified Public

Accountants.

The Audit Committee provides an important link between the
Board of Directors and the Company’s auditors in matters
coming within the scope of the Group audit. It also reviews the
effectiveness of the external audit and of internal controls and risk
evaluation. The Audit Committee comprises three Independent
Non-Executive Directors, namely Mr. HUI Yan Kit, Mr. WONG Tak
Ming Gary and Mr. TANG Man Ching. Two meetings were held
during the current financial year. Audit Committee had met with
the management of the Company and the auditors to review the
final results, considered the significant accounting policies, and
discussed with the management of the Group’s internal control
system. The Group’s consolidated financial statements for the year
ended 31 December 2009 have been reviewed and approved by

the Audit Committee.
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PUBLIC FLOAT

From information publicly available to the Company and within
the knowledge of its Directors, at least 25% of the Company’s
total issued share capital are held by the public at all times during

the year.

AUDITORS

Grant Thornton have acted as auditors of the Company for
the three years ended 31 December 2009. A resolution will
be submitted to the forthcoming annual general meeting to

re-appoint them as auditors of the Company.

On behalf of the Board

CHU Ming Tak Evans Tania

Executive Director

Hong Kong, 30 March 2010
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o Grant Thornton
HE

To the members of Century Legend (Holdings) Limited

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Century
Legend (Holdings) Limited (the “"Company”) and its subsidiaries
(collectively, the “Group”) set out on pages 56 to 166, which
comprise the consolidated and company statements of financial
position as at 31 December 2009, and the consolidated statement
of comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies

and other explanatory notes.

DIRECTORS” RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the

circumstances.

Independent Auditors” Report
Y 3 B it

Member of Grant Thornton International Ltd
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Independent Auditors” Report
Y8 3 i

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other

person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.
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OPINION

In our opinion, the consolidated financial statements give a true

and fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group’s loss and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Grant Thornton

Certified Public Accountants
6th Floor, Nexxus Building
41 Connaught Road Central
Hong Kong

30 March 2010
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Consolidated Statement of Comprehensive Income

S A BOA R

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

(Restated)
(g&=5)
2009 2008
—ZEEAF ZTEENF
Notes HK$°'000 HK$'000
B & BT BT T
Revenue and turnover WS EX£E 6(a) 22,748 23,532
Cost of sales §HE AR (8,797) (13,736)
Gross profit ER 13,951 9,796
Other income H g A 6(b) 2,991 6,658
Fair value gain/(loss) on financial assets & A F{E5IBE KRN 1825 BR
at fair value through profit or loss RIBCZHMBEEZANTE
Wa, (E#E) 1,669 (1,645)
Administrative expenses TR X (30,486) (50,827)
Other expenses Hh 72 (7) (748)
Finance costs & AR 8 (833) (68)
Impairment loss on available-for-sale AHEECHBEEY
financial assets HEEE - (12,845)
Gain on disposal of associates HEBLNF 2 WE 28 - 141,216
Gain on disposal of available-for-sale HERHEEE 2
financial assets BB E W= - 344
Change in fair value of investment WEMERNFTEE
properties 18 6,064 (3,637)
(Loss)/Profit before income tax BETEH A (BE) &R 9 (6.651) 88,244
Income tax expense Fris i 10 (1,038) =
(Loss)/Profit for the year EARBEEABEEREE
attributable to the owners of (E518) & F
the Company 11 (7,689) 88,244
Other comprehensive income, H2mEmk A
including reclassification (BREFIERE)
adjustments
Available-for-sale financial assets AHEECHBEE 21 8,010 40
Other comprehensive income AEEHME2EBA
for the year, including (BREEFIERAE)
reclassification adjustments 21 8,010 40
Total comprehensive income for KAREEABEERFEE
the year, attributable to THEHBAREE
the owners of the Company 321 88,284
(Loss)/Earnings per share for (loss)/ ZARQATEEABRMGEREE
profit for the year attributable (EF8/), Bz
to the owners of the Company BER(BB) BF 12
— Basic —HXK (HK2.58 centsi&{l) HK29.65 centsi&ll
- Diluted -85 N/ATE A N/ATT i A
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Consolidated Statement of Financial Position

B o MR LR
as at 31 December 2009
R ZFEFNFESZH=1—H

(Restated)
(r&&751)
2009 2008
ZEBAF —ZET)N\EF
Notes HK$'000 HK$'000
i BEF T BT T
ASSETS AND LIABILITIES BEEREE
Non-current assets FRBEE
Property, plant and equipment W BB kEE 16 6,234 2,432
Investment properties WEME 18 198,700 45,598
Prepaid land lease payments TE T HE & 5RIA 19 6,494 -
Available-for-sale financial assets AHEECHBEE 21 21,223 12,652
Loan receivables e E K 22 229 70
232,880 60,752
Current assets RBEE
Inventories & 23 99 143
Prepaid land lease payments TEfT T & IR 19 180 =
Financial assets at fair value through BRAFEIREERRNEREPE
profit or loss BrHBEE 24 5,043 3,441
Trade and other receivables & N E Ath pE U ER X 25 15,282 15,811
Loan receivables, current portion JEU B 2 2 BN ER SR 1D 22 30,594 20,243
Trust bank balances held on behalf of REFFHAZELERITET
customers 26 917 18,435
Cash and cash equivalents BeMREZEY 27 126,558 228,094
178,673 286,167
Current liabilities =R
Trade payables EEEMNERX 29 8,469 21,075
Other payables and accruals H b FEA R R R FERTKIB 6,903 22,180
Obligations under finance leases B TR A AE 30 105 178
Bank borrowings (secured) wRITHEE (FEME) 31 5,705 499
21,182 43,932
Net current assets RBEEFHE 157,491 242,235
Total assets less current liabilities BEERRBERE 390,371 302,987

HEACHESE (R14) A A
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Consolidated Statement of Financial Position

A MR LR
as at 31 December 2009
R-FEFNFESZH="1—H

(Restated)
(&%)
2009 2008
—EEAF —EENF
Notes HK$’000 HK$'000
B 7 BT T BT T
Non-current liabilities FERBEE
Bank borrowings (secured) RITEE (GHF) 31 89,309 7,462
Obligations under finance leases b & T A0 A E 30 152 258
Deferred tax liabilities EEIEAE 35 1,038 -
90,499 7,720
Net assets EERE 299,872 295,267
EQUITY Ex
Equity attributable to the owners  ARQATHEHE AEEER
of the Company
Share capital f% < 32 59,534 59,534
Reserves i 34 240,338 235,733
Total equity B 299,872 295,267
On behalf of the Board REEZD

Tsang Chiu Mo Samuel
ERR
Director

EF
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Statement of Financial Position

MR DL

as at 31 December 2009
CSFENEF A H

2009 2008
—EThE —ETNF
Notes HK$000 HK$'000
B 2 BET T BT T
ASSETS AND LIABILITIES BEERERE
Non-current assets kRBEE
Interests in subsidiaries SGIENGIPA: 17 53,218 53,218
Current assets RBEE
Other receivables H b JE AR X 434 646
Amounts due from subsidiaries JiE YL B [ A B FR A 20 128,357 61,087
Cash and cash equivalents RekReEEY 27 104,394 218,663
233,185 280,396
Current liabilities RBAE
Other payables and accruals H b fES R R FERTRIB 870 871
Net current assets REBEEFH 232,315 279,525
Total assets less current liabilities/ ®ZEERARBER BEFE
Net assets 285,533 332,743
EQUITY R
Share capital f&% < 32 59,534 59,534
Reserves 1 34 225,999 273,209
Total equity EREE 285,533 332,743
On behalf of the Board RREBEES

Tsang Chiu Mo Samuel
ERE
Director

EZ

Chu Ming Tak Evans Tania
KEARE
Director

EZE
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Consolidated Statement of Changes in Equity
Pt bR S R

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

Equity attributable to the owners of the Company

ARRERARGES
Available-
for-sale
financial
assets Share
Share Share Capital  revaluation options Accumulated
capital premium reserve reserve reserve losses Total
AfHE
HBEE BRE
A R EE EAGRE EfRE i 2RE#R CH

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
(note 34(a)) (note 21)
(P 5534()) (MisE21)

At 1 January 2008 WZEZENF-A—-H 59,534 147,930 146,189 (40) - (146,630) 206,983
Profit for the year, as previously KEERF (WEHNER)

reported i - - - - - 91,737 91,737
Effect of change in accounting SHBREH Y2 (WiE5)

policy (note 5) - - - - - (3,493) (3,493)
Profit for the year, as restated AFERF (LEF|) - - - - - 88,244 88,244
Other comprehensive income Hih2ERA
Available-for-sale financial assets, ~ AIEH&E ZHEEE

including reclassification (DREENSEAR)

adjustments (note 21) (HizE21) - - - 40 - - 40
Total comprehensive income REEREWALE

for the year - - - 40 - 88,244 88,284

At 31 December 2008, as restated R -ZEZNF+-A=+—H
(g=51) 59,534 147,930* 146,189* — % (58,386)* 295,267

At 1 January 2009, as restated ~ R=Z2EAE-F-A

(BE5) 5953 147,030 146,189 - - (58386) 295267
Employee share option benefits EEBRERH - - = = 4,284 = 4,284
Transactions with owners BREEAETZIRS = = = = 4,284 = 4,284
Loss for the year AEEER - - - - - (7,689) (7,689)
Other comprehensive income Hih2ERA

Available-for-sale financial assets A& 2 BB AE = - - 8,010 - - 8,010
Total comprehensive income REEREWALE

for the year - - - 8,010 - (7,689) 321

At 31 December 2009 RZBEAFE+ZA=+-H 59,534 147,930* 146,189* 8,010* 4,284* (66,075) 299,872

& The aggregate amount of these balances of HK$240,338,000 e 2L 2 5 %5240,338,000L (Z 2
(2008: HK$235,733,000 as restated) is included as reserves in the J\4F : & %235,733,0007C (K &) )EEA
consolidated statement of financial position. HEFT AR BRATA -
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Consolidated Statement of Cash Flows

Bl R

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

(Restated)
(&%)
2009 2008
—ZEEAF —EENF
Notes HK$'000 HK$'000
B 5 BET T BT T
Cash flows from operating activities EEEXKEL2HERE
(Loss)/Profit before income tax B P15 B AT
(B#E),af (6,651) 88,244
Adjustments for: AT S IBIEL A
Depreciation of property, ME - BMERZETE
plant and equipment 1,636 1,444
Change in fair value of investment BENMEZNTFEZE
properties (6,064) 3,637
Amortisation of prepaid land lease TE - #h FH & IR #E 5
payments 184 -
Loss on disposal of property, HEME  BE K
plant and equipment Bk 7 29
Employee share option benefits & B BB R4 T 4,284 -
Impairment loss on available-for-sale AHHECHBEEY
financial assets B B8 - 12,845
Impairment loss on trade receivables = EBER TR AR A - 719
Reversal of Impairment loss e e XREKERZ
on trade receivables HEEE (346) -
Fair value (gain)/loss on financial BAFEINERREBEZES
assets at fair value through RIBMBEECANTE
profit or loss (Wez) 18 (1,669) 1,645
Bank interest income AT H B U A (1,332) (4,705)
Loan interest income BERF B WA - (130)
Dividend income from listed B EWERE ZRBEWA
investments (480) (591)
Interest charges on finance leases BMEBENFEFHX 34 43
Interest charges on bank loans RITERFERAL 799 25
Gain on disposal of HEAHEE 2
available-for-sale financial assets M EE W - (344)
Gain on disposal of associates HEBE N E 2 ke 28 = (141,216)
Operating loss before working capital IR ZEE S EFHAT 2
changes K E R (9,598) (38,355)
Increase in loan receivables JIE i & SR A0 (10,510) (14,901)
Decrease in inventories FERD 44 9,515
Decrease/(Increase) in financial assets BAFEINEENEBEZEES
at fair value through profit or loss BRI MBEE
A (1) 67 (4,961)
Decrease/(Increase) in trade and 2 I H M E YRR SR
other receivables A, () 875 (3,462)
Decrease in amount due from fEU — R 8 &E A R FUIER A
a related company - 2,667
Decrease/(Increase) in trust bank REFEHEBEZIET
balances held on behalf of BITHEFRL ()
customers 17,518 (18,435)
(Decrease)/Increase in trade payables, 4 ¥ E{FBR K - E4b fEff
other payables and accruals AR B ST RRIE
CRA) /45 (27,883) 32,583
Net cash used in operating activities KEERMFE IR e FEE (29,487) (35,349)

HEACHE (4R1) A A A

ZRBIUEEHR
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Consolidated Statement of Cash Flows

BBl ER R
for the year ended 31 December 2009
BEZFFNFFZH=+—HIEFEE

(Restated)
(&£&E5))
2009 2008
—EEhE —EENF
Notes HK$'000 HK$'000
B 7 BET T ¥ T
Cash flows from investing activities REXKEEZRERE
Purchase of property, BEWE BREREB
plant and equipment (2,027) (849)
Purchase of investment properties HEEREME (156,619) (49,235)
Payments of prepaid land lease TEf T HE & FRIR (698) -
Purchase of available-for-sale financial BB At HE 7 HBEE
assets (561) (27,626)
Proceeds from disposal of HEAHEECHBEEY
available-for-sale financial assets FTiS 58 - 18,284
Proceeds from disposal of property, HEWE BEREZH#HZ
plant and equipment Fr 1% 3K 18 3 -
Loan repayment from an associate KE—HEEERRZER - 376
Bank interest received B U ERSRE 7T FI B 1,332 4,705
Dividend received from listed KEEMEREZRE
investments 480 591
Proceeds from disposal of associates, HEBLERNF ZAEHRE
net of direct costs (MBREEKA) 28 = 237,052
Net cash (used in)/generated from WEEK (F#) /B8R E
investing activities ek (158,090) 183,298
Cash flows from financing activities BEXKELZRERE
Capital elements of finance lease MEMEABIEREH
liabilities (179) (161)
Interest elements of finance lease REHE R B
payments (34) (43)
Proceeds from bank borrowings RITEEMSHIEA 89,100 8,000
Repayments of bank borrowings BERTEE (2,047) (39)
Loan interest paid ERNERNE (799) (25)
Net cash generated from BEXEBMERSFE
financing activities 86,041 7,732
Net (decrease)/increase in cash and 5&%&1&%%1’“%2
cash equivalents W) R (101,536) 155,681
Cash and cash equivalents R—A—BzHRERK
at 1 January REEEY 228,094 72,413
Cash and cash equivalents R+=-—A=+—-H2
at 31 December HERBELEEY 27 126,558 228,094

Century Legend (Holdings) Limited
Annual Report 2009




Notes to the Consolidated Financial Statements

GENERAL INFORMATION

Century Legend (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability
in Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
Company'’s registered office is at Clarendon House, 2 Church
Street, Hamilton, HM 11, Bermuda and its principal place of
business is at Room 3403, 34th Floor, West Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong Dollars (“HK$"), which is also the functional currency
of the Company and all values are rounded to the nearest

thousand ("HK$'000") except when otherwise indicated.

The Company is principally engaged in investment holding.
Details of the principal activities of its subsidiaries are set
out in note 17 to the consolidated financial statements. The
Company and its subsidiaries are referred to as the Group

hereinafter.

The consolidated financial statements on pages 56 to 166
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) which collectively includes
all applicable individual Hong Kong Financial Reporting
Standard, Hong Kong Accounting Standard (“HKAS”) and
Interpretation (“Int”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The
consolidated financial statements also include the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities

on the Stock Exchange (the “Listing Rules”).

The consolidated financial statements for the year ended
31 December 2009 were approved for issue by the board of
directors on 30 March 2010.

o OB R B
for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

— R E R
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RABRETMK LA —RERRERA
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([BERFT]) EM-ARR 2 ERE
£z 1A Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda® H ¥ B &3
B RER T HER168-2005E = O
FA3E 34183403 % ©
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Notes to the Consolidated Financial Statements

Bk 45 W5 A i e

for the year ended 31 December 2009

BEZFEENFES ZH=A—HILEE

2. ADOPTION OF NEW OR AMENDED
HKFRSs

In the current year, the Group has applied for the first

time the following new standards, interpretations and
amendments (the “New HKFRSs”) issued by the HKICPA,

which are relevant to and effective for the Group’s financial

statements for the annual period beginning on 1 January

2009:

HKAS 1 (Revised 2007)

HKAS 23 (Revised 2007)

HKAS 27 (Amendments)

HKFRS 2 (Amendments)

HKFRS 7 (Amendments)

HKFRS 8

Various

Presentation of Financial
Statements

Borrowing Costs

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or an Associate

Share-based Payment — Vesting
Conditions and Cancellations

Improving Disclosures about
Financial Instruments

Operating Segments

Annual Improvements to HKFRSs
2008

Other than as noted below, the adoption of the New HKFRSs

had no material impact on how the results and financial

positions of the Group have been prepared and presented

for the current and prior periods.
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Notes to the Consolidated Financial Statements

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

HKAS 1 (Revised 2007) Presentation of Financial
Statements

The adoption of HKAS 1 (Revised 2007) makes certain
changes to the format and titles of the primary financial
statements and to the presentation of some items within
these statements. It also gives rise to additional disclosures.
The measurement and recognition of the Group's assets,
liabilities, income and expenses is unchanged. However,
some items that were recognised directly in equity are now
recognised in other comprehensive income. HKAS 1 affects
the presentation of owner changes in equity and introduces
a "Statement of comprehensive income”. Comparatives
have been restated to conform with the revised standard.
The Group has applied changes to its accounting polices on
presentation of financial statements and segment reporting
retrospectively. However, the changes to the comparatives
have not affected the consolidated or company statement
of financial position at 1 January 2008 and accordingly this

statement is not presented.

HKFRS 7 (Amendments) Improving Disclosures
about Financial Instruments

The amendments require additional disclosures for
financial instruments which are measured at fair value
in the statement of financial position. These fair value
measurements are categorised into a three-level fair value
hierarchy, which reflects the extent of observable market
data used in making the measurements. In addition, the
maturity analysis for derivative financial liabilities is disclosed
separately and should show remaining contractual maturities
for those derivatives where this information is essential for
an understanding of the timing of the cash flows. The Group
has taken advantage of the transitional provisions in the
amendments and has not provided comparative information

in respect of the new requirements.

B 5 W5 e M e

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE
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Notes to the Consolidated Financial Statements

Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

2.

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

HKFRS 8 Operating Segments

The adoption of HKFRS 8 has not affected the identified
and reportable operating segments for the Group. However,
reported segment information is now based on internal
management reporting information that is regularly reviewed
by the chief operating decision maker. In the previous annual
financial statements, segments were identified by reference
to the dominant source and nature of the Group's risks
and returns. Comparatives have been restated on a basis
consistent with the new standard.

At the date of approval of these consolidated financial
statements, certain new or revised standards, amendments
and interpretations have been published but are not yet
effective, and have not been adopted early by the Group.

The directors of the Company (the “Directors”) anticipate
that all of the pronouncements will be adopted in the
Group’s accounting policy for the first period beginning
after the effective date of the pronouncement. Information
on these new or revised standards, amendments and
interpretations that are expected to have impact on the
Group's accounting policies is provided below. Certain other
new or revised standards, amendments and interpretations
have been issued but are not expected to have a material
impact on the Group's financial statements.

HKFRS 3 Business Combinations (Revised 2008)

The standard is applicable in reporting periods beginning on
or after 1 July 2009 and will be applied prospectively. The
new standard still requires the use of the purchase method
(now renamed the acquisition method) but introduces
material changes to the recognition and measurement of
consideration transferred and the acquiree’s identifiable
assets and liabilities, and the measurement of non-
controlling interests (previously known as minority interest)
in the acquiree. The new standard is expected to have a
significant effect on business combinations occurring in the
reporting periods beginning on or after 1 July 2009.
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Notes to the Consolidated Financial Statements

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

HKFRS 9 Financial Instruments

The standard is effective for accounting periods beginning
on or after 1 January 2013 and addresses the classification
and measurement of financial assets. The new standard
reduces the number of measurement categories of financial
assets and all financial assets will be measured at either
amortised cost or fair value based on the entity’s business
model for managing the financial assets and the contractual
cash flow characteristics of the financial asset. Fair value
gains and losses will be recognised in profit or loss except for
those on certain equity investments which will be presented
in other comprehensive income. The Directors are currently
assessing the possible impact of the new standard on the
Group's results and financial position in the first year of

application.

HKAS 27 Consolidated and Separate Financial
Statements (Revised 2008)

The revised standard is effective for accounting periods
beginning on or after 1 July 2009 and introduces changes
to the accounting requirements for the loss of control of
a subsidiary and for changes in the Group's interest in
subsidiaries. Total comprehensive income must be attributed
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance. The
Directors do not expect the standard to have a material

effect on the Group's financial statements.
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for the year ended 31 December 2009
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2.

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

Annual Improvements 2009

The HKICPA has issued /mprovements to Hong Kong
Financial Reporting Standards 2009. Most of the
amendments become effective for annual periods
beginning on or after 1 January 2010. The Group expects
the amendment to HKAS 17 Leases to be relevant to the
Group’s accounting policies. Prior to the amendment, HKAS
17 generally required a lease of land to be classified as an
operating lease. The amendment requires a lease of land to
be classified as an operating or finance lease in accordance
with the general principles in HKAS 17. The Group will need
to reassess the classification of its unexpired leases of land
at 1 January 2010 on the basis of information existing at the
inception of those leases in accordance with the transitional
provisions for the amendment. The amendment will apply
retrospectively except where the necessary information is
not available. In that situation, the leases will be assessed on
the date when the amendment is adopted. The Directors are
currently assessing the possible impact of the amendment on
the Group's results and financial position in the first year of

application.

SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

3.1 Basis of preparation
The significant accounting policies that have been
used in the preparation of the consolidated financial
statements are summarised below. These policies have
been consistently applied to all the years presented

unless otherwise stated.

The consolidated financial statements have been
prepared on the historical cost convention except for
investment properties and certain financial instruments
which are stated at fair value. The measurement bases

are fully described in the accounting policies below.
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Notes to the Consolidated Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.1

3.2

Basis of preparation (continued)

It should be noted that accounting estimates
and assumptions are used in preparation of the
consolidated financial statements. Although these
estimates are based on management’s best knowledge
and judgement of current events and actions, actual
results may ultimately differ from those estimates.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,

are disclosed in note 4.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries (see note 3.3 below) made up to 31

December each year.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are excluded

from consolidation from the date that control ceases.

Intra-group transactions, balances and unrealised
gains and losses on transactions between group
companies are eliminated in preparing the consolidated
financial statements. Where unrealised losses on intra-
group asset sales are reversed on consolidation, the
underlying asset is also tested for impairment from the
Group's perspective. Amounts reported in the financial
statements of subsidiaries have been adjusted where
necessary to ensure consistency with the accounting

policies adopted by the Group.

Minority interest represents the portion of the profit or
loss and net assets of a subsidiary attributable to equity
interests that are not owned by the Group and are not

the Group's financial liabilities.
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2

3.3

Basis of consolidation (continued)

Minority interests are presented in the consolidated
statement of financial position within equity, separately
from the equity attributable to the owners of the
Company. Profit or loss attributable to the minority
interests are presented separately in the consolidated
statement of comprehensive income as an allocation
of the Group’s results. Where losses applicable to
the minority exceeds the minority interests in the
subsidiary’s equity, the excess and further losses
applicable to the minority are allocated against the
minority interest to the extent that the minority has a
binding obligation and is able to make an additional
investment to cover the losses. Otherwise, the losses
are charged against the Group's interests. If the
subsidiary subsequently reports profits, such profits
are allocated to the minority interest only after the
minority’s share of losses previously absorbed by the

Group has been recovered.

Subsidiaries

Subsidiaries are entities (including special purpose
entities) over which the Company has the power
to control, directly or indirectly, the financial and
operating policies so as to obtain benefits from their
activities. The existence and effect of potential voting
rights that are currently exercisable or convertible are
considered when assessing whether the Company

controls another entity.
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Notes to the Consolidated Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.3

3.4

Subsidiaries (continued)

In consolidated financial statements, acquisition of
subsidiaries (other than those under common control)
is accounted for by applying the purchase method. This
involves the estimation of fair value of all identifiable
assets and liabilities, including contingent liabilities
of the subsidiary, at the acquisition date, regardless
of whether or not they were recorded in the financial
statements of the subsidiary prior to acquisition. On
initial recognition, the assets and liabilities of the
subsidiary are included in the consolidated statement
of financial position at their fair values, which are also
used as the bases for subsequent measurement in

accordance with the Group’s accounting policies.

In the Company's statement of financial position,
subsidiaries are carried at cost less any impairment
loss unless the subsidiary is held for sale or included
in a disposal group. The results of the subsidiaries
are accounted for by the Company on the basis of

dividends received and receivable at the reporting date.

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions are
translated into the functional currency of the individual
entity using the exchange rates prevailing at the dates
of the transactions. At the reporting date, monetary
assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at
that date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
reporting date retranslation of monetary assets and

liabilities are recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT 3. FEEFBORMEE (4)

ACCOUNTING POLICIES (continued)

3.4 Foreign currency translation (continued) 3.4 SR (&)
Non-monetary items carried at fair value that are BRATEAIINES IR 2 I EHEIE B
denominated in foreign currencies are retranslated REFTATEERERACEXREN
at the rates prevailing on the date when the fair BRE WERRARTFEZREEKDS
value was determined and are reported as part of e AINEIRBE R NAEFTE 2 I
the fair value gain or loss. Non-monetary items that E¥BERATEENRE -

are measured in terms of historical cost in a foreign

currency are not retranslated.

In the consolidated financial statements, all individual Rize M BmET  FEREKB
financial statements of foreign operations, originally TRARTEEEREK  EKFME
presented in a currency different from the Group's W BRI ER 2 BRI BRKIEE
presentation currency, have been converted into HK$. HEmp B -EERAGRES KRS
Assets and liabilities have been translated into HK$ HE 2 Wi fE R SR It A
at the closing rates at the reporting date. Income LEXHEZRZ B HER X
and expenses have been converted into HK$ at the FMmEE s FHER (REZH
exchange rates ruling at the transaction dates, or at M2 ERIME RS EBIRAHE
the average rates over the reporting period provided B AZREFER2ERNEZEDR
that the exchange rates do not fluctuate significantly. HEfrmBRABBENRAZBE
Any differences arising from this procedure have FEPDHARET

been recognised in other comprehensive income and

accumulated separately in the translation reserve in

equity.

When a foreign operation is disposed of, such MBI EBELE  BRIEETE
exchange differences are reclassified from equity to HRAEFDEEERRIEAD
profit or loss as part of the gain or loss on disposal. B RBEE D -
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Notes to the Consolidated Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.5 Revenue recognition

Revenue is recognised when it is probable that the

economic benefits will flow to the Group and when

the revenue and costs, if applicable, can be measured

reliably on the following bases:

(a)

Revenue from the sale of goods is recognised
when the significant risks and rewards of
ownership have been transferred to the customer
and collectibility of the related receivables is
reasonably assured. This is usually taken as the
time when the goods are delivered and the

customer has accepted the goods.

Revenue from rendering of services is recognised

when the relevant services are rendered.

Interest income is recognised on a time
proportion basis by reference to the principal
outstanding and the effective interest rate

applicable.

Commission and management fee income
is recognised when the agreed services are

provided.

Rental income is recognised on a time proportion

basis over the relevant lease terms.

Dividend income is recognised when the right to

receive payment is established.

3.5
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3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.6

3.7

Borrowing costs

Borrowing costs incurred for the acquisition,
construction or production of any qualifying asset are
capitalised during the period of time that is required
to complete and prepare the asset for its intended use.
A qualifying asset is an asset which necessarily takes a
substantial period of time to get ready for its intended
use or sale. Other borrowing costs are expensed when

incurred.

Borrowing costs are capitalised as part of the cost of
a qualifying asset when expenditure for the asset is
being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset
for its intended use or sale are being undertaken.
Capitalisation of borrowing costs ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are

complete.

Property, plant and equipment

Buildings held for own use which are situated on
leasehold land, where the fair value of the building
could be measured separately from the fair value of the
leasehold land at the inception of the lease, and other
items of plant and equipment are stated at acquisition
cost less accumulated depreciation and impairment
losses. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset
to its working condition and location for its intended

use.

Buildings held under leasing agreements are
depreciated over their expected useful lives of 38 years

or over the term of lease, if shorter.
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Notes to the Consolidated Financial Statements
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3. SUMMARY OF SIGNIFICANT 3. EHERGHHBORBE (5)
ACCOUNTING POLICIES (continued)

3.7 Property, plant and equipment (continued)

37 ME -BERRE (&

Depreciation on other assets is provided to write off
the cost less their residual values over their estimated
useful lives, using the straight-line method, at the

following rates per annum:

HMEEZWENERERETI
FREE - AMEE A A 2 BUE R E
AT Al 6 B F B3R 2 FIEREME

Leasehold improvements 10-33'3% MAMERE 10-33'3%
Furniture, fixtures and i RHER

office equipment 20-33"3% EE N 20-33"5%
Motor vehicle 33'5% B 33'3%

The assets’ residual values, depreciation methods and
useful lives are reviewed, and adjusted if appropriate,

at each reporting date.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.

The gain or loss arising on retirement or disposal
is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in profit or loss.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs and
maintenance are charged to profit or loss during the

financial period in which they are incurred.
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3. SUMMARY OF SIGNIFICANT 3. EHEEFIBORBEEE (87)
ACCOUNTING POLICIES (continued)

3.8 Investment properties

3.8 REM=E

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to
earn rental income and/or for capital appreciation.
These include land held for a currently undetermined
future use and property that is being constructed or

developed for future use as investment property.

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted
for as an investment property on a property-by-
property basis. Any such property interest which has
been classified as an investment property is accounted

for as if it were held under a finance lease.

On initial recognition, investment property is measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment property
is stated at fair value, unless it is still in the course
of construction or development at the reporting date
and its fair value cannot be reliably determined at that
time. Fair value is determined by external professional
valuers, with sufficient experience with respect to both
the location and the nature of the investment property.
The carrying amounts recognised at the reporting date
reflect the prevailing market conditions at the reporting
date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in profit or loss in the period in which they

arise.

For a transfer from investment properties to owner-
occupied properties or inventories, the deemed cost of
property for subsequent accounting is its fair value at

the date of change in use.
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Notes to the Consolidated Financial Statements
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3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.9 Impairment of non-financial assets

3.9 FMBEERE

Prepaid land lease payments, property, plant and
equipment and the Company’s interests in subsidiaries
are tested for impairment whenever there are
indications that the asset’s carrying amount may not be

recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset's
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell, and
value-in-use. In assessing value-in-use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessment of time value of money and the risk

specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result,
some assets are tested individually for impairment and

some are tested at cash-generating unit level.

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss

had been recognised.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.10 Leases

An arrangement, comprising a transaction or a series

of transactions, is or contains a lease if the Group

determines that the arrangement conveys a right to

use a specific asset or assets for an agreed period of

time in return for a payment or a series of payments.

Such a determination is made based on an evaluation

of the substance of the arrangement and is regardless

of whether the arrangement takes the legal form of a

lease.

0]

Classification of assets leased to the
Group

Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which
do not transfer substantially all the risks and
rewards of ownership to the Group are classified

as operating leases.

Property held under operating leases that would
otherwise meet the definition of an investment
property is classified as an investment property
on a property-by-property basis and, if classified
as investment property, is accounted for as if held

under a finance lease (see note 3.8); and
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3. SUMMARY OF SIGNIFICANT 3. FEFFIBORME ()
ACCOUNTING POLICIES (continued)
3.10 Leases (continued) 3104 (&)

(i) MEENETUBZEE

(ii) Assets acquired under finance leases

Where the Group acquires the use of assets
under finance leases, the amounts representing
the fair value of the leased asset, or, if lower, the
present value of the minimum lease payments of
such assets, are included in property, plant and
equipment and the corresponding liabilities, net
of finance charges, are recorded as obligation

under finance leases.

Subsequent accounting for assets held under
finance lease agreements corresponds to those
applied to comparable acquired assets. The
corresponding finance lease liability is reduced by

lease payments less finance charges.

Finance charges implicit in the lease payments are
charged to profit or loss over the period of the
leases so as to produce an approximately constant
periodic rate of charge on the remaining balance
of the obligations for each accounting period.
Contingent rentals are charged to profit or loss in

the accounting period in which they are incurred.
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.10 Leases (continued)

(iii)

(iv)

Operating lease charges as the lessee

Where the Group has the right to use the assets
held under operating leases, payments made
under the leases are charged to profit or loss on
a straight-line basis over the lease terms except
where an alternative basis is more representative
of the pattern of benefits to be derived from
the leased assets. Lease incentives received are
recognised in profit or loss as an integral part
of the aggregate net lease payments made.
Contingent rental are charged to profit or loss in

the accounting period in which they are incurred.

Prepaid land lease payments under operating
leases are initially stated at cost and subsequently
recognised on the straight-line basis over the

lease terms.

Assets leased out under operating leases
as the lessor

Assets leased out under operating leases are
measured and presented according to the nature
of the assets. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognised as an expense over the lease term

on the same basis as the rental income.
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3.

Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.10 Leases (continued)

(iv) Assets leased out under operating leases

as the lessor (continued)

Rental income receivable from operating leases
is recognised in profit or loss on a straight-
line basis over the periods covered by the lease
term, except where an alternative basis is more
representative of the time pattern of benefits
to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit
or loss as an integral part of the aggregate net
lease payments receivable. Contingent rentals are
recognised as income in the accounting period in

which they are earned.

3.11 Financial assets
The Group’s accounting policies for financial assets
other than investments in subsidiaries are set out

below.

Financial assets are classified into the following

categories:

financial assets at fair value through profit or loss;

loans and receivables; and

available-for-sale financial assets

3.
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for the year ended 31 December 2009
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

BB EE (&)

Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this

designation at every reporting date.

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
and sales of financial assets are recognised on trade
date. When financial assets are recognised initially,
they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss,

directly attributable transaction costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments expire
or are transferred and substantially all of the risks and

rewards of ownership have been transferred.

At each reporting date, financial assets are reviewed
to assess whether there is objective evidence of
impairment. If any such evidence exists, impairment
loss is determined and recognised based on the

classification of the financial asset.
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Notes to the Consolidated Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

()

Financial assets at fair value through
profit or loss

The Group's financial assets at fair value through
profit or loss represent financial assets held for

trading.

Financial assets are classified as held for trading if
they are acquired for the purpose of selling in the
near term, or it is part of a portfolio of identified
financial instruments that are managed together
and for which there is evidence of a recent
pattern of short-term profit-taking. Derivatives,
including separated embedded derivatives are
also classified as held for trading unless they are
designated as effective hedging instruments or

financial guarantee contracts.

Subsequent to initial recognition, the financial
assets included in this category are measured at
fair value with changes in fair value recognised
in profit or loss. Fair value is determined by
reference to active market transactions or using
a valuation technique where no active market
exists. Fair value gain or loss does not include
any dividend or interest earned on these financial
assets. Dividend and interest income is recognised
in accordance with the Group’s policies in note

3.5 to these consolidated financial statements.
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BREZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

(i)

(iii)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. Loans
and receivables are subsequently measured
at amortised cost using the effective interest
method, less any impairment losses. Amortised
cost is calculated taking into account any
discount or premium on acquisition and includes
fees that are an integral part of the effective

interest rate and transaction cost.

Available-for-sale financial assets

Non-derivative financial assets that do not qualify
for inclusion in any of the other categories of
financial assets are classified as available-for-sale

financial assets.

All financial assets within this category are
subsequently measured at fair value. Gains or
losses arising from a change in the fair value
excluding any dividend and interest income is
recognised in other comprehensive income and
accumulated separately in the available-for-sale
financial assets revaluation reserve in equity,
except for impairment losses (see the policy
below) and foreign exchange gains and losses
on monetary assets, until the financial asset is
derecognised, at which time the cumulative gain
or loss is reclassified from equity to profit or loss.
Interest calculated using the effective interest

method is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

3. SUMMARY OF SIGNIFICANT 3. FEFFIBORME ()
ACCOUNTING POLICIES (continued)
3.11 Financial assets (continued)

(iii) EI%;':HEZEJH%EE

(iii) Available-for-sale financial assets

(continued) (#)

Impairment of financial assets B % &R E

At each reporting date, financial assets other than REREDPRERUBEE
at fair value through profit or loss are reviewed to (R ATFEVERREREREF

BRI ZMBEERI)  AE
EEFAEAEERER
e

determine whether there is any objective evidence

of impairment.

ERIF 5 EEZ FERERR
BRESIEAKEEEAH
SAETIBEFHZARE

Objective evidence of impairment of individual
financial assets includes observable data that

comes to the attention of the Group about one or

have an adverse effect on the debtor; and

a significant or prolonged decline in the
fair value of an investment in an equity

instrument below its cost.

more of the following loss events: IR -
- significant financial difficulty of the debtor; - BEBALBEATBR
E

— a breach of contract, such as a default —  EREH HIIAREEIHE
or delinquency in interest or principal BEMFBRES
payments;

- it becoming probable that the debtor - EBEBABRBAREES
will enter bankruptcy or other financial WESETEMM G E
reorganisation; /8 ;

-  significant changes in the technological, —  Bif-wEH LEIORE
market, economic or legal environment that RIELIBEEBR AEK
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BREZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

(iii) Available-for-sale financial assets

(continued)

Impairment of financial assets (continued)

Loss events in respect of a group of financial
assets include observable data indicating that
there is a measurable decrease in the estimated
future cash flows from the group of financial
assets. Such observable data includes but not
limited to adverse changes in the payment status
of debtors in the group and, national or local
economic conditions that correlate with defaults

on the assets in the group.

If any such evidence exists, the impairment loss is

measured and recognised as follows:

()

Financial assets carried at amortised cost

If there is objective evidence that an impairment
loss on loans and receivables carried at amortised
cost has been incurred, the amount of the
loss is measured as the difference between
the asset’s carrying amount and the present
value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
rate computed at initial recognition). The amount
of the loss is recognised in profit or loss of the

period in which the impairment occurs.
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Notes to the Consolidated Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

()

(i)

Financial assets carried at amortised cost
(continued)

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to the
extent that it does not result in a carrying
amount of the financial asset exceeding what
the amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of the
reversal is recognised in profit or loss of the

period in which the reversal occurs.

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised in
other comprehensive income and accumulated
in equity and there is objective evidence that the
asset is impaired, an amount is removed from
equity and recognised in profit or loss as an
impairment loss. That amount is measured as the
difference between the asset’s acquisition cost
(net of any principal repayment and amortisation)
and current fair value, less any impairment loss on

that asset previously recognised in profit or loss.

Reversals in respect of investment in equity
instruments classified as available-for-sale and
stated at fair value are not recognised in the
profit or loss. The subsequent increase in fair
value is recognised in other comprehensive

income.
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BREZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.11 Financial assets (continued)

(iii) Financial assets carried at cost

The amount of impairment loss is measured as
the difference between the carrying amount
of the financial asset and the present value
of estimated future cash flows discounted at
the current market rate of return for a similar
financial asset. Such impairment losses are not

reversed in subsequent periods.

Financial assets other than financial assets at fair
value through profit or loss and trade receivables
that are stated at amortised cost, impairment
losses are written off against the corresponding
assets directly. Where the recovery of trade
receivables is considered doubtful but not remote,
the impairment losses for doubtful receivables
are recorded using an allowance account. When
the Group is satisfied that recovery of trade
receivables is remote, the amount considered
irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account in respect of that receivable
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in profit or

loss.
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Notes to the Consolidated Financial Statements

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

3. SUMMARY OF SIGNIFICANT 3. FEEFIBUORME (4)
ACCOUNTING POLICIES (continued)
3.12 Inventories 3.12 78

Inventories comprise finished goods and consumable
stocks and are carried at the lower of cost and net
realisable value after making due allowance for
obsolescence on slow moving items. Cost, calculated
on the first-in, first-out basis, comprises invoiced value
of goods and other costs incurred in bringing the
inventories to their present locations and conditions.
Net realisable value is based on estimated selling prices
in the ordinary course of business less any applicable

costs necessary to make the sale.

3.13 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax
assets or liabilities are recognised as a component of

income tax expense in profit or loss.
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BREZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT 3. FEFFIBURME ()
ACCOUNTING POLICIES (continued)

3.13 Accounting for income taxes (continued)

BIBFEHZEERE (&)

Deferred income taxes are calculated using the liability
method on temporary differences. This involves the
comparison of the carrying amounts of assets and
liabilities in the consolidated financial statements
with their respective tax bases at the reporting date.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences,
tax losses available to be carried forward as well
as other unused tax credits, to the extent that it is
probable that taxable profit, including existing taxable
temporary differences, will be available against which
the deductible temporary differences, unused tax losses

and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or

loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they
are enacted or substantively enacted at the reporting

date.
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Notes to the Consolidated Financial Statements

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

3. SUMMARY OF SIGNIFICANT 3. FEEFIBUORME (4)
ACCOUNTING POLICIES (continued)

3.13 Accounting for income taxes (continued)

BIBFEHZEHERE (K)

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in other comprehensive
income or directly in equity if they relate to items that
are charged or credited to other comprehensive income
or directly to equity.

Current tax assets and current tax liabilities are

presented in net if, and only if,

(@) the Group has the legally enforceable right to set

off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability

simultaneously.

The Group presents deferred tax assets and deferred

tax liabilities in net if, and only if,

(@) the entity has a legally enforceable right to set off
current tax assets against current tax liabilities;

and

(b) the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the
same taxation authority on either (i) the same
taxable entity; or (ii) different taxable entities
which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected to be

settled or recovered.

3.14 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks
and in hand as well as short-term bank deposits with
original maturities of three months or less which are
subject to insignificant risk of changes in value.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.15 Share capital and share premium

35 RAR R RE

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have

been issued.

Share premium includes any premiums received on the
issuance of shares over the par value. Any transaction
costs associated with the issuance of shares are
deducted from share premium (net of any related
income tax benefit) to the extent they are incremental

costs directly attributable to the equity transaction.

3.16 Retirement benefit costs and short-term

employee benefits

Retirement benefit costs

Retirement benefits to employees are provided through
defined contribution plans. The Group operates
a defined contribution Mandatory Provident Fund
retirement benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in
the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries or the
maximum mandatory contribution as required by the
MPF Scheme and are charged to profit or loss as they
become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into
the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the
Group when the employee leaves employment prior to
the contributions vesting fully, in accordance with the

rules of the MPF Scheme.
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Notes to the Consolidated Financial Statements
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for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.16 Retirement benefit costs and short-term

M6 RARBRAAREHESEF

employee benefits (continued)
Short-term employee benefits
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting

date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the

time of leave.

3.17 Share-based employee compensation

The Group operates equity-settled share-based
compensation plans to remunerate its employees and

directors.

All employee services received in exchange for the
grant of any share-based compensation are measured
at their fair values. These are indirectly determined by
reference to the share options awarded. Their value is
appraised at the grant date and excludes the impact of

any non-market vesting conditions.
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3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.17 Share-based employee compensation

317 Rz EEME (&)

(continued)

All share-based compensation is ultimately recognised
as an expense in full at the grant date when the share
options granted vest immediately, with a corresponding
increase in share options reserve. If vesting periods
or other vesting conditions apply, the expense is
recognised over the vesting period, based on the best
available estimate of the number of share options
expected to vest. Non-market vesting conditions are
included in assumptions about the number of options
that are expected to become exercisable. Estimates
are subsequently revised, if there is any indication that
the number of share options expected to vest differs
from previous estimates. No adjustment to expense
recognised in prior periods is made if fewer share

options ultimately are exercised than originally vested.

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are later forfeited or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred

to accumulated losses.
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3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.18 Financial liabilities

18I EE

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
in accordance with the Group’s accounting policy for

borrowing costs (see note 3.6).

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount is

recognised in profit or loss.

Bank borrowings

Bank borrowings are recognised initially at fair value,
net of transaction costs incurred. Bank borrowings
are subsequently measured at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in
profit or loss over the period of the borrowings using
the effective interest method. Bank borrowings are
classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability

for at least twelve months after the reporting date.
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3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.18 Financial liabilities (continued)

318 EE (&)

Obligation under finance leases

Obligation under finance leases are measured at initial
value less the capital element of lease repayments (see
note 3.10).

Other financial liabilities

Other financial liabilities (including trade and other
payables and accruals) are recognised initially at fair
value and subsequently measured at amortised cost,

using the effective interest method.

3.19 Financial guarantees contracts

A financial guarantee contract is a contract that
requires the issuer (or guarantor) to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when

due in accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial

recognition of any deferred income.
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3. SUMMARY OF SIGNIFICANT 3. FEEGIBUORME (4)
ACCOUNTING POLICIES (continued)

3.19 Financial guarantees contracts (continued)

BIOMBRREN (&)

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised if and when it becomes probable that
the holder of the guarantee will call upon the Group
under the guarantee and the amount of that claim on
the Group is expected to exceed the current carrying
amount i.e. the amount initially recognised less

accumulated amortisation, where appropriate.

3.20 Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their

review of the performance of those components.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they

share a majority of these criteria.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.21 Related parties
For the purpose of these consolidated financial
statements, a party is considered to be related to the

Group if:

(i)  the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the

Group;

(i) the Group and the party are subject to common

control;

(iii) the party is an associate of the Group or a joint

venture in which the Group is a venturer;

(iv) the party is a member of the key management
personnel of the Group or the Group's parent,
or a close family member of such an individual,
or is an entity under the control, joint control or

significant influence of such individuals;

(v) the party is a close member of the family of a
party referred to in (i) or is an entity under the
control, joint control or significant influence of

such individuals; or
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
3.21 Related parties (continued)
(vi) the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be

reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal to the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below:

Impairment of receivables

The policy for the impairment of receivables of the
Group is based on, where appropriate, the evaluation of
collectibility and ageing analysis of the receivables and on
the management’s judgement. A considerable amount of
judgement is required in assessing the ultimate realisation of
these outstandings, including the current creditworthiness
and the past collection history of each debtor. If the financial
conditions of debtors of the Group were to deteriorate,
resulting in an impairment of their ability to make payments,

additional provision for impairment may be required.

3.

4.

Bk 5 WS e M e

for the year ended 31 December 2009
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4.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)
Impairment of available-for-sale financial assets
The Group follows the guidance of HKAS 39 — Ffinancial
Instruments: Recognition and Measurement to determine
when an available-for-sale investment is impaired. This
determination requires significant judgement. In making this
judgement, the Group evaluates, among other factors, the
duration and extent to which the fair value of an investment
is less than its cost; and the financial health of and near-term
business outlook for the investee, including factors such as
industry and sector performance, changes in technology and

operational and financing cash flow.

Estimated fair value of investment properties

As disclosed in note 18, the Group's investment properties
were revalued at the reporting date by independent
professional valuers. Such valuations were based on certain
assumptions which are subject to uncertainty and might
materially differ from the actual results. In making the
judgement, the Group considers information from current
prices in an active market for similar properties and uses
assumptions that are mainly based on market conditions

existing at each reporting date.

Valuation of share options granted

The fair value of share options granted was calculated using
the Binomial Option Pricing Model (the “Model”) at the date
of grant by an independent valuer. The Model required input
of subjective assumptions such as the expected stock price
volatility and dividend yield. Changes in the subjective input
may materially affect the fair value estimates. Details of the

inputs are set out in note 33.
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Notes to the Consolidated Financial Statements

CHANGE IN ACCOUNTING POLICY

Pursuant to HKAS 40 - Investment Property, the Group's
investment properties are initially measured at cost and
subsequently measured in accordance with the cost model,
by which investment properties are carried at cost less
accumulated depreciation and any accumulated losses. At
31 December 2008, the Group's investment properties are
carried at cost less accumulated depreciation and impairment
losses. As the fair value method has now been established
as a common practice on capital markets for the subsequent
valuation of investment properties, the Group switched
to the fair value method on 31 December 2009. Pursuant
to the fair value method, the Group carried its investment
properties at fair value at the reporting date with changes
in the fair value being recognised in profit or loss. The
Group believes that using the fair value method will improve
the presentation of assets in the statement of financial
position as it reveals hidden reserves or charges. It provides
greater transparency in the financial statements and raises
comparability with other companies engaging in property
investments and is in line with the common practice on

capital markets.

In accordance with HKAS 8 — Accounting Policies, Changes
in Accounting Estimates and Errors, this change in

accounting policy has been accounted for retrospectively.

5.
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5. CHANGE IN ACCOUNTING POLICY 5. WRFBURSEEE (4

(continued)

The effects of the change in the accounting policy described

above on the consolidated statement of comprehensive

income in the current and prior years are as follows:

e BRREEHREG LB EFELR
AEERABRRZZENT:

2009 2008
—EThF —EENF
HK$'000 HK$'000
BET T BT T
Decrease in depreciation of KEWMEREZ KD
investment properties (329) 27)
Decrease in amortisation of FENHAERBE#EE 2R
prepaid lease payments (1,315) (117)
Increase in income tax expenses Fr{S i 58 S 2 18 40 1,038 -
Change in fair value of investment properties & W%¥ 2 A FEE (6,064) 3,637
(Decrease in loss for the year)/Decrease in profit (FEEE®D ),/
for the year F =& MR (6,670) 3,493
(Decrease in basic loss per share)/Decrease (BREXREERD)
in basic earnings per share BRERBFRD (HK2.24 centsi#4l) HK1.15 centsi
Effect on diluted (loss)/earnings per share gREE (BB
B2 N/ATE A N/ATT 3 B
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CHANGE IN ACCOUNTING POLICY

(continued)

The effects of the change in the accounting policy described

above on the consolidated statement of financial position on

31 December 2008 are summarised below:

5. MRhBREE

(%

= t+t—H&%4

AR

As at

31 December

E\M%Hivﬂ#&%%z%i“ﬁ%m

As at

2008 31 December

(originally Retrospective 2008

stated) adjustments (restated)

R=ZFFNF R=FFNF

+=5 +=5

=+-—~H =+-—~H

(REZ25) BYREE (RE5)

HK$'000 HK$'000 HK$'000

BT T BT T BT T

Prepaid land lease payments T L EFIE 37,168 (37,168) =
Investment properties REYE 11,923 33,675 45,598
Total effects on assets HEEZTEES 49,091 (3,493) 45,598
Accumulated losses ZErEE (54,893) (3,493) (58,386)
Total effects on equity HkEs BB (54,893) (3,493) (58,386)

There were no financial effects on the consolidated

statement of financial position on 1 January 2008 for the

change in the accounting policy described above.
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6(a).

REVENUE AND TURNOVER

Revenue, which is also the Group’s turnover, derived from

the Group’s principal activities recognised during the year is

as follows:

6(a). Wt 2 25 3£

FR REAEBEETLEB 2 W (AR
SEZEEBERNOT :
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2009 2008
—BRAE —TTNF
HK$'000 HK$'000
BET T BT T
Sale of traveling and entertainment packages  $HERIE R IR&EEZ 15 5,304
Health and beauty services BEEMERRS 16,080 16,115
Interest income from money lending business & & F 8 U A 852 642
Brokerage and commission income " le RASWA 2,947 1,302
Sale of goods HEEm - 18
Gross rental income from investment properties B3R EWE 2 A E B A 2,854 151
22,748 23,532

.OTHER INCOME 6(b). H: At e A
2009 2008
—gBRE -—TETNE
HK$'000 HK$'000
BETT BT T
Bank interest income IRITH B UL A 1,332 4,705
Dividend income from listed investments RELETREZREBA 480 591
Loan interest income B A E WA - 130
Operating lease rental income KREHEZHES KA 282 564
Sundry income MR A 551 668
Reversal of impairment loss on trade receivables 1 [0 & 3£ & Uy BR FUR B 518 346 =
2,991 6,658
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SEGMENT INFORMATION

The Group has identified its operating segments and
prepared segment information based on the regular internal
financial information reported to the Group’s executive
directors for their decisions about resources allocation to
the Group's business components and review of these
components’ performance. The business components in the
internal reporting to the executive directors are determined
following the Group’s major product and service lines. The
Group is currently organized into the following six operating
segments. No operating segments have been aggregated to

form the following reportable segments.

Travel and gaming Provision of travel agency

related business services in Hong Kong and
gaming management services
for gaming activities in
Macau

Health and beauty

services

Provision of health and beauty
services in Hong Kong

Money lending —  Provision of commercial and
personal loans in Hong Kong

Stock broking —  Provision of stock brokering
services in Hong Kong

Trading — Trading of general merchandise
in Hong Kong

Property investments -  Investing in commercial
properties for its rental
income potential and for
capital appreciation in both

Macau and Hong Kong.
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43 #BERH (41)
EMAREZAZRAB2HBEARE
FIMT - L —EFERESELEIING

7. SEGMENT INFORMATION (continued) 7.

Segment information about the Group's reportable segments
is presented below. Amounts reported for the prior year have

been restated to conform to the requirements of HKFRS 8.

Segment revenues and results

The following is an analysis of the Group’s revenue and

turnover and results by reportable segments:

o EB UL B E A

BUARRGEZTWAT

Segment revenue
and turnover

EEEBUBREEAFSR AT -

BRAZMOMBEI D ANER 2 Wzt &2

Segment profit/(loss)

THKEREESE AEER (BE)
2009 2008 2009 2008
—EZhE ZZTENF ZBBELRFE —TITNF
HK$'000 HK$'000 HK$'000 HK$'000
BET T ok v BET T ok v
Travel and gaming related k%2 R 18R MH B8 7%
business 15 5,304 (4,344) (24,332)
Health and beauty services #FE K& ER R 16,080 16,115 1,588 1,517
Money lending BE 852 642 630 391
Stock broking REBLILED 2,947 1,302 1,321 (965)
Trading 25 - 18 (15) (14)
Property investments WA 2,854 151 4,957 (3,610)
22,748 23,532 4,137 (27,013)
Unallocated other income & 73 i H 4th Ug A 2,034 5,835
Fair value gain/(loss) on EZAFEINER
financial assets at fair RE=ERAERE 2
value through profit or MEEEZ RNFE
loss W,/ (EH) 1,669 (1,645)
Gain on disposal of HEBE QA2 m
associates - 141,216
Gain on disposal of HEAHEEZ
available-for-sale BB E K
financial assets - 344
Impairment loss on AHEECHBEE Y
available-for-sale BIEEE
financial assets - (12,845)
Employee share option EEEKRERT
benefits (4,284) =
Unallocated corporate KOMRARFAX
expenses (10,207) (17,648)
(Loss)/Profit before income & P75 % B
tax (B8, & (6,651) 88,244
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SEGMENT INFORMATION (continued) 7.
Segment revenues and results (continued)
Revenue reported above represented revenue generated

from external customers.

Segment profit/(loss) represents the profit earned/(loss
incurred) by each segment without allocation of central
administration costs, other income, fair value gain/(loss) on
financial assets at fair value through profit or loss, employee
share option benefits and income tax expenses. This is the
measure reported to the chief operating decision maker
for the purposes of resource allocation and assessment of

segment performance.

for the year ended 31 December 2009

BEZFEENFES ZH=A—HILEE

43 #B ER (#1)
2 HP U3 R A ()
B 2 5IE KR E R BE S o

DEEF, (EIE) % D HBRELZ @ 7
S(RE2ZER)  WEE KR RITHEAK
R~ HAWA B RAFEINRENIERK
TREBZUBEEZ A TEEE (B
B) EEEREERNEABHRAZY
-t IMEREERREZ M ITE
SHEETEERD KA NG MBRAE -

2\ 31T 3
Segment assets and liabilities THRERAR
2009 2008
—EEhAEF —ETNF
HK$'000 HK$'000
BETT BT T
Segment assets PHEE
Travel and gaming related business i AR e 2,885 9,950
Health and beauty services 2R R EA R 2,698 2,887
Money lending BE 31,209 20,426
Stock broking BESCECE 3 19,131 30,146
Trading g5 116 57
Property investments wEME 222,840 46,186
Total segment assets NEEEHERE 278,879 109,652
Available-for-sale financial assets AIHEEZHEEE 21,223 12,652
Financial assets at fair value through profit BEATFEVERRNBRESD
or loss BREIVBEE 5,043 3,441
Unallocated Ao 106,408 221,174
Consolidated assets EfEE 411,553 346,919
Segment liabilities DEBEE
Travel and gaming related business 3 R 1S ¥ AR 7 (403) (18,438)
Health and beauty services 2 M ER RS (1,802) (1,670)
Money lending BE (76) (140)
Stock broking EFERES (8,620) (21,126)
Trading g5 (11) (11)
Property investments KEWME (98,033) (8,418)
Total segment liabilities DE B ERRE (108,945) (49,803)
Deferred tax liabilities EBERIBAE (1,038) =
Unallocated FoE (1,698) (1,849)
Consolidated liabilities EHEaE (111,681) (51,652)
43 (A0) 4 L4

ZRBIUEEHR
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

7. SEGMENT INFORMATION (continued)
Segment assets and liabilities (continued)
For the purposes of monitoring segment performance and

allocating resources between segments:

o3 Hk B R ()
SHEERAME (H)
RERSBEARAIRESHHERD

oif

- all assets are allocated to reportable segments other — FEBEHASIE2HHE (7
than available-for-sale financial assets, financial assets MHEZBBEE AT EYE
at fair value through profit or loss and corporate assets; EFREEEVTREHBEELD
and RIBERIN &

- all liabilities are allocated to reportable segments other — MEAGEHSIEZE2EHE (E
than deferred tax liabilities and corporate liabilities. EREEEL AT ﬁ EBRIN) o

Other segment information H o2& R

Change in fair value of Additions to Depreciation
investment properties Finance costs non-current assets and amortisation
RENEZATERS RERE FRBEEZRE TEREH
2009 2008 2009 2008 2009 2008 2009 2008
“EEAF ZZT/\E  CZEBAE  CZZT/\F  CZEEAE  CZTT/\F  ZEEIAE  ZTT)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS000
BETR BETT BETR BETT BETR BRI BRI BETT

Travel and gaming related business ~ Jk¥ R IE X EE £ - - ) ) " 1,001 (342) (168)

Health and beauty services BERERRE - - - - [t} 8 (504) (547)

Money lending B8 - - - - - - - -

Stock broking REELEK - - - - 13 8 (20) 1)

Trading 2% - - - - - - - -

Property investments RENE 6,064 (3,637) (799) (25) 159,242 49,235 (452) =

6,064 (3,637) (808) (34) 159,309 50,252 (1,318) (736)

Unallocated AR - - (25) (34) 35 12 (502) (708)

Total H 6,064 (3,637) (833) (68) 159,344 50,264 (1,820) (1,444)
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for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

SEGMENT INFORMATION (continued) 7. sraEbER (B)
Geographical information i & & R

FRBDEEZHRUENREEEER
PREMEE D - BP 2R ETIRERE
RERBRERNEZMLEE D -

The geographical location of the non-current assets is based
on the physical location of the asset. The geographical
location of customers is based on the location at which the

services were provided or the goods delivered.

ATRERBDEEZREERKEINE
BEPZWAZ M (RBERLEDHT) -

The following is an analysis of the carrying amount of
non-current assets and revenue from external customers,

analysed by the geographical location.

Revenue from

Non-current assets external customers

ERBEE RENBEFE 2 W
2009 2008 2009 2008
“EZAE —TITN\F ZBERAFE —ZTT)N\F
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Hong Kong (domicile) A (FTiEH) 352,213 298,938 21,212 23,381
Macau BRI 59,340 47,981 1,536 151
411,553 346,919 22,748 23,532
FINANCE COSTS 8. ML WA
2009 2008
—EENF ZTEENF
HK$°000 HK$'000
BET T BT T
Interest charges on finance leases BMEBENFEFAX 34 43
Interest charges on bank loans not wholly BARDFAZEEEREZ
repayable within five years BITERCFEREZ 799 25
833 68

HEAC S (4E1) A A A

ZRBIUEEHR
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

9. (LOSS)/PROFIT BEFORE INCOME TAX 9. BREIRBLET (1) A
(Restated)
(&e=:%))
2009 2008
—ETAE  —TI)\F
HK$'000 HK$'000
BT T BT T
(Loss)/Profit before income tax is arrived BETSFLAT (EE),
at after charging/(crediting): wm MBS (GTA)

THEB &I

Amortisation of prepaid land lease payments TE A £ 3 & FUB 2

(note 19) (KF#E19) 184 -
Auditors’ remuneration ZERD B & 664 672
Depreciation of property, plant and equipment #1% B E L REITE

(note 16) (KfEE16) 1,636 1,444
Employee benefit expenses (note 13) EEEBFAAI (KHE13) 19,429 40,470
Rentals received/receivable from investment Bl IR E

properties less direct outgoings of HeRmEEI N

HK$610,000 (2008: HK$21,000) B #610,0007T

(ZE2ZENF:
7 %21,0007T) (2,244) (130)
Loss on disposal of property, plant and HEME  BE K

equipment* Bpd ek 7 29
Impairment loss on trade receivables* EERWERR ZREREE - 719
Operating lease charges in respect of: THEBEZEERNAS

— Buildings —EF 3,575 4,221

- Motor vehicles —"B 511 511
g included in other expenses c3 FTAEMAX
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Notes to the Consolidated Financial Statements

INCOME TAX EXPENSE

Bk 5 WS e M e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

10. FrfsAibd 2

2009 2008
—geAE —TI)F
HK$'000 HK$'000
BET T BT T

The tax charge comprises: HEZLBE:
— Current tax — Hong Kong Profits tax —BEA—F/BREH - -
— Deferred tax (note 35) —iRIERTE (M FE35) 1,038 -
1,038 -

For the years ended 31 December 2009 and 2008, no
provision for Hong Kong profits tax has been made in the
consolidated financial statements as the Group has tax losses
brought forward from previous years to offset against the
assessable profit for the year. Macau complementary tax has
not been provided for those subsidiaries incorporated and
operated in Macau as those subsidiaries have incurred losses
for taxation purpose for the years ended 31 December 2009
and 2008.

BE_ZTZNFR-_ZZNF+ A
=S+ —BIEFE HRAEESHABEEF
EHEE s RIEBBUEHEAFE 2 ER
B F - SO R E B SR EE B
BEFPELHRE BEZE-TTNFR=-F
ENFF+ZA=Z+—HLEEFE  HBME
A B 58 2 B B A B8RS B IE S 18
O 5 B 0 AR 3t 5 S BT B N R 4E DR P
R -

HEAC S (4E1) A A A
ZRBIUEEHR
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

10. INCOME TAX EXPENSE (continued) 10. Fﬁﬁﬁﬁﬂi‘i (%)
Reconciliation between income tax expense and accounting BRAEE (F518) s FiEE A
(loss)/profit at applicable tax rate is as follows: fR%Z%“JEEZZD—F :
(Restated)
(&%)
2009 2008
—EENF —ZETN\F
HK$°000 HK$'000
BT T BT T
(Loss)/Profit before income tax BATER AT (E8), &5 (6,651) 88,244
Tax at the statutory rate of 16.5% LAEBEEBE
(2008: 16.5%) in Hong Kong 16.5%x1 & 2 18
—EEN\F:165%) (1,097) 14,560
Tax effect of non-deductible expenses PAIHBRAE 2 R E 2,052 7,541
Tax effect of non-taxable revenue FERBBMA KB E (938) (24,363)
Tax effect of prior year’s unrecognised tax REERABTFERER
losses recognised this year MEBECHBELE (481) (316)
Tax losses not recognised as deferred tax assets FERAELEFRIBEE 2
%R 1E 1,390 2,424
Other temporary differences not recognised HMARBRERIEEE 112 154
Income tax expense Fris 8 X 1,038 =
11. (LOSS)/PROFIT FOR THE YEAR 11. A2 A BEA NSRS E (F
ATTRIBUTABLE TO THE OWNERS OF #) A
THE COMPANY
The consolidated (loss)/profit attributable to the owners of RNRABHEEANEEREELES (BR),/
the Company for the year includes a loss of HK$51,494,000 M B IEB 51,494,000 T 2 BB (=
(2008: a profit of HK$63,263,000) which has been dealt =)\ F i A #63,263,0000T) ' E R
with in the financial statements of the Company. ARG BHmEAER
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13.

Notes to the Consolidated Financial Statements

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based
on the loss attributable to the owners of the Company of
HK$7,689,000 (2008: a profit of HK$88,244,000 as restated)
and on the weighted average number of 297,670,000
(2008: 297,670,000) ordinary shares in issue during the year.

Diluted loss per share for the year ended 31 December 2009
was not presented because the Company’s share options
outstanding during the year had an anti-dilutive effect on

the basic loss per share presented.

Diluted earnings per share for the year ended 31 December
2008 were not presented as there was no dilutive potential

share.

EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’

12.

13.

Bk 5 WS e M e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

T (ER) B

BREN(BR) BFNDHREAQRZ
A AL EEE%K7,689,000T (ZF
T )\ 8 E i 7 7 #88,244,0007T )
MERNE 1T #R297,670,0008% (=
T \££:297,670,0000% ) 2 hntE F 5
HEtE o

A R4 PO E BT 2 MR T 2
51| 2 SR EA R A ERERE - HOLK
SHBE-FFAET-A=+-AL
TE2GEREER-

R B RRR YD Bk 2R E
SERNET-ASH—HILERLS
REEET

(& B A A B 32 (4456 3 55 T
&)

EMOLUMENTYS)

2009 2008
—EThF —EENF
HK$'000 HK$'000
BET T BT T
Directors’ emoluments (note 15(a)) EEME (M3E15)) 7,707 29,040

Other staff costs: EHAh B TH BN -
Wages and salaries TERFS 9,398 10,223
Commission ik 711 815
Retirement benefit costs RIREFIAK A 381 444
Employee share option benefits EEBRERT 1,339 =
Other staff benefits EME TEF (107) (52)
19,429 40,470

HEAC S (4E1) A A A
ZRBIUEEHR
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

14. RETIREMENT BENEFITS 14. BRFEF

The Group’s MPF Scheme contributions are made at 5%
of the employees’ relevant income as defined in the Hong
Kong Mandatory Provident Fund Schemes Ordinance up to
a maximum of HK$1,000 per employee per month (“MPF
Contribution”). Contribution for certain employees includes
the aforesaid MPF Contribution of HK$1,000 per employee
plus a corresponding amount of voluntary contribution made
by the respective employee (“Voluntary Contribution”) up
to a maximum of HK$4,000 per employee. The Group's
Voluntary Contributions may be reduced by the contribution
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The MPF Contributions are
fully and immediately vested in the employees as accrued

benefits once they are paid.

Total contributions paid by the Group into the MPF Scheme
and recognised as an expense during the year, including
contributions to the Directors, amounted to HK$497,000
(2008: HK$584,000).

114 Century Legend (Holdings) Limited
Annual Report 2009
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for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

15. DIRECTORS’ AND SENIOR 15. EHF R FERE A B &
MANAGEMENT’S EMOLUMENTS
(a) Directors’ emoluments () E=SM<
The aggregate amounts of emoluments paid and EmMkERESE N M BEN
payable to the Directors are as follows: I
Salaries, Employee

allowances Retirement  share option

Fees and bonuses benefit costs benefits Total
=111 BUER  EEBRE

e RIEA BA &R @t

HK$"000 HK$°000 HK$'000 HK$°000 HK$'000

BRI BRI BRI BT BRI

Year ended BE-2ZhE
31 December 2009 TZA=t-RLEE
Executive Directors HITES
Mr. Tsang Chiu Mo Samuel ~ ZRE LA - 1,261 7 - 1,268
Ms. Chu Ming Tak Evans RPERL
Tania - 784 36 1,606 2,426
Mr. Tsang Chiu Ching LRHEE - 950 40 - 990
Mr. Wu Binquan REEEE - 510 - 1,339 1,849
Ms. Tsang Chiu Yuen LRIt
Sylvia (Alternate director (ZRR%EEZ
to Mr. Tsang Chiu Mo BIEE)
Samuel) - 1,081 33 - 1,114
Independent BYFHTES
Non-Executive Directors
Mr. Hui Yan Kit AEABRTE 20 - - - 20
Mr. Wong Tak Ming Gary ~ EEHEAE 20 - - - 20
Mr. Tang Man Ching BxmEsE 20 - - - 20

60 4,586 116 2,945 7,07

g (e rmas 115
CRBIE



e —————

o W B R B e i

for the year ended 31 December 2009
BEZFFNFEL A=A HILFELE

15. DIRECTORS” AND SENIOR
MANAGEMENT’S EMOLUMENTS
(continued)

(a) Directors’ emoluments (continued)

15. EHERFHHEHEANEMWE
(%)

(a) EEM= (&)

Salaries, Employee
allowances Retirement  share option
Fees  and bonuses  benefit costs benefits Total
Fo 2H BREN  EEERE
He R4 KR = @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETL BB
Year ended HE-ZTN\H
31 December 2008 TZAZ+-HLEE
Executive Directors HITES
Mr. Tsang Chiu Mo Samuel ~ SREH L% - 21,662 27 - 21,689
Ms. Chu Ming Tak Evans RRELT
Tania = 1,006 38 = 1,044
Mr. Tsang Chiu Ching DREEE - 2,614 42 = 2,656
Mr. Wu Binguan RE2EE - 876 - - 876
Ms. Tsang Chiu Yuen LRI T
Sylvia (Alternate director (TBEEEZ
to Mr. Tsang Chiu Mo BIEES)
Samuel) - 2,682 33 - 2,715
Independent BUKHTES
Non-Executive Directors
Mr. Hui Yan Kit AEABRRLE 20 - - - 20
Mr. Wong Tak Ming Gary ~ &{EBRELA 20 - - - 20
Mr. Tang Man Ching BxmEsE 20 - - - 20
60 28,840 140 - 29,040
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Notes to the Consolidated Financial Statements

15. DIRECTORS” AND SENIOR
MANAGEMENT’S EMOLUMENTS
(continued)

(a) Directors’ emoluments (continued)
None of the Directors waived or has agreed to
waive emoluments in respect of the years ended 31
December 2009 and 2008.

During the years ended 31 December 2009 and
2008, no emoluments were paid by the Group to the
Directors as an inducement to join the Group or upon

joining the Group or as compensation for loss of office.

(b) Five highest paid individuals
For the year ended 31 December 2009, the five
individuals whose emoluments were the highest in
the Group include four Directors whose emoluments

are reflected in the analysis presented above and the

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

15. EFAEFAEEHANEMNE
(%)

() E=M< (&)
HE_ZTZNFR_ZTETN\F+=
A=+—HLEFE UEEZHE
SREREEME -

I

BE_ZZNFR_ZFZNF+Z
A=+ —HBLEFE AEBT R
NEAME TEE ERMALRE
Bk MAREEE 2 RE HER
BEL 2 M8 -

(b) TERSHMAL
BE_TTAF+-_A=+—HL
FE-AEELEGESHFHALE
RUNEESF EMEEHRN EXZ
DR ENRENGHT —B2&ES

emoluments paid and payable to the remaining highest FMWMAT < HMEL AT -
paid individual are as follows:
HK$'000
BT T
Salaries, allowances and other benefits e EMERHEMEFR 641
Retirement benefit costs R ARAE I A AR 31
Employee share option benefits 12 B R EE A 1,339
2,011

The emoluments of the remaining highest paid
individual fell within the emolument band of
HK$2,000,001 to HK$2,500,000 for the year ended 31
December 2009.

For the year ended 31 December 2008, the five
individuals whose emoluments were the highest in
the Group are all Directors and their emoluments are

reflected in note 15(a) above.

HE-_ZTZNF+=-A=+—8H
LtEE ERTESFMALZ
B < 97 - #2,000,0017C & 75 ¥
2,500,0007T °

BE-TTN\S+-A=+-AL
FE AREIREBHMALY
BEF EMSER EXHEISE)
TS

HEAC S (4E1) A A A
ZRBIUEEHR
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for the year ended 31 December 2009

BEZEENFES ZH=A—HIEEE

16. PROPERTY, PLANT AND EQUIPMENT

16. Y3 - Wb M st

Group e
Furniture,
fixtures
Leasehold and office Motor
Building improvements  equipment vehicles Total
Y BR-£E
BF MERE RBLERE AE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 1 January 2008 RZZEEN\E-A—H
Cost KA - 2,745 3,838 481 7,064
Accumulated depreciation 2EE - (971) (3,190) 27) (4,188)
Net carrying amount EmFE - 1,774 648 454 2,876
Year ended 31 December 2008 HEz-_ZT)\#F
TZA=+-AL%E
Opening net carrying amount BOERFE - 1,774 648 454 2,876
Additions AE - 21 156 852 1,029
Disposals HE - = (29) = (29)
Depreciation FE S (870) (309) (265) (1,444)
Closing net carrying amount HRREFE = 925 466 1,041 2,432
At 31 December 2008 RZZEN\EF
+-A=+-H
Cost AR - 2,680 3,882 1332 7,894
Accumulated depreciation 2EE = (1,755) (3,416) (291) (5,462)
Net carrying amount EEFE = 925 466 1,041 2,432
Year ended 31 December 2009 EHZE-ZFENE
TZA=t-HLFE
Opening net carrying amount HYRESE - 925 466 1,041 2,432
Additions AE 692 950 381 4 2,027
Transfer from investment properties B &£ 8 & 3,421 = = = 3,421
Disposals HE = = (10) - (10)
Depreciation e (109) (817) (265) (445) (1,636)
Closing net carrying amount MARRERE 4,004 1,058 572 600 6,234
At 31 December 2009 R-ZEENE
t=A=t-8
Cost A 4113 3,630 4,221 1,336 13,300
Accumulated depreciation ZiHE (109) (2,572) (3,649) (736) (7,066)
Net carrying amount BEFE 4,004 1,058 572 600 6,234
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16. PROPERTY, PLANT AND EQUIPMENT
(continued)
At 31 December 2009, the Group’s motor vehicles with
net carrying amount of approximately HK$216,000 (2008:
HK$452,000) are held under finance leases.

The Group's bank borrowings (note 31) are secured

on buildings for the carrying amount of approximately
HK$3,334,000 (2008: Nil).

for the year ended 31 December 2009
BEZFFNFEL A=A~ HILELE

16. W3~ R Mkt (5)

RZBEEANF+_RA=+—HB K&£H
DRMERNEE 2 ABEZEEEERS
#216,0007C ( ZZZ)\F : B#452,000

JT)°

BEE A8 13,334,000 (ZZEZEN
FE)CEFEEARAEERRTEE
(PFF&E31) 2 KA o
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

17. INTERESTS IN SUBSIDIARIES 17. J M 2wl 2 ik
Company
AT
2009 2008
—BENAF —ZEENF
HK$’000 HK$'000
B¥TT BT T
Unlisted shares, at cost IE LMD  IRAAR 86,218 86,218
Less: Provision for impairment R E B (33,000) (33,000)
53,218 53,218
As at 31 December 2009, the Company had direct and RZZEZNF+ZA=1+—8 Kx2aF
indirect interests in the following subsidiaries: BTIMBAR v EEZEZEER:
Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
b NYN|
S AR ALt B R Fris B
NRAEW A BRI TEXBRBE R ERTRAFR ZER
Held directly:
EERE:
Century Legend British Virgin Islands, Investment holding 63,000 Ordinary shares 100%
Investments Limited limited liability in Hong Kong of US$0.01 each
company
HEEERRERERAQA KBRUES REBREREEK FRMEEIETL 100%
BRRA 63,0000% & A%
Century Legend Hong Kong, limited Provision of properties 1,000,000 Ordinary 100%
Management Limited liability company management services shares of HK$1 each
in Hong Kong
HEEREREERAA BB ARRAA REBREMEEERY BREEEEITLZ 100%

1,000,0004% & i Bx
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B W R i ik
for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

17. INTERESTS IN SUBSIDIARIES (continued) 17. A EB A& Z M (4)

As at 31 December 2009, the Company had direct and RZEZNFE+ZA=+—H X2d
indirect interests in the following subsidiaries: (continued) BETIMBAR 2 B REE#EZR
()
Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
VNN
SR AL i B R Fris Bz
NAEW AR TEXBREEHH ERITRAFE ZED
Held directly:
EERE:
Century Legend British Virgin Islands, Investment holding 1 Ordinary share of 100%
Entertainment Limited limited liability in Hong Kong US$1
company
R EREBRAA KBRUES REBREREEK EE1ETZ REBK 100%
ERAT]
Held indirectly:
MERE:
Century Legend Hong Kong, limited Provision of commercial 10,000,000 Ordinary 100%
Finance Limited liability company and personal loans shares of HK$1 each
in Hong Kong
HEEERERRAR BB ARRAT REBREBER BREEEEITZ 100%
MAER 10,000,0000% & i fi%
Century Legend Hong Kong, limited Stock broking 10,000,000 Ordinary 100%
Securities Limited liability company in Hong Kong shares of HK$1 each
HHEERESFERAA BB ARRAT REBRERELLEH BREEESITZ 100%
10,000,000 & i ik
Century Legend Strategic ~ Hong Kong, limited Investment holding 10,000,000 Ordinary 100%
Investments Limited liability company in Hong Kong shares of HK$1 each;
5,000,000 Non-voting
deferred shares* of
HK$1 each
R EEREERE BB ARRAA REBREREZEKR BREEEBITZ 100%
ARDA 10,000,0000% & & ;
BREEESITZ
5,000,000/ i =1
AR *

HEACHE (4R1) A A A
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for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

17. B AT Z R (8)
RZBZEAF+-_A=+—H Kx2dA
FATIHMBRR zEE Mg

17. INTERESTS IN SUBSIDIARIES (continued)
As at 31 December 2009, the Company had direct and

indirect interests in the following subsidiaries: (continued)

(%)
Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
PN
SR AL i B R Fris Bz
NCIECE ENER TEXBRBEMH BRTRAFEE ZED
Held indirectly:
MEEH:
Hong Kong Macau Hong Kong, limited Trading of general 100 Ordinary shares of 100%
Trading Limited liability company merchandises HK$1 each
in Hong Kong
BREZHERRA BB -BRAT REBRE-REARES BREEES1TZ 100%
100% & & ik
CL Entertainment Limited ~ Hong Kong, limited Inactive 10,000 Ordinary shares 100%
liability company of HK$1 each
HRIREFR A A BB BRRAT EmEx FREESBITZ 100%
10,0000% & 4 A%
Headquarters Limited Hong Kong, limited Operation of a hair salon 150,000 Ordinary 55%
liability company under the brand name shares of HK$1 each
of "Headquarters”
in Hong Kong
BEBARRAE BB -BRRATE REB AR BREEBS1TZ 55%
[Headquarters | 150,000% & i fi%
REEUE
Century Legend Hong Kong, limited Investment holding and 1 Ordinary share of 100%
Properties Limited liability company property investments HK$1
in Hong Kong
HEERWERRAR BB ARRAT REBREREERK HERBITZ 100%
MERE 1S @Rk
Hong Kong Macau Hong Kong, limited Provision of travel agency 500,000 Ordinary 100%
Travel Limited liability company services in Hong Kong shares of HK$1 each
ARIKERR AR BB ABRAR REB R IRITH RS BREEESITZ 100%
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17. INTERESTS IN SUBSIDIARIES (continued)

17.

As at 31 December 2009, the Company had direct and

indirect interests in the following subsidiaries: (continued)

B 5 W5 e M e

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

i B g o W] 2 2k (A
RZBZEAF+-_A=+—H Kx2dA
FETIMBRR ZER M EER:
(&)

Percentage
Place of of interest
incorporation and Principal activities and Particulars of held by the
Name of company kind of legal entity place of operations issued capital Company
biNYNES|
SR AL i B R Fris Bz
NAEW AR TEXBREEHH ERITRAFE ZED
Held indirectly:
HEEs:
Century Legend Properties Macau, limited Investment holding MOP25,000 100%
(Macau) Limited liability company in Macau
g E ORF) BT BRAF PR EREER JEFT#25,0007T 100%
BRAE
CL San Kin Yip Property Macau, limited Property investments MOP25,000 100%
Investment Limited liability company in Macau
HEAERNERE BT BRAE RRFEENERE JEFT#25,0007T 100%
BRAE
CL MLO12 Property Macau, limited Property investments MOP25,000 100%
Investment limited liability company in Macau
HEMLO12ME R A P BRAF RBFREMERE JRF9#525,0007T 100%
BRAA]
CL Gaming Management ~ Macau, limited Gaming management MOP100,000 100%
Limited liability company in Macau
HERETEEERAA BT BRAE RORFIRE B B 2R YR P9%100,0007T 100%
CL Pawn, Watch & Macau, limited Inactive MOP25,000 100%
Jewellery Limited liability company
R EHERIKE BT BRAE EEeX JEFT#25,0007T 100%
BRAA]
@ The non-voting deferred shares practically carry no rights to @ I ERRE RN ER L EEREARE

dividends or to participate in any distribution in winding up.

They carry no rights to receive notice of or to attend or vote at

any general meeting.

S5 R B 2 B ] IR - 7 A A IOER
EARRAEBEHREFREIRNE £

BE-

HEACHE (4R1) A A A
ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

18. INVESTMENT PROPERTIES 18. AW
Group rEE
(Restated)
(geE5)
2009 2008
—EENF ZTEENF
HK$'000 HK$'000
BET T BT T
FAIR VALUE ¥ E
Carrying amount at 1 January: RN—A—RAZERMEE:
As previously reported a5 B 2 3 11,923 -
Effect of change in accounting policy B REEH o T E
(note 5) (Pff5E5) 33,675 -
As restated KEY 45,598 -
Additions NE 156,619 49,235
Transfer to property, plant and equipment EREYE BENEE (3,421) S
Transfer to prepaid lease payment ERETRNHEENEA (6,160) -
Net change in fair value NEEEEFE 6,064 (3,637)
Carrying amount at 31 December R+=-RA=+—HZKRHEE 198,700 45,598
All of the Group’'s property interests held under operating TEERCEHEPNBETARNESHE
leases to earn rentals or for capital appreciation purposes are REBEZENMEB LB ERETZR
measured using the fair value model and are classified and BAFERETUGE DBEAREME
accounted for as investment properties. W& B Y NI -
The Group's investment properties are leased to third parties RAEBZRENMERKEHAOETE=
under operating leases to earn rental income, further details 7 AREVA S WA - BRI — IR E
of which are included in note 36(a). MM FE36(a) °
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18. INVESTMENT PROPERTIES (continued)
The Group’s investment properties were revalued on 31
December 2009 by BMI Appraisals Limited, an independent
qualified professional valuers, at an aggregated balance of
approximately HK$198,700,000 on an open market, existing
use basis. The valuation was arrived at by reference to
comparable market transactions and where appropriate, on

the basis of capitalisation of net income.

Bank borrowings (note 31) are secured on investment
properties with a carrying value of HK$198,700,000 (2008:
HK$45,598,000 as restated).

The Group's interests in investment properties at their

carrying amounts are analysed as follows:

B 5 W5 e M e

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

18. HeEW¥E ()

BUABRBEEGEMAAERTEE
RARIER _ZEZNF+_A=+—H
RBARMS 2 RFREEEHAEE
ZIRBYERITERT G ARBEOA
75 #198,700,0007T ° Z (i B JH & 28R A
BHBTHERS R (HER) LFRAE
AL BT

RITEE(HE3) HDEEEEAS
#198,700,000C (ZZEZE N\ F B
45,598,000 (&£ &%) ) 2 R EMEAE
RER -

AEERREYE Y B REEEH T
AR

(Restated)

(&&:5)

2009 2008

—gENE —TT\F

HK$'000 HK$'000

BET T AT I

In Hong Kong, under long-term leases REE BRERBAENFE 161,200 =
In Macau, under medium-term leases FURPS - ARIBEPEIELEE 37,500 45,598
198,700 45,598

HEACHE (4R1) A A A
ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

19. PREPAID LAND LEASE PAYMENTS

19. FE AT 4 HoFH B 3K 0

Group
rEE
(Restated)
(gg=5)
2009 2008
—BBAE —TTNE
HK$'000 HK$'000
BETT BT T
Carrying amount at 1 January: R—A—RAZEREE:
As previously reported 4 B 2 3R 37,168 -
Effect of change in accounting policy BREEH T E
(note 5) (K7ES) (37,168) -
As restated K& - -
Carrying amount at 1 January W—A—BZEAA
Additions NE 698 -
Transfer from investment properties BB EEE 6,160 -
Amortisation charge for the year REGEEE R (184) =
Carrying amount at 31 December RTZA=+—BZKEMA 6,674 =
As at 31 December: R+—BA=+—8:
Cost RN 6,858 -
Accumulated amortisation ENg 3| (184) =
Net carrying amount REEE 6,674 =
Analysed for reporting purposes as: MEBREM 2D
Non-current assets EMEBEE 6,494 =
Current assets mENE E 180 =
6,674 -
The Group's prepaid land lease payments AEBZENTMES
represents: HIER:
Leasehold land outside Hong Kong under MRBEBEAIMRIE S B4
medium-term leases BEZHEE T 6,003 =
Leasehold land in Hong Kong under REBREF BELD
medium-term leases BEZHEE L 671 =
6,674 -
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19.

20.

Notes to the Consolidated Financial Statements

PREPAID LAND LEASE PAYMENTS 19.

(continued)

At 31 December 2009, the Group’s interest in land above
with a carrying amount of HK$6,003,000 (2008: Nil as
restated) was pledged to secure the banking facilities

granted to the Group as further detailed in note 31.

B 5 W5 e M e

for the year ended 31 December 2009
BE_FFIFFZH=+—HIEFEE

FE AT 4 MR SR E (4)

R_TZAF+_A=+—H A%£H
15 BR (B & 7% #56,003,00000 (ZEEN
FofE(KEY) )z Ll g BIEAR
EEMBRITMECER  BlRE—FHF
EE R =D

AMOUNTS DUE FROM/(TO) 20. FEWL, " (HEAT) BRI 2> W) 2K JE
SUBSIDIARIES
Amounts due from subsidiaries FEUH B A B R E
Company
b NN
2009 2008
—EENE —EENF
HK$'000 HK$'000
BET T BT T
Amounts due from subsidiaries A ENETE S 356,142 241,994
Less: Provision for impairment R E B (227,785) (180,907)
128,357 61,087

During the year, the Directors reviewed the carrying amount
of the amounts due from subsidiaries with reference to the
business operated by these subsidiaries. An impairment loss
of approximately HK$46,878,000 (2008: HK$80,000,000)
was recognised in the Company’s profit or loss during the

year.

Amounts due from/(to) subsidiaries are unsecured, interest-

free and repayable on demand.

RERN K2EZEMBRRMKE 2%
% ERCEREWMBARREZRE
B RF N - B1EE 1B X7 #46,878,000
T (ZZFZE)\F: 4%80,000,0007T)E
RARR Z B &EEANER

g, (B MBARREREEA.
RERARERKER

A (SR M) A IRA R
ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

21. AVAILABLE-FOR-SALE FINANCIAL 21. Al fitH B 2 BB K A

ASSETS
Group
rEE
2009 2008
—BRAE —TINF
HK$'000 HK$'000
BETT BT T
Listed equity investments in Hong Kong, NEB LT RAIEE -
at fair value /NS L] 21,223 12,652

The Group's listed equity investments in Hong Kong are held
for long-term and non-trading in nature. Fair values of these
listed equity investments have been measured as described
in note 40.8. During the year, the fair value gain recognised
directly in other comprehensive income amounted to
approximately HK$8,010,000 (2008: loss of approximately
HK$12,461,000), of which nil (2008: HK$12,501,000) was
reclassified from other comprehensive income to profit or

loss for the year.

At 31 December 2009, no impairment loss was recognised
in respect of the Group’s listed equity investments in Hong

Kong.
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B 5 W5 e M e

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

21. AVAILABLE-FOR-SALE FINANCIAL 21. AL B E ()
ASSETS (continued)
At 31 December 2008, the Group's listed equity investments RZFEZENF+ZA=1T—8" EEIE’\\&;ﬁ
in Hong Kong were determined to be impaired on the NEIMEZEEMBEETNES B
basis of the adverse changes in the market in which REBRZEFRERAIRE 2 KAT 82
these investees operated which indicated that the cost of EORWE - MARERE S EhH o RAE
the Group's investment in them may not be recovered. BEETRME ZELTRARE ZRE
Impairment losses in these listed equity investments of E18 40 /75 1612,845,0007T + IF & AR & K
approximately HK$12,845,000 were reclassified to profit or H3NTE S BEREN Y EEEE -
loss in accordance with the accounting policy set out in note
3.11.
The amount of reclassification adjustments relating to other HEMPmMBABBE s END B HE
comprehensive income can be summarised as follows: SREIBMMAT
2009 2008
—EENF —EENEF
HK$°000 HK$'000
BT T BT T
Change in fair value NEEES 8,010 (12,461)
Amount reclassified to profit or loss upon REEREMHSEEER
disposal - S (344)
Amount reclassified to profit or loss upon RERRERERHIEE
impairment Bamca8 - 12,845
8,010 40

HEACHE (4R1) A A A

ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

22. LOAN RECEIVABLES 22. BRI
Group
rEE
2009 2008
—EEhAEF —ZEENF
HK$'000 HK$'000
BET T BETIT
Gross loan receivables in respect of personal ARFARBEERZ
and commercial loans — unsecured (note) FERE R — mER
(K&EE) 32,523 22,013
Less: Provision for impairment OB (1,700) (1,700)
Net carrying amounts BREDVFE 30,823 20,313
Less: Amounts due within one year o — FEREI B EE (30,594) (20,243)
Amounts due after one year —F 1% B BAREE 229 70
Note: Bt 3
The loan receivables bear interest at fixed annual rates ranging from FEREFIZETEFFEI%E12% (ZTZ/)N\
4% to 12% (2008: 4% to 11.08%). The repayment terms of the F4%Z11.08% )t B -BERZERH LM
loans are negotiated on an individual basis. The maturity profile of RIEEFEERN - NS A2 BRERTIIR
the loan receivables at the reporting dates, which is analysed by the NTEERBERI 2R B FoH BIEERE
remaining periods to their contractual maturity dates, is as follows: BEF T
Group
AEME
2009 2008
—EENE ZETNF
HK$'000 HK$'000
BETT BT
On demand BB (2 32 1,705 21,772
Three months or less =& A AR 20,022 53
Over three months but less than one year —EAAUNEE—FR 10,567 118
One to four years —ZEMF 229 70
32,523 22,013
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22. LOAN RECEIVABLES (continued)

Note: (continued)

Included in the Group’s loan receivables are borrowers
with carrying amounts of approximately HK$5,000 (2008:
HK$20,070,000) which are past due at the reporting date
for which the Group has not provided for impairment loss.
Loan receivables that are past due but not impaired relate
to several independent borrowers that have a good track
record with the Group. Based on past experience, the
Directors believes that no recognition of impairment loss is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances. Loans receivable that
were neither past due nor impaired relate to a number of

borrowers for whom there was no recent history of default.

The following is the ageing analysis of loan receivables which

are past due but not impaired at the reporting date:

22.

B 5 W5 e M e

for the year ended 31 December 2009
BEZRENES TH=ZA—HIEFE

JE W ek (#8)

MisE: (&)

REBEREERTEEREBQEE
5,000 (=& & N\ 4 : % #20,070,000
TIZEBE ZERERBREH BB
2N 55 B0 AR Uk 1F R E BHE o BB ERE
ARMEZ BB ER Ty EAEEE TEE
HABH ZEERAZEELRERLT -
RBEKR EFMHEE AR LEEKRE
SRR EE  BEZERERER/T2HK
B - B BRERRREEE RNEETE
HZEREREEAEA - W ARE R
BZRUERNEETERABH FH
& SR 3T BRI 4% R R0 8% o

RiE BH - EREERRE 2 BEER
BRECDATEAT

2009 2008

—EENF —ZEENF

HK$'000 HK$'000

BT T BETT

0-60 days 0&260H - 20,070
Over 180 days 1808 A £ 5 -
5 20,070

HEACHE (4R1) A A A
ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

23. INVENTORIES 23. + 8
Group
KEH
2009 2008
—EEAE —EENF
HK$'000 HK$'000
BET T BT T
Finished goods, at cost B on - R 1 1
Consumable stocks, at cost ATAFE  EKRAR 98 142
929 143
The cost of inventories recognised as expense and REUE 852,000t (ZET)N\F A K
included in cost of sales amounted to HK$852,000 (2008: 5,851,00070) 2T EM AR AR I
HK$5,851,000). ST A E AN o
24. FINANCIAL ASSETS AT FAIR VALUE 24. FA PP IR BOR 18 45 R iR
THROUGH PROFIT OR LOSS Bl 2 BB E R
Group
AEE
2009 2008
—EEAE —EENF
HK$'000 HK$'000
BET T BT T
Listed equity investments in Hong Kong REEFEEBEZ
held for trading, at fair value LRI E  ZATE 5,043 3,441
The fair value of listed equity investments have been FTARAKRE 2 A FED LT E (AW
measured as described in note 40.8. 40.8) °
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25. TRADE AND OTHER RECEIVABLES

B 5 W5 e M e

for the year ended 31 December 2009
BE_FFIFFZH=+—HIEFEE

B 38 B L At JE WM Ak

Group

rEH
2009 2008
—EETAE  —TI)NF
HK$'000 HK$'000
BETT BT T
Trade receivables (note) LEREIIRT (M) 12,606 6,222
Less: provision for impairment R E R (373) (719)
Net carrying amount of trade receivables EERWEREEFE 12,233 5,503
Other receivables and deposits Hib N BR R iR & 3,049 10,308
15,282 15,811

Note: B 5%

The Group's trade receivable at the reporting dates mainly
represented the receivable balances in respect of the Group’s
stock broking business. The Group allows a credit period up to
the settlement dates of their respective transactions (normally two
business days after the respective trade dates) except for margin
client receivables which are repayable on demand and therefore no

ageing analysis is disclosed.

=
4

RE R AEE 2 EXBUEHEEARN
KERRELEB Z B BURREGRE - A%
BRTEEERIEEAPRRILZEER (B
FREXZAPEMEZEA) HEERKRTRE
BEPFIARNERREE R BRELRR
DT

HEACHE (4R1) A A A
ZRBIUEEHR
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Bk 45 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

25. TRADE AND OTHER RECEIVABLES 25.

(continued)

Note: (continued)

The ageing analysis of the trade receivables, net of provision for

impairment, as at the reporting date is as follows:

o 3 o At WOIR Ak (%)

ME: (&)

RS R 22 REERT (HIRBERRE) 2
SR AN :

Group

rEER
2009 2008
—EEBRE  -TT)\F
HK$'000 HK$'000
BET T BT

Repayable on demand — margin receivables* BNERFER

— WA R FRIA * 2,589 905
0-30 days 0£30H 7,582 3,197
31-60 days 31&260H 1,036 753
61-90 days 61%90H 75 24
Over 90 days 90H M E 951 624
12,233 5,503
* The Group holds certain listed equity securities of clients as g FREFBFHFEFZEH T LETRAZESRK

collateral over these trade receivables.

Impairment losses in respect of trade receivables are recorded using
an allowance account unless the Group is satisfied the recovery of
the amount is remote, in which case the impairment loss is written
off against the trade receivables directly. The movement in the

provision for impairment of trade receivables is as follows:

TER L & & AR Z H i o

BHEERRERZREBERBEGR
FUARE  EAEEBERERRZEEPTE
B OB EE RS EZ SR ERRRME -2
ERUETORERBZESHOT

Group

REE
2009 2008
—gBAE  —EI)NF
HK$'000 HK$'000
BT T BT
Balance at 1 January R—A—BZ#%% 719 =
Impairment losses recognised during the year FREERZBEEE - 719

Reversal of impairment losses recognised FAERRZFEEERR

during the year (346) -
Balance at 31 December R+—A=+—Bz#%E 373 719
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25.

Notes to the Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES
(continued)

Note: (continued)

At each reporting date, the Group reviews the trade receivables for
evidence of impairment on both an individual and collective basis.
Included in the above provision for impairment of trade receivables
is a provision for individually impaired trade receivables of
HK$373,000 (2008: HK$719,000) with a gross carrying amount of
HK$997,000 (2008: HK$1,927,000). The individually impaired trade
receivables relate to customers that were in default or delinquency

in payments.

The ageing analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as follow:

25.

B 5 W5 e M e

for the year ended 31 December 2009
BE_FFIFFZH=+—HIEFEE

o 3 o At WOIR Ak (%)

ME: (&)

REREBH REBRER R BEEEFRZ
EERIREERRERE - A E 8 EEIE
R MERE N BEEE373,000T (ZFT
J\EE B #719,0007T) 2 [EBIRIE 2 & X FE U
BRFEE - HABRREE RBH997,0007T (ZF
=)\ F B #1,927,0007T) o BRI EZ &%
EWEREE RSB R T, E#R -

RIRAR A (B 5l o B 58 R (B 2 & 28 FE WU BR 3K
ZEREBE DT

Group

rEE
2009 2008
—EENF ZETNF
HK$000 HK$'000
BET T BETFIT
0-30 days past due #HA0E30H 9,547 3,312
31-60 days past due #EI31E60H 1,035 524
61-90 days past due BHI61Z=90H 75 19
Over 90 days past due BEA90H LA 952 440
11,609 4,295

HEACHE (4R1) A A A
ZRBIUEEHR
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Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

26. TRUST BANK BALANCES HELD ON 26. IR%& P4 Z &7 AT 45 8%
BEHALF OF CUSTOMERS
The Group maintains segregated trust accounts with a REBGERERELLEBRK R—FE
licensed bank in Hong Kong to hold clients’ monies in FERTEFSBEELEERPATFRE
conducting its stock brokering business. In the consolidated PRI -RiEEaMBARRERS  REE
statement of financial position, the Group has classified EPREDERRBEEBR TRE,HE
the clients’ monies as trust bank balances held on behalf B2EFERITES WA RBAEIE T #
of customers in current assets section and recognised the RENEEP 2 BESEEMNER - N&
corresponding trade payables to the respective customers A REEPRIBAEETE 2 &0 3K
in current liabilities section. The Group is allowed to retain 2ECETERAEPRIEAEANEE 2 &
some or all of the interest on the clients’ monies. The Group e
is not allowed to use the clients’ monies to settle its own
obligations.
27. CASH AND CASH EQUIVALENTS 27. Bl R BlL&EHY
Cash and cash equivalents include the following: ReRB2EBYWBRETIEE:
Group
rEH
2009 2008
—EZhEF —EENF
HK$'000 HK$'000
BT T BT T
Cash at banks and in hand RITNFHBEIRE 47,000 10,036
Short-term bank deposits RHERITER 79,558 218,058
126,558 228,094
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28.

Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

CASH AND CASH EQUIVALENTS 27. Ble LBl E&FHY
(continued)
Cash and cash equivalents include the following: (continued) ReRBAZEMERETISE: (H)
Company
KAT
2009 2008
—EENF ZTEENF
HK$'000 HK$'000
BET T BT T
Cash at banks and in hand RITRFERS 33,835 605
Short-term bank deposits 2 HIERITIE 3K 70,559 218,058
104,394 218,663
Cash at banks earn interest at floating rates based on daily RITIRSEETRRITIFHF R FB &
bank deposits rates. Short-term bank deposits are placed FHE - REHRITIFRATF RN IRIT 12
with banks and earn interest income at the respective short- F0.01%%E2.35% (ZFEZENF:0.05%
term bank deposit rates ranging from 0.01% to 2.35% £3.8%) TN E 2 AMERBARTERR X
(2008: 0.05% to 3.8%) per annum. BRERF B A ©
ASSETS CLASSIFIED AS HELD FOR SALE  28. A EimfiEth B & E

On 31 December 2007, the Company and Keenfull
Investments Limited (“Keenfull”) entered into a legally
binding heads of agreement (the “Heads of Agreement”),
pursuant to which HKM Hotels Limited (the “Vendor”), a
wholly-owned subsidiary of the Company, has conditionally
agreed to dispose of and Keenfull has conditionally agreed
to acquire the Sale Share (being 50% of the issued share
capital of Investgiant Limited (”Investgiant”), the Group’s
associate) and the assignment of the shareholder’s loan
owed by Investgiant to the Vendor as at 31 December
2007 (the
to as the
HK$330,000,000 (subject to adjustment),

satisfied in cash.

“Shareholder’s Loan”) (collectively referred
“Disposal”) at the aggregate consideration of
which shall be

AN A B Keenfull Investments Limited
([Keenfull YR Z=ZZEZLF+ = A
ST+ —BEI—BAEZEEANRDZE
R (MERBZE]) B -AQElZ
EEMBARIBRBEERARAA ([&E
7 1) B IR E LS i Keenful B 54 F
EWBHERD (MAEBMZHE QA
Investgiant Limited ([Investgiant ]) 2 &
TR 250% ) R & Investgiantid =
ZHFFT_R=tT—BHEXREAZREE
F(BRRER]) (HBIHESE])
KRB 4 % A/ %330,000,0007T (A F 3
) BUREXT-

HEACHESE (SR1) A A
SR ﬁi‘&
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Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

28. ASSETS CLASSIFIED AS HELD FOR SALE  28.

(continued)

Keenfull is interested in 50% of the issued share capital of
Fastpro Investments Limited (“Fastpro”). Fastpro is owned as

to 50% by Keenfull and as to 50% by Investgiant as at 31

December 2007.

The Directors have re-assessed the fair value of the relevant
assets with reference to the net consideration as set out in
the Heads of Agreement entered into by the Company on 31
December 2007 and no impairment loss was recognised on

reclassification of the interest in an associate and loan to an

associate as assets held for sale at 31 December 2007.

SR EREZEE (5)

Keenful EERAMBEBR 2 (IR
ANDBEBEITRAZ50% - R-ZZTT L
FT+ZH=+—H Rl BEKeenfull &
Investgiant& #E H50% & & °

EFEE2EARAR_TTLF+ A
=T RRFAZERBEAFZNAEF
BOAEHFEEBEEZRTE MR
—ETHE+ A=+ BN
BRAIZEGRRET —RBERAZE
REHDBABIFHEZEER M ER
R EEE -

The classes of assets at 31 December 2007 which are R-EBEZELHF+_A=+—HBEAF

classified as assets held for sale are as follows:

tEHEZEERBIMT -

Carrying
amount upon
being classified
as held for sale
DEREE
HERZREE
HK$'000
BT T

Interests in associates

Loan to an associate *

* Loan to an associate is unsecured, interest bearing at 1.5% *

below the best lending rate quoted by a bank per annum and

repayable on demand.
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28. ASSETS CLASSIFIED AS HELD FOR SALE 28. B Al E2EE ()

(continued)
The Disposal was completed on 5 March 2008 and the HEFHER _ZZN\F=ZREHTK
details are summarised below: FEIBBE AT
HK$'000
BT T
Asset classified as held for sale PERBELECZEE 96,082
Loan interest income (note 37) BEHF BHBA (FF5E37) 130
Loan repayment BEEX (376)
Cost incurred by the Group in connection with AEBREGEEEMmMELE ZKA
the Disposal 2,204
Gain on disposal of an associate HE—MEEAR 2l 141,216
Consideration satisfied by cash NBREEMoRE 239,256
2008
—EEN\E
HK$'000
BT T
Net cash inflow from the Disposal: HESEEECRESERAFE:
Cash B 239,256
Cost incurred by the Group in connection with AEBRHEEHEMNELEL
the Disposal BN (2,204)
237,052

e (mm amas 139
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29. TRADE PAYABLES
At the reporting date, the ageing analysis of the Group's

trade payables is as follows:

29. M IR 3K
RRERE AEBLEERNERZE
BRoMTIT

Group
rEE
2009 2008
ZEBAF —TENF
HK$’000 HK$'000
BETT BT T
0-30 days 0E30K 8,420 21,031
31-60 days 31E60K 49 44
8,469 21,075

As at 31 December 2009, amount due to a director, Mr.
Tsang Chiu Ching, of nil (2008: approximately HK$692,000)
was included in the Group’s trade payables in respect of

transactions in securities dealing.
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for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

30. OBLIGATIONS UNDER FINANCE 30. il AH A R IfE
LEASES
The analysis of the obligations under finance leases is as BREHLEESTBT:
follows:
Group
rEH
2009 2008
—EZhEF —EENF
HK$'000 HK$'000
BETT BT T
Total minimum lease payments: RIEMES @
Due within one year —FREH 122 213
Due in the second to fifth years inclusive FFERERF
(ERMFBREEAN)
Elps 162 284
284 497
Less: Future finance charges B RKREER (27) (61)
Present value of finance lease obligations BMERLAERE 257 436
Present value of finance lease obligations BEMNAREZRBEDT
is as follow:
Due for settlement within one year —FARBRENIH A
included in current liabilities mENBE 105 178
Due for settlement in the second to fifth F_FERZERFIEH
years inclusive included in BRIESRIERBEE
non-current liabilities 152 258
257 436
The Group entered into finance leases in respect of the REBEGEATBIIZMEMEL BN
purchases of motor vehicles. The lease periods are ranging FREERF NEREHOTORHZ
from 2 to 5 years and interest rates are ranging from 3.75% FEFNENT3.75%E4.88% o T2 #) I B 5T
to 4.88% per annum at the contract date of the respective &1 1R TR BH A {A] i B AR 7S (R D o

finance leases. The leases have no terms of renewal or any

contingent rental provisions.

g (em) Amas 1471
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for the year ended 31 December 2009
BREZFFNFES A=A —HIEEE

31. BANK BORROWINGS (SECURED)

31. SRATRE B (K4

At 31 December 2009, the Group's bank borrowings are RZZEZNF+TZA=1+—0 Fr&ER
repayable as follows: TEEZENBHET
Group
rEH
2009 2008
—EENF —ZET)N\F
HK$°000 HK$'000
BT T BT T
Within one year —F RN 5,705 499
In the second year FZFNA 5,821 516
In the third to fifth years, inclusive F=FRERF
(BEEMEREEA) 18,155 1,659
Beyond the fifth year hFi& 65,333 5,287
95,014 7,961
Less: Amount due within one year WY RRBEEL
included in current liabilities —FREHELEE (5,705) (499)
Amount due more than one year JRERBEEYZ
included in non-current liabilities —FRIACHE 89,309 7,462

The Group's bank borrowings are all denominated in HK$ as

at the reporting dates.

The Group’s bank borrowings bear interest at floating
rates at the prime rate minus 1.15% to 1.75% per annum
quoted by banks and HIBOR plus 1.1% to 1.3% per annum.
The range of effective interest rates on the Group’s bank
borrowings are ranged from 1.15% to 4.1% (2008: 3.5%)

per annum.

14:2 Century Legend (Holdings) Limited
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Notes to the Consolidated Financial Statements

31. BANK BORROWINGS (SECURED)

(continued)

The Group's bank borrowings are supported by:

(a) Certain of the Group's property, plant and equipment,

investment properties and prepaid land lease

payments (notes 16, 18 and 19) with a total carrying
amount of approximately HK$208,037,000 (2008:

HK$14,297,000); and

(b) Corporate guarantee (note 38) to the extent of
HK$95,014,000 (2008: HK$7,961,000) provided by the

Company.

32. SHARE CAPITAL

32.

31.

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

AT B (T 9H) (%)
AEEZRTEEBUTIE:

@ AEBzETHE BELRZE:
BREMERBN L HHEERE(R
MiFE16 ~18%19) - BARE{EA) BT
208,037,000 (ZZZ )\ F B
14,297,0007T) : &

(b) ARARREZABERESEE (KT
38) LA #95,014,000c (—Z 2 E
J\EE - 4 #7,961,0007T ) AR -

JBe A

Ordinary shares of
HK$0.2 each
BREEBY0L2TZERR

Number
HK$'000
BT T

of shares

Bt 88

Authorised:
At 1 January 2008, 31 December 2008
and 31 December 2009

Issue and fully paid:
At 1 January 2008, 31 December 2008
and 31 December 2009

K

\ZEENF—A—B-
—EEN\FT-AS+-AR

—FEAET-A=

+—H 2,000,000,000 400,000

—EEN\FT-AS+-AR

—ETZNFF+ZA=

+—8 297,669,597 59,534

HEAC % (4R 1) A A R
ZRBIUEEHR
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BREZFFNFES A=A —HIEEE

33. SHARE-BASED EMPLOYEE 33. DA XA 2 18 B fli

COMPENSATION

A share option scheme (the “Share Option Scheme”) was
adopted by the Company pursuant to a resolution passed
at the annual general meeting held on 22 May 2009 for
the primary purpose of providing incentives or rewards
to the participants who have contributed to the Group
and encouraging participants to work towards enhancing
the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. The
board of directors may, at its discretion, offer to directors,
employees of any member of the Group, any advisors and
service providers of any member of the Group, options to
subscribe for shares in the Company at a price not less than
the highest of: (i) the closing price of the shares of the
Company on the Stock Exchange on the date of grant of the
option; (ii) the average of the closing prices of the shares
on the Stock Exchange for the five trading days immediately
preceding the date of the grant of the options; and (iii) the
nominal value of a share. A nominal consideration of HK$1
is payable on acceptance of the grant of the options by each
of the relevant grantee. The options vest on the condition
that the grantee is a participant of the Share Option Scheme
from the date of options grant to the commencement date
of the exercisable period of the options and the participant is
not required to achieve any performance targets before any
share options grander under the Share Option Scheme can

be exercised.

The share-based employee compensation is to be settled by
the issue of the Company’s ordinary shares. The Group has
no legal or constructive obligation to repurchase or settle the
share options other than by issuing the Company’s ordinary

shares.
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Notes to the Consolidated Financial Statements

33. SHARE-BASED EMPLOYEE

COMPENSATION (continued)

On 8 April 2009, the Company offered to grant share
options to certain Executive Directors and an employee of
the Company (the “Grantees”) (subject to their respective
acceptance) to subscribe for a total of 23,813,565 ordinary
shares of HK$0.20 each in the share capital of the Company,
subject to the Share Option Scheme to be adopted at the
annual general meeting of the Company. The Share Option
Scheme had been duly adopted by the shareholders of the
Company at the annual general meeting on 22 May 2009
and the Grantees accepted the share options on the same
date.

Details of the share options granted under the Share Option
Scheme are as follows:

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

33. Ao X AF 2 1 B i1 (4)

R-ZZZTAFIOANE  BRERAR AR
RBFRE RN ZERETE KA
RIEMARRABTHITEE R —KES
([FETREAD) (ZEESEEWERS) R
HHEERRAE - ARBEA 23,813,565 AR
AR FREES0. 20T 2 LB -
ARARIRER-_ZEZTNAFRA -+ _-H
ZHRERFEARE FOERNEAERET
g2 MAEBRACRR BENERESS -

18 95 B AR £ B BT IR T 2 0 MR B 4
T

Number of share options

BREHE
Outstanding Outstanding
at Granted at
Exercisable Exercise price 1 January during 31 December
Date of grant period per share 2009 the year 2009
S
i ZEENF
—EENF +=A
—A—AH =t+-—~H
®EBH A{THE B BRERHTEE CE XY RERRH 5 R AT
22 May 2009 22 May 2009 to HK$0.31 - 23,813,565* 23,813,565
21 May 2019
—EENF —ETNF EH0.317T - 23,813,565* 23,813,565
EAZ-+=H ERAZ+ZR=E
—E-hF
AA=-+—H
Exercisable at the end 23,813,565
of the year
REEAIITE 23,813,565
Weighted average HK$0.31
exercise price
NHEFIITHEE PEEE0.317T
3 The closing price of the Company’s shares quoted on the k3 SRR MRS M A B AT AN A A AR 4D R HEE

Stock Exchange immediately before the date on which the

share options were granted was HK$0.35.

R PRI R 2 W (B & % #50.357T ©

HEAC % (4R 1) A A R
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33. SHARE-BASED EMPLOYEE

COMPENSATION (continued)

The fair value of the share options granted during the year
on 22 May 2009 was approximately HK$4,284,000 and was
determined using the Model by an independent professional
valuer at the date of grant. The following assumptions were

used to calculate the fair value of the share options:

Expected volatility 122.09%
Expected life of share options 10 years
Dividend yield Nil
Risk-free interest rate 2.46%
Share option fair value HK$0.18

The underlying expected volatility was determined by
reference to historical data, calculated based on expected
life of share options, which may not necessarily be the actual

outcome.

In total, employee share option benefit cost of
HK$4,284,000 has been recognised in profit or loss during
the year (2008: Nil) with the corresponding credit to the
share option reserve. No liabilities were recognised as these

were all equity-settled share-based payment transactions.

14:6 Century Legend (Holdings) Limited
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for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

34. RESERVES 34. fafiffi
The Group AEH
The amount of the Group’s reserves and the movements AEERAFERBTFE 2 #ESSE
therein for the current and prior years are presented in the REF NG EMBEMEREOE 2FE
consolidated statement of changes in equity on page 60 of EmEERPI|R -

the consolidated financial statements.

Company NN
Share
Share Contributed options Accumulated
premium surplus reserves losses Total
B RE ENESR BRERE Rt E#E G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
(note (b))
(P ZE(b))
At 1 January 2008 MR_ZEZENF
—H—H 147,930 213,978 - (151,962) 209,946
Profit for the year ENCS Rl - - - 63,263 63,263
At 31 December 2008 and R _ZTZT N\ 4F
1 January 2009 +ZA=F+—8kK
—EThF
—H—H 147,930 213,978 - (88,699) 273,209
Loss for the year REEFEE - = = (51,494) (51,494)
Employee share option E 8B RERT
benefits - - 4,284 - 4,284
At 31 December 2009 R-ZEZAEF
+=-—BA=+—H 147,930 213,978 4,284 (140,193) 225,999
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34. RESERVES (continued)

Notes:

(a)  Capital reserve of the Group represents:

(i)

(ii)

the difference between the nominal value of share
capital issued by the Company and the nominal value
of the share capital and the share premium accounts
of those companies forming the Group pursuant to the

group reorganisation in 1993; and

the reduction in issued share capital arising from the
cancelling of paid up capital to the extent of HK$0.09
on each share of HK$0.1 in issue in 2001.

(b)  Contributed surplus of the Company represents:

()

the difference between the underlying net tangible
assets of the subsidiaries acquired by the Company and
the nominal value of the shares issued by the Company
at the time of the group reorganisation referred to

above; and

the reduction in issued share capital arising from the
cancelling of paid up capital to the extent of HK$0.09
on each share of HK$0.1 in issue in 2001.

14:8 Century Legend (Holdings) Limited

Annual Report 2009

34. fifif (7

M AT -

(a)

)

REE 2 BEARFHERE:

(@)

(i)

ZAN/N

@)

o

Al
ZERRRBE-NANZF
Mz BAEE KB E

O Bt
N B

AR IR B BEITIRAR
LR —ET—FEBRITRHZE
AR EE B 0. 17 B RS #0.09

JT ©

Az BEHARE:

KRR EB AR ZEEE
FHEEFHERNDAN L EE
BEEHRBZEBETROMEEZE
R

AEBERAEHE ETRAR
D RIRE-FEHETROZE
P& T {78 #50.1 7T 7 Bl RL 7 #50.09

JC °



Notes to the Consolidated Financial Statements

35. DEFERRED TAX

The deferred tax liabilities in respect of the change in
fair value of investment properties recognised in the
consolidated statement of financial position and the

movements during the current and prior years are as follows:

Bk A W5 e i e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

5. EMEBLIH

BRREMEZAFEESH ZELHRRA
RESTHRARTERRRANEE R
BEFEEHOT

Group
rEE
2009 2008
—EEAE —EENF
HK$'000 HK$'000
BT BT T
At 1 January n—H—H - -
Amount recognised in profit or loss REEFEERESE 1,038 -
At 31 December R+t=-—A=+—8H 1,038 -

At 31 December 2009, the Group had deferred tax assets
arising from tax losses of approximately HK$34,512,000
(2008: HK$33,603,000). The deferred tax assets have not
been recognised as it is uncertain whether future taxable
profit will be available for utilising the tax losses. Under the
current tax legislation, the tax losses can be carried forward

indefinitely.

At the reporting dates, the Company did not have any

significant deferred tax liabilities.

R-_EENF+-_A=Z+—H8 A£E
ABEEENEECECRBEEENR
Y& #34,512,000C (ZTZENF B
33,603,0007T) - AR ARBEHETE RK A A
JE FR B 5 ) i 52 FR AR TR S 18 - HUER R I
BRELCHIEAE -RIEEB AT HIEE
Bl BIEEE ] ER AL o

R|BERH NAFL BEABAELER
REE-
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36. OPERATING LEASE ARRANGEMENTS 36.

AND COMMITMENTS

(a) As lessor
The Group leases its investment properties (note
18) under operating lease arrangements with leases

negotiated for terms ranging from one to three years.

At the reporting date, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

A8 RH 20 % PR B AR I

(a) EH/HBEA

AEBEREBELEMOZHEHERER
BEWE (ME18) - e 28N F
—FE=Fo

REE B REBEEABARTLZ
TRIEHEE L REB TR
TEHBEERZ RREEBEHRIERL
BT

Group
rEME
2009 2008
—BRAE —TT)E
HK$'000 HK$'000
BET T BT T
Within one year —FR 7,142 1,638
In the second to fifth years inclusive FE_FZRERF
(BEEMEREEAN) 8,224 1,461
15,366 3,099

(b) As lessee
The Group leases certain of its office properties under
operating lease arrangements. The leases run for an
initial period of one to three years, with options to
renew the lease terms at the expiry dates or at dates as
mutually agreed between the Group and the respective
landlords/lessors. None of the leases include contingent

rentals.
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for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

36. OPERATING LEASE ARRANGEMENTS 36. A M ALY &S (5)
AND COMMITMENTS (continued)
(b) As lessee (continued) (b) EREMBEA (&)
At the reporting date, the Group had total future REEAE RETATHHELSER
minimum lease payments under non-cancellable B RNEBEFRCENAEMER
operating leases, in respect of rented office premises, AT FBE N2 RRFEBEFE
falling due as follows: g
Group
rEH
2009 2008
—EEhEF —EENF
HK$'000 HK$'000
BT T BT T
Within one year —F RN 911 2,674
In the second to fifth years inclusive E_FRERF
(AEMFREEAR) - 542
911 3,216
At 31 December 2009, the total future minimum RZEZNF+_A=+—8"
sublease payments expected to be received/ BEBEAAHEZ > EEL  BFR
receivable under non-cancellable sublease is nil (2008: KR U E B U 2 AR o 3R
HK$282,000). HMABKETT(ZTETNF - BE
282,0007T) °
Company b /N
The Company did not have any significant operating lease RAFARBEAHARETRNERNLEER
arrangements and commitments at the reporting date. HY %2 P B o
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37. RELATED PARTY TRANSACTIONS 37. FEANLRZ S
In addition to the transactions and balances disclosed RiGEHMBRARAMEEREEC RS R
elsewhere in these consolidated financial statements, the REERIN FAREERERMEATETT
Group had the following significant transactions with related WNERR S :

parties during the year:

(a) Compensation of key management personnel (a) EEEBABEZHM
The Directors are of the opinion that the key EERR FTEZEEABHNARAF
management personnel are the Executive Directors of ZHITEERETHESFMHES
the Company, details of whose emoluments are set BE2HEFHBED RIFHRHFE15(a)
out in note 15(a) and certain highest paid employees K BTEE15(b) °

whose remunerations are set out in note 15(b).

(b) Loan interest income (b) EXFEWA

2009 2008
—EEAF —EENF
HK$'000 HK$'000
BET T BT T
Loan interest received from Investgiant R B InvestgiantZ B 3Kl & - 130
At 31 December 2008, loan to Investgiant is RZEENF+ZA=+—H &
unsecured, interest-bearing at 1.5% below the FInvestgiantZ B Z A BT - F 5
best lending rate quoted by a bank per annum and ERIRITREBNEE1.5% WA
repayable on demand. The amount was fully settled REKKEE ZERBELRFA

during the year. BEEF-
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37. RELATED PARTY TRANSACTIONS

(continued)
(c) Operating lease charges

37.

Bk 5 WS e M e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

PN LR 5 (#)

() BREMHHNER

2009 2008
—EBAE -TEINF
HK$'000 HK$'000
BT T BT T
Rental expenses for a motor vehicle MEEEEFRMBERAR
paid to Conba Management fzARERE
Consultant Limited 511 511

The operating lease charges are mutually agreed by the

Group and the contracting party.

Mr. Tsang Chiu Mo Samuel, Director, is the shareholder

of Conba Management Consultant Limited.

38. FINANCIAL GUARANTEE CONTRACTS

At 31 December 2009, the Company had corporate
guarantees given to the banks to secure the loans granted
to certain subsidiaries of the Company. Under these
corporate guarantees, the Company would be liable to
pay the banks if the banks are unable to recover the loans
to these subsidiaries. The total outstanding balance of
these bank loans at the reporting date was approximately
HK$95,014,000 (2008: HK$7,961,000) and this represented
the Company’s maximum exposure under the guarantee
contracts. No provision for the Company’s obligation under
the guarantee contracts has been made as the Directors
considered that fair value of the properties being pledged
to the banks of HK$208,500,000 exceeded the carrying
amount of the bank loans and it is not probable that a claim
will be made against the Company under the guarantee

contracts.

38.

REMHDERBAEBERANTE
HRBERERE-

EFCMAEAERBREETEERSE
RAR] 2 BUR

MBEREG A

RZZZhAEFE+ZA=+—H &Q7A
HEARBZETHE AR ERERM
MIRITIEEPERER - RIEZELEE
Rz BITREREZERBRAT 2
B AREEAMZERITER - RR
EHE ZERTERZAEBELEHRD
78 %95,014,0007T (ZEZF)N\F B
7,961,0007T) * WENA R BN ERE K18
THAZZ&ANRR ARAREHZE
BRENET 2EBELRE EFRES
REBHANRRITZREDELTEEE
208,500,000 A HRITE R 2 BREE -
BEARRB TR gEEAZEEREQOESR

HEAC S (4E1) A A A
ZRBIUEEHR
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39.

40.

NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS

(@) For the year ended 31 December 2008, the loan
interest income from Investgiant of approximately
HK$130,000 was offset against the consideration from

the Disposal as detailed in note 28.

(b) For the year ended 31 December 2008, the Group
entered into a finance lease arrangement in respect of
an asset with a total capital value at the inception of
the lease of HK$180,000.

FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group is exposed to a variety of financial risks: market
risk (including foreign currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Group's overall
risk management focuses on unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. The Group
currently does not have written risk management policies
and guidelines. However, the board of directors meets
periodically and cooperates closely with key management
to analyse and formulate strategies to manage and monitor

financial risks exposures in a timely and effective manner.
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39.

40.

A EmERME

(@) BEZZNFT_H=1T—HL
FJE 0 K A InvestgiantZ B XA B Uk
A4 130,0007T » o AR H
EFHRE FIHEHNM 28 -

by BE_FTTN\F+_A=+—H1It
FR-AKREREEIURERD
ZHE RETLEAR  RBERER
75 #180,0007T °

S 265 e B A B e PR B
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Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

40. FINANCIAL RISK MANAGEMENT 40. B %5 B o B e P R B

AND FAIR VALUE MEASUREMENTS (%)

(continued)

40.1 Categories of financial assets and liabilities WAMBEERMBAEBEZER
The carrying amounts of the Group's and the AEEBRARTRHRE B HE #®
Company's financial assets and liabilities recognised RO BEERBENTA BN
at the reporting date may also be categorised as T -BEVBEIAEZENAZE
follows. See notes 3.11 and 3.18 for explanations on HER#&EZAE F28HMFE3. 11K
how the category of financial instruments affects their 3.18 °

subsequent measurement.

(i) Financial assets (i) MBEE
Group
KEE
2009 2008
—EBhE —EENF
HK$'000 HK$'000
BET T BT T
Available-for-sale financial assets AIHHEZHEEE 21,223 12,652
Financial assets at fair value BAFEIERENIEEET
through profit or loss RIB B EE 5,043 3,441
Loans and receivables: ER M EREREK:
— Loans receivables —EWE R 30,823 20,313
— Trade and other receivables — &N H 4 EUER R 13,200 13,780
— Trust bank balances held on -REFEEZ
behalf of customers EFEIR1THE S 917 18,435
- Cash and cash equivalents - BeMREZEEY 126,558 228,094

197,764 296,715
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

40. FINANCIAL RISK MANAGEMENT

40. BA % B By 4 PR A AR B

AND FAIR VALUE MEASUREMENTS (%)
(continued)
40.1 Categories of financial assets and liabilities WAMBEERMBAEBEZER
(continued) (&)
(i) Financial assets (continued) (i) MBEE
Company
¥ NN
2009 2008
—EERE —EENF
HK$'000 HK$'000
BET T BT T
Loans and receivables: Bk ERERK
— Other receivables — E {th R U BR 3R 153 646
— Amounts due from subsidiaries LS NGIE L] 128,357 61,087
— Cash and cash equivalents —Be KBS EY 104,394 218,663
232,904 280,396
(ii) Financial liabilities (i) MEEE
Group
KEE
2009 2008
—EENE —ETNF
HK$000 HK$'000
BET T BT T
Financial liabilities measured REEK AT EZ
at amortised cost: e E:
— Trade and other payables —EE R H MR 15,372 43,255
— Bank borrowings (secured) —RITEE (BEA) 95,014 7,961
- Obligations under finance leases ~ — @& fH#) &I 257 436
110,643 51,652
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Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

40. FINANCIAL RISK MANAGEMENT 40. B %5 B o B e P R B
AND FAIR VALUE MEASUREMENTS (%)
(continued)
40.1 Categories of financial assets and liabilities WAMBEERMBAEBEZER
(continued) (%8)
(ii) Financial liabilities (continued) (i) MBEE (&)
Company
KAFE
2009 2008
—EEBAF —ZETNF
HK$’000 HK$'000
BT T BT T
Financial liabilities measured RBHNATEZ
at amortised cost: MBaE:
— Other payables and accruals —HMERERERR
&t IR 870 871
40.2 Foreign currency risk 40.2 5 = B
Currency risk refers to the risk that the fair value SNEREBRIEF B TAZ A TFESK
or future cash flows of a financial instrument will KRenEREXRZHHEB 2R
fluctuate because of changes in foreign exchange B mARNEEBTELEETBEERE K
rates. The Group has no significant foreign currency HOEEXSHUEEERRSE
risk due to limited foreign currency transactions as the k. BINER ZER - AL A S BB
Group mainly operates in Hong Kong with majority EAREARINE R

of the business transactions being denominated and
settled in HKS$.

The Directors are of the opinion that the Group's EERATEEHINEEH 2 G
sensitivity to the change in foreign currency is low. ERK-

g (em) mas 157
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

40. B 255 B B A B R 8 P R B
(%)

40. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(continued)

40.3 Interest rate risk 40.3 7 = @ b

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group's exposure to market risk for changes in interest
rates relates primarily to the Group’s bank borrowings
with floating interest rates. The Group currently does
not have any interest rate hedging policy. However, the
Directors monitor interest rate change exposure and
will consider hedging significant interest rate change

exposure should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all

other variables held constant, of the Group's profit for

MERBRDBARNYBIAZATE
YR HRBETEHELH T
Z BB o N5 E AT 3 2 R R
misERFEFTREEZFBHH
EFRTEE - AEERSHEMTW
R R SRR o AT - EEERF X
BHER T ERLEREEL+
BEARMKEH -

8 TRRHRSE TSR
T AR E 2 AR R FIRMS (F

the year and equity (through the impact on floating BEEEMEREITEE I ZE) Y
rate bank borrowings). BBy 2 BRRE -

Group
r&H

2009 2008

(Increase)/ (Decrease)/

Decrease Increase

Increase/ in loss in profit

(Decrease) for the year for the year

in basis points and equity and equity

“ETAE CRENF

XEEBE REERF

ExEm/ RfER RER

R 2) (%) /WD (H2),/&m

HK$°000 HK$°000

BETT BETT

Hong Kong dollar Vot 100 (950) (80)

Hong Kong dollar B (100) 950 80
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Notes to the Consolidated Financial Statements

40. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS

(continued)

40.4 Equity price risk
Equity price risk relates to the risk that the fair values
of equity securities decrease as a result of changes in
the level of equity indices and the value of individual
securities. The Group is exposed to change in market
prices of listed equity securities in respect of its
investments in listed equity securities classified as
available-for-sale financial assets and financial assets at

fair value through profit and loss.

The Directors manage this exposure by maintaining a
portfolio of investments with different risk and return
profiles and will consider hedging the risk exposure
should the need arise. The Group is not exposed to

commodity price risk.

At 31 December 2009, if the quoted market price for
these securities had been 10% (2008: 10%) higher/
lower while all other variables were held constant, the
Group’s changes in equity will increase/decrease by
approximately HK$2,122,000 (2008: HK$1,265,000).

Whereas, if the quoted market price for listed
equity securities classified as financial assets at fair
value through profit and loss had been 10% (2008:
10%) higher/lower with all other variables remain
unchanged, the Group’s loss for the year would
decrease/increase by HK$504,000 (2008: profit for the
year would increase/decrease by HK$344,000).

Bk 5 WS e M e

for the year ended 31 December 2009
BEZRFENES TH=ZA—HIEFE

S 265 e B A B e P fE R B

)

404 REEHKER

REEBARDEARKRAZES Z A
FERBEEBUKE REREFE
BEEMmMRD AR KNEBRIKR
BELrTREER DBERAHLE
ZHBEERBERAFEIRERE
aRTREEZMBEE WEYH L
MEEESFMELB AR -

EEgRTRARKLEORENERE
e AEERER YERURE
EEEHEERR - AEEHER
HEmERRRE-

RZZETZNF+=_A=+—8H"
BUEBBELMBzTELAS
TRE10% (ZEZENF:10%)
MmATAE b EEERTE BIARE
lszéé\*“ibﬂ%i‘hu//w ob:
#2,122,0007C (ZEE N\ F - B#
1,265,0007T) °

mRwnDEAELEAFEINERRIE
wREPREBECMBEEEZ FTRE
BHEMoMELEATRE10%
ZEENF 0% ) MAT A EH A
BHBIFTE AAKEZAFE
&5 18 18R > 38 hn A 504,000
ZTTN\F - FRRMGNRD
7 ¥344,0007T) °

HEAC S (4E1) A A A
ZRBIUEEHR
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

40. FINANCIAL RISK MANAGEMENT 5 5 L B A B R A R R

AND FAIR VALUE MEASUREMENTS (%)
(continued)
40.5 Credit risk 405 EERKE
Credit risk refers to the risk that the counterparty EERBEVBEIAZRZSH Rt

to a financial instrument would fail to discharge its Eﬂﬁﬁ’\\aﬂ‘%lﬂﬁ?ﬂlﬁ—ltzzéi

obligation under the terms of the financial instrument
and cause a financial loss to the Group. The carrying
amounts of trade and other receivables, loan
receivables and cash and cash equivalents represent
the Group’s maximum exposure to credit risk in
relation to its financial assets. The carrying amounts
of these financial assets presented in the statement of
financial position are net of impairment losses, if any.
The Group minimises its exposure to the credit risk
by rigorously selecting the counterparties, performing
ongoing credit evaluation on the financial conditions
of its debtors and tightly monitoring the ageing of
the receivables. Follow-up actions are taken in case of
overdue balances. In addition, management reviews

the recoverable amount of the receivables individually

E BEAEEERXMBERE R
EERHAMEWERER BEE
%&EE&EGEE%Z$EEE
KARBEUENBEEZHZAREE
Bk ZEVBEENEAERER
EWZ$E@EHMﬁ@%E(m
B) AEEFREEIERS
ﬁﬁﬁﬁAZ%%#ﬁLﬁﬁﬂZ
EE G AR E TR WARR
ZHRE URBREEMAR ZEER
o AN 55 B B FEER IR A ¥ B R 2 i
Hissr o N BREEERNE®RER
HAE 51 3k R g & FE U BR R 2 FT I
& BEABRERTTKES
HHACH I REERE-

or collectively at each reporting date to ensure that
adequate impairment losses are made for irrecoverable

amounts.
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Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

S 25 DL o A B % P R

40. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(continued)
40.5 Credit risk (continued)
The credit risk on cash and cash equivalents is limited
because the counterparties are banks with high credit-

ratings assigned by international credit-rating agencies.

The Group has no other significant concentration of
credit risk, with exposure spread over a number of

counterparties.

40.6 Liquidity risk
Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities. In the management of liquidity
risk, the Directors monitor and maintain a level of cash
and cash equivalents deemed adequate to finance
the Group’s operations, investment opportunities and
expected expansion. The Group finances its working
capital requirements mainly by the funds generated
from operations and investing activities and from fund

raising activities such as rights issue.

(#

)

405 &Rk (&)
BHEhBES2EE
B -Z2ERXSHHFHAEBBREETR

40.6

Mz EERRA

BERERSEESFRZIRT

AEBYEAMSEEFZEER

REBRSHTT -

2 B BASKERRE

THBAGERBEEZRR -EF
R@HBRS LRSS EONRE
RIERZKF  UXNAEH
RE#E RFERBRAT - N

b Rz oA
RBES AR
RS AR
g?

%37

#E
EERBASAR

I]

=

%

/tﬂi

AEBFEE

BEEE REXBREBOI MM

ZEERPELEZES UXN

En

538

BeHEe

HEACEEE (SR 1) A IRA R
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009

BEZFFNFES A=A —HIEFEE

40. FINANCIAL RISK MANAGEMENT

AND FAIRVALUE MEASUREMENTS

(continued)

40.6 Liquidity risk (continued)

At the reporting date, the maturity profile of the

Group’s and the Company's financial liabilities based

on contractual undiscounted cash flows is as follows:

40. BA % B By 4 PR A AR B
(%)

0.6 nBEEREE (&)
RBEEEH AEEREARRER
BHARMRRERECHHAES
HUE BRI #m T -

Group rEE
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year  2tob5years 5 years cash flows amount
an
RERBH RAERRE
—-FREE —2If BELF REEH AEREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 31 December 2009 RZZEAE
t=A=t-H
Trade and other payables BEREMERER 15,372 = S 15,372 15,372
Bank borrowings (secured)  $HITEE (DHEA) 7,303 29,212 70,612 107,127 95,014
Obligations under MEMNEE
finance leases 122 162 - 284 257
22,797 29,374 70,612 122,783 110,643
At 31 December 2008 RZBENE
+ZA=+—H
Trade and other payables BEREMERERR 43,255 = = 43,255 43,255
Bank borrowings (secured)  HTEE (DEA) 769 3,073 6,058 9,900 7,961
Obligations under MEMNAE
finance leases 213 284 - 497 436
44,237 3,357 6,058 53,652 51,652
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Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

40. FINANCIAL RISK MANAGEMENT 40. W s L B 4 B R N P A R
AND FAIR VALUE MEASUREMENTS (#1)
(continued)
40.6 Liquidity risk (continued) 406 REIEELER (&)
Company ¥ YN
Total
On demand contractual Total
or within In the More than undiscounted carrying
1year  2to5years 5 years cash flows amount
GE
REREH AURRE
—EREE ZERE BBALF RELH AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AR AT BRI AT BRI

At 31 December 2009 RZEZhE

+ZA=+-H
Trade and other payables BEREMERNERR 870 - - 870 870
At 31 December 2008 R-FEN\E

+-A=1+-H
Trade and other payables BEREMERERR 871 - - 871 871

40.7 Fair values 40.7 A ¥ {E

The fair values of the Group’s current financial assets ERZEMB T ARRSEEA
and liabilities are not materially different from their EE AU AEERE CHBEE
carrying amounts because of the immediate or short- REERFEC REETELRSE
term maturity of these financial instruments. The fair ARER-FERNBUBEEREBEZ
values of non-current financial assets and liabilities NEPEEFE CREBEANBAES

closely approximate their carrying amounts.
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Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

40. FINANCIAL RISK MANAGEMENT 40. BB B B K A A R &
AND FAIR VALUE MEASUREMENTS (%)
(continued)
40.8 Fair value measurements recognised in the

40.8 RET MR RER Z AT EFE

statement of financial position

The Group adopted the amendments to HKFRS 7
Improving Disclosures about Financial Instruments
effective from 1 January 2009. These amendments
introduce a three-level hierarchy for fair value
measurement disclosures and additional disclosures
about the relative reliability of fair value measurements.
The Group has taken advantage of the transitional
provisions in the amendments to HKFRS 7 and
accordingly, no comparatives for the hierarchy for fair

value measurement disclosures have been presented

The following table presents financial assets measured
at fair value in the statement of financial position in
accordance with the fair value hierarchy. The hierarchy
groups financial assets into three levels based on
the relative reliability of significant inputs used in
measuring the fair value of these financial assets and
liabilities. The fair value hierarchy has the following

levels:

- Level 1: quoted prices (unadjusted) in active

markets for identical assets and liabilities;

- Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived form prices); and

- Level 3: inputs for the asset or liability that
are not based on observable market data

(unobservable inputs).

164 Century Legend (Holdings) Limited
Annual Report 2009

AEERHEMNB _ZZENF—A—
BEM EREEMBRELELS
TSRE BB T A KEHENE
Rl eRFEASIA—BEEAFE
BEN=ZERE LERQFE
EMRAY A EEEREIFE - X
SEDERTEMB RS LSRR
ZEF RS ERBEAFER
BHN-ERBEILBRHT-

TREJREAFERE - MBI
AERNBERAFEFEIHHEER
BEZER URBREFELSF
MBEERBBZRAVFEMRERZ
TERMAZHEHAIEE SMBE
ERBBEESR=ZEZER -RF
BERBIRATEE:

- FIE:-HREERABENA
Bmi5 2 mE CREHE)

- FEHREEXEEMER
(BME#S) R (ARL(ER K
HaBmRzBEA (TEES
EFfEa2®mE) R

- FE3EUIREABEZT
CHENEREEXAGBZE
A(BEBRZBA) -



Notes to the Consolidated Financial Statements

Bk 5 WS e M e

for the year ended 31 December 2009
BE_FFIFF =+ —HIEFEE

40. FINANCIAL RISK MANAGEMENT 40. M E RSB EAFEGE
AND FAIR VALUE MEASUREMENTS (%)
(continued)

40.8 RET MR RER Z AT EFE

(&)

40.8 Fair value measurements recognised in the
statement of financial position (continued)

The level in the fair value hierarchy within which the
financial asset is categorised in its entirety is based on
the lowest level of input that is significant to the fair

value measurement

—HPBEEXNABEEREMERA
ZRAFERBAZER BENY
NRFEABRAFERERZZREE

REPETE

The financial assets measured at fair value in the

R BARRER R QP EFEZY
BEERBEDEDBAT Z2RF

statement of financial position are grouped into the

fair value hierarchy as follows: BEEE:
2009 - Group
—EZhE-FEE
Level 1 Level 2 Level 3 Total
F1E HE2E E3E st
HK$'000 HK$'000 HK$'000 HK$'000
BT I BT T BT I BT T
Assets BE
Financial assets at fair BERAFEINERR
value through profit or BaEREE Y
loss WM& E 5,043 - - 5,043
Available-for-sale financial ~ AJfftH & ~
assets MEEE 21,223 - - 21,223
Net fair values FATE 26,266 - - 26,266

There have been no transfers between level 1, 2 and 3 RIMEME - F1/E F2EHEEIE

in the reporting period

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged

compared to the previous reporting periods.

2 EERER -

AR ERFEZ ARG ERM
B AR 2 s HARE AR L 3 Rk o

165

HEACEEE (SR 1) A IRA R
ZRBIUEEHR



Notes to the Consolidated Financial Statements

Bk 5 W5 A i e

for the year ended 31 December 2009
BEZFFNFES A=A —HIEEE

40. FINANCIAL RISK MANAGEMENT

41.

AND FAIR VALUE MEASUREMENTS

(continued)

40.8 Fair value measurements recognised in the
statement of financial position (continued)
The Group's financial assets at fair value through profit
or loss and available-for-sale financial assets are listed
equity securities denominated in HK$. Fair values have
been determined by reference to their quoted bid

prices at the reporting date.

CAPITAL MANAGEMENT

The Group's objectives when managing capital are:

(a) to safeguard the Group's ability to continue as a going
concern, so that it continues to provide returns and

benefits for shareholders and other stakeholders;
(b) to support the Group's stability and growth; and

(c)  to provide capital for the purpose of strengthening the

Group's risk management capability.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group. The Group currently does

not adopt any formal dividend policy.

Management regards total equity as capital, for
capital management purpose. The amount of capital
as at 31 December 2009 amounted to approximately
HK$299,872,000 (2008: HK$295,267,000 as restated),
which the management considers as optimal having
considered the projected capital expenditures and the

forecast strategic investment opportunities.
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S 25 DL o A B % P R
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40.8 R BN KERAZAFETE
(#&)
AEBZEAFEIEREERBERE
PRI B EERAIHEENH
BERABEBIBEZ ETRESE
HF NFEDNSEEBELFNME
HEFf o BEAEBMET -

B A B
AREERAAZAEA:

(a) REAKERBELEZEN EH
HERBRRREMA NS ALREHR
[a] 3 } A 2

(b) ZFHAEEZRENER: &

(0 RIMBAKEZREREEENDREHR

AEBEEGNEREERRBETRT K
BE UEREEEARBRRROR
YERBEAKENRRRZESFR - A
BRI BB E M EXBRBEE-

EREBREBRARERNERBZER HE
“EEAF+_A=Z+—R EALED
A7 #299,872,000L (ZEZENEF : /B
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BEEZERINEHEARS RERHRE
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Financial Summary

S Bs EEE

A summary of the results, and the assets and liabilities of the UWTAREERBEREANBRFEEZE£E -4
Group for the last five financial years, as extracted from the ERBERE DR TE 2 KEXMT
published audited financial statements, is set out below. This WE-ABMELTBREEZVBREK 2 —EB

summary does not form part of the audited financial statements. e
RESULTS e

For the year ended 31 December
BE+-A=+-RHLEE

(Restated)

(#5E75)
2005 2006 2007 2008 2009
—ZERFE ZEERF ZETLHF —ZTENF ZEBEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BE¥TRT BETR BB TT  B¥Tx

Revenue and turnover W& xR 54,952 535,419 69,703 23,532 22,748
Profit/(Loss) for the year AEEHEFN/ (BE) (12,316) (850) 5,998 88,244 (7,689)
ASSETS AND LIABILITIES EE kA
As at 31 December
+=A=+—-H

(Restated)

(&)
2005 2006 2007 2008 2009
—ZETRE —ZTRF —_ZTT+HFE —ZTT)\F ZBEEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T BETT
Total assets BEE 154,666 178,335 218,072 346,919 411,553
Total liabilities BEE (10,151) (10,026) (11,089) (51,652) (111,681)
Shareholders’ funds BRES 144,515 168,309 206,983 295,267 299,872
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Particulars of Investment Properties

BEE PSRN

As at 31 December 2009
BEEFENE LA, H

INVESTMENT PROPERTIES B"EYE
Percentage
of interest
attributable
Description Use Nature Gross floor to the Group
FEBENL
15 R& HE BEEE EZAEAL
EM Macau, Avenida de Lopo Sarmento de Commercial Medium term 348.75 sq.ft. 100%
Carvalho, N°.44, San Kin Yip Com. Center, leasehold
Rés-do-chdo K
HPIE B AHRA4% [GES FHEE 348.75F R 100%
FREBED O
P12-07, P12-08, P12-09 and P12-10, Commercial Medium term 10,118 sq.ft. 100%
Macau Landmark, Alameda Dr. Carlos leasehold
D'Assumpcao Nos 565-605-C, Rua De
Xangai Nos 38-78-B, Avenida da Amizade
Nos 519-597, Macau
PR S %519-5975% - [GES FHEE 10,118F 7R 100%
LB 5%38-78-B% REEES
%565-605-C5f - AP E 1 E 5
P12-07 ~P12-08 ~ P12-09 % P12-10
Room 2210-11 West Tower, Shun Tak Centre, Commercial Long term 3,882 sq.ft 100%
Nos. 168-200 Connaught Road Central, leasehold
Hong Kong
BB TF#HEH168-2005 5 EH L [GES kHHEE 3,882F AR 100%
FE2210-11E
Nos. 105-107 Wing Lok Street, Sheung Wan ~ Commercial Long term 13,598.72 sq.ft 100%
(Mingle Place), and leasehold
the remaining Portion of Marine Lot
Nos. 135 and 136
FERKEEE105-1075 (BLE) & [GES RHHEE 13,598.72F AR 100%

B ER 135 13650 4R R
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