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At 31 December 2007, the Group and the Company did not have

any financial guarantee contracts.

At 31 December 2006, the Group and the Company had
executed guarantees amounting to HK$300,000 with respect to
the banking facilities granted by a bank to an associate. Under
the guarantee, the Group and the Company would be liable to
pay the bank if the bank is unable to recover the amount due
from the associate. At 31 December 2006, the banking facilities
guaranteed by the Group and the Company to an associate were
utilised to the extent of approximately HK$125,000. No
provision for the Group’s and the Company’s obligation under
the guarantee contract has been made as the Directors
considered that it was not probable that the associate would

default in repayment to the bank.

The Group is exposed to a variety of financial risks: market risk
(including foreign currency risk, interest rate risk and price risk),
credit risk and liquidity risk. The Group’s overall risk management
focuses on unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance. The Group currently does not have written risk
management policies and guidelines. However, the board of
directors meets periodically and cooperates closely with key
management to analyse and formulate strategies to manage and

monitor financial risks.
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Foreign currency risk

The Group has no significant foreign currency risk due to
limited foreign currency transactions as the Group mainly
operates in Hong Kong with majority of the business

transactions being denominated and settled in HK$.

The Directors are of the opinion that the Group’s sensitivity

to the change in foreign currency is low.

Interest rate risk

The Group has no borrowing which bears fixed or floating
interest rates. The Group’s exposure to market risk for
changes in interest rates relates primarily to loans
receivable, loan to an associate and cash and cash
equivalents. The Group currently does not have any
interest rate hedging policy. However, the Directors
monitor interest rate change exposure and will consider
hedging significant interest rate change exposure should

the need arise.

The Directors are of the opinion that the Group’s sensitivity

to the change in interest rate is low.
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The Group is exposed to equity price risk through its
investment in listed equity securities which are classified as
at fair value through profit or loss, or available-for-sale. The
Directors manage this exposure by maintaining a portfolio
of investments with different risk and return profiles and
will consider hedging the risk exposure should the need

arise. The Group is not exposed to commodity price risk.
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At 31 December 2007, if equity prices had increased/

(decreased) by 5% and all other variables were held

profit for the year would increase/(decrease) by
approximately HK$6,000 (2006: increase/(decrease)
by approximately HK$7,000). This is mainly due to
the changes in financial assets at fair value through

profit or loss; and

equity other than accumulated losses (i.e. available-
for-sale financial assets revaluation reserve) would
increase/(decrease) by approximately HK$789,000
(2006: increase/(decrease) by approximately
HK$1,000) as a result of the changes in fair value of
listed equity investments included in the Group’s

available-for-sale financial assets.

- FEMNEEE LA (TER)
4% 6,000 (ZETRF:
EACTBE) 875 % 7,000
) EEZHAREATFERE
mIREIE M EE 2 RE:
54

- HBHRLETRERE (B#F
REENAIHEENBEE)
ZATENRE STBER
Eigz s (AR EETH%
EEMERE) Be L7/
("RB&) #97% % 789,000t (=
TERF LA (TR) 4
75 #1,0007T) °



Century Legend (Holdings) Limited
Annual Report 2007

for the year ended 31 December 2007
BEZFEFLFEFL A=A —HILEE

The carrying amounts of trade and other receivables, loans
receivable, amount due from a related company and cash and
cash equivalents represent the Group's maximum exposure to
credit risk in relation to its financial assets. The carrying amounts
of these financial assets presented in the balance sheet are net of
impairment losses, if any. The Group minimises its exposure to
the credit risk by rigorously selecting the counterparties,
performing ongoing credit evaluation on the financial conditions
of its debtors and tightly monitoring the ageing of the
receivables. Follow-up actions are taken in case of overdue
balances. In addition, management reviews the recoverable
amount of the receivables individually or collectively at each
balance sheet date to ensure that adequate impairment losses

are made for irrecoverable amounts.

The credit risk on cash and cash equivalents is limited because
the counterparties are banks with high credit-ratings assigned by

international credit-rating agencies.

The Group has no other significant concentration of credit risk,

with exposure spread over a number of counterparties.
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In the management of liquidity risk, the Directors monitor and
maintain a level of cash and cash equivalents deemed adequate
to finance the Group’s operations, investment opportunities and
expected expansion. The Group finances its working capital
requirements mainly by the funds generated from operations

and from fund raising activities such as rights issue.

The Group’s financial liabilities (including trade and other
payables and the current portion of obligation under a finance
lease) amounted to HK$10,751,000, will be settled within 12
months from the balance sheet date. Non-current portion of
obligation under a finance lease amounted to HK$338,000 will
be due in the second to fifth years inclusive. Based on the
assessment of the Directors, liquidity risk encountered by the

Group is minimal.
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The carrying amounts of the Group’s and the Company’s
financial assets and liabilities recognised at the balance sheet
dates may also be categorised as follows. See notes 3.12 and
3.18 for explanations on how the category of financial

instruments affects their subsequent measurement.

Group
rEH
2007 2006
—E2ELHF ZEERF
HK$°000 HK$'000
BET T BT T
Available-for-sale financial assets AHEECHMBEE 15,771 29,026
Financial assets at fair value EAFEINREEAREBERES
through profit or loss BEZHEEE 125 129
Loans and receivables: B R AR
— Loans receivables — B & 5,412 10,653
— Amount due from an associate — B — & R R FIE - 5
— Amount due from a related company — U — AR E QB RIE 2,667 3,676
— Amount due from an investee company — Bl — AR E QR RIE - 875
— Trade and other receivables — &2 I H i JE U BR 5K 10,905 9,753
— Cash and cash equivalents - ReRkReEEY 72,413 46,161
91,397 71,123
107,293 100,278
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Company

b NN
2007 2006
—ERLF A
HK$'000 HK$'000
BET T BT T

Loans and receivables: B R E W AR

— Other receivables — HE b & I BR 3K 343 240
— Amounts due from subsidiaries - L = NETE | 160,316 152,888
— Amount due from an associate — Y — A8 & A R RIE - 5
— Amount due from a related company — B — R E R R IA - 5
— Cash and cash equivalents -RekREEEY 58,134 32,415
218,793 185,553

Group

rEE
2007 2006

“EZLF ZETRX
HK$°000 HK$'000
BYT T BT T
Financial liabilities measured at amortised cost R B $5K At E 2 MK A E

— Trade and other payables —EEREMENFERER 10,672 9,797
— Obligation under a finance lease — B A E R 417 -
— Amounts due to investee companies —ERRERRFIE - 229

11,089 10,026
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Company
KA F
2007 2006
—EBLHF —EETRF
HK$'000 HK$'000
BET T BT I
Financial liabilities measured at amortised cost (X B SR A EZ H KA E

— Other payables and accruals — E b FE 5 BR A R FE AT SR 1,281 1,611
— Amounts due to subsidiaries — B A RFE 1,250 -
2,531 1,611

The Group’s objectives when managing capital are: REBEBERAZBREA:
(a) to safeguard the Group’s ability to continue as a going (@ REREEFELLEZN FH

concern, so that it continues to provide returns and

benefits for shareholders and other stakeholders;

(b)  to support the Group’s stability and growth; and (b)

(c) to provide capital for the purpose of strengthening the (0)

Group's risk management capability.
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The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder
returns, taking into consideration the future capital requirements
of the Group. The Group currently does not adopt any formal

dividend policy.

Management regards total equity as capital, for capital
management purpose. The amount of capital as at 31
December 2007 amounted to approximately HK$206,983,000
(2006: HK$168,309,000), which the management considers as
optimal having considered the projected capital expenditures

and the forecast strategic investment opportunities.

An ordinary resolution in connection with the Disposal as
detailed in note 27 was passed at the special general meeting of
the Company held on 18 February 2008. The Disposal was
completed on 5 March 2008.

During the year, the Group entered into a finance lease
arrangement in respect of an asset with a total capital value at
the inception of the lease of HK$481,000 (2006: Nil).

A reclassification change that has been made to the comparative
figures in the consolidated income statement for the year ended
31 December 2006, to be consistent with the presentation in the
current year's consolidated income statement, is the fair value
gain on financial assets at fair value through profit or loss of
HK$47,000 being reclassified from “Other expenses” to “Fair
value gain on financial assets at fair value through profits or

loss”.
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A summary of the results, and the assets and liabilities of the Group for

the last five financial years, as extracted from the published audited

financial statements, is set out below. This summary does not form

part of the audited financial statements.

Results

Revenue and turnover

(Loss)/Profit for the year

Assets and Liabilities

Total assets

Total liabilities

Shareholders’ funds

2003

.

HK$'000

BETT

W k& ¥ 60,157
AEE (BB),/EF (5,429)
2003

—EE=F

HK$'000

BETT

MEE 122,348
mEE (55,707)
REEE 66,641
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For the year ended 31 December
BE+-A=t-HALEE

2004 2005 2006 2007
“ETIME —ETRF -TEIAF CBELF
HK$'000 HK$'000 HK$'000 HK$'000
AETT ABETr ABETr B¥Tx
108,591 54,952 535,419 69,703
1,657 (12,316) (850) 5,998
EEREE
As at 31 December
BZ+-BA=+-BLEE
2004 2005 2006 2007
—_TTMFE —ZTERF —ZTERF ZBELE
HK$'000 HK$'000 HK$'000 HK$'000
AETT ABTr ABETr B¥Tx
140,737 154,666 178,335 218,072
(70,284) (10,151) (10,026) (11,089)
70,453 144,515 168,309 206,983





